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DISTRICT CROP PROSPECTS GOOD; DISTRICT BUSINESS ACTIVITY
SHOWS SOME GAINS AS BANK CREDIT AND DEPOSIT GROWTH SLOWS
In spite of generally poor spring weather conditions--unseasonably cool
temperatures and relatively meager amounts of precipitation- -crop conditions and
prospects in the Ninth district at the end of May ranged from good to excellent.
Only a few isolated areas had been adversely affected by the weather.

Although

drought conditions had been apparent in some localized areas, this threat has
largely been eliminated, by the early June rainfall.
According to District Crop and Weather Reports, topsoil moisture conditions
appear adequate with drought threatening in limited areas only.

Temperatures have

been well below normal in most sections of the district, unfavorably affecting the
planting of some crops and stalling the growth of others.

Crop planting, however,

is moving ahead rapidly with most areas ahead of their normal rates of progression.
Throughout the district, plantings of wheat, sugar beets, corn, and oats had. been
virtually completed by June 1, while barley, flax, and soybeans are proceeding
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at a somewhat slower pace.

Winter wheat, rye, pasture, and hay conditions at

that time ranged from fair to good although additional moisture and warmer
temperatures were needed.

Due to dry soil conditions, germination and growth of

crops has progressed slowly throughout the district.

This problem should be

alleviated, however, by the rains received earlier in June.
Among the district states, Minnesota’s crop prospects appear to be the
most favorable.

All crop planting has been virtually completed, and the onset of

June rains should terminate the threat of drought in the central and southern
portions of the state.

Montana lags behind other district states in crop planting,

.but is rapidly progressing after earlier weather delays.

Topsoil moisture has been

mostly adequate with some threat of shortages developing in the northwest and north
central section of the state.

The only real drought conditions in the district

exist in central and southeastern South Dakota.

These conditions have been

partially relieved by recent rains, but more is needed.

Crop plantings are

progressing at normal rates, with all small grain acreage sown.
are 90 per cent planted.

Corn and soybeans

North Dakota weather, and subsequent crop conditions,

have been generally favorable in spite of the lack of topsoil moisture in the
central and northwest portions of the state.

Although they lag behind in some

row crop planting, all sugar beet and small acreage has been planted.
The pace of district member bank credit (loans plus investments) and
deposit expansion eased perceptibly during May following a period of unusually
rapid growth during March and. April.
more than a seasonal rate.

Total deposits during May advanced at no

This occurred despite an increase in time deposits

which was double the normal inflow for the month.

The May surge in time deposits

continues a pattern which has prevailed since the start of the year.

Time deposit

inflow in the first five months of 1967 exceeded that of the comparable period in

1966 by 30 per cent.

Virtually the entire increase in 1967 represents an expan-

sion in consumer-type time deposits:
this period.

Passbook savings declined slightly during

Demand deposits on the other hand., were unusually weak during May

due to an above-normal decline in U.S. Government deposits, and this was
sufficient to offset the added strength provided by time deposits.
Reversing the upward surge of recent months, loan demand for the entire
district dropped sharply in May.

This, however, was not true for all banks.

At

country banks, the increase in outstanding loans was nearly double the seasonal
advance.

At city banks, on the other hand., the level of outstanding loans, in
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fact, declined as repayments on existing loans exceeded new loans made by a substantial amount.
Several indices of district economic conditions provided evidence of
increased business activity.

Retail sales and auto registrations moved upward

from February to March, the latest data available, with seasonally adjusted retail
sales reaching a record high.

Construction activity, although below that of a

year earlier, showed signs of a revival from recent depressed levels as contracts
awarded for both residential and non-residential bui1din;~, experienced appreciable
gains from March to April.

Other positive signs include March to April gains in

the index of electrical energy usage in manufacturing and mining, and a slight
rise in the average number of hours worked per week by production workers, in
manufacturing.

The index of total production worker manhours, however, remained

unchanged during the March to April period.
Employment statistics for the district present a mixed and somewhat
weaker picture of business activity.

Total wage and salary employment dropped

moderately from March to April with declines occurring in most of the major
sectors.

A notable exception occurred in the construction sector where there

was a moderate increase in employment.

For the most part, however, April non-

farm employment figures were well ahead of those of April 1966.

The April

unemployment rate for the district remained virtually unchanged from March as
the drop in civilian employment was offset by a decline in the civilian work
force.
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NOTES
e

—

Partially estmated; all data not available

r

—

Revised

Index

—

1957—59= 100

so

—

Seasonally adjusted

n.a.

—

Not available

saar

—

Seasonally adjusted annual rate

p

—

Preliminary; subject to revision

*

—

U.S. and District do not hove comparable data

FOOTNOTES
1. Includes Minnesota, Montana, North Dakota, South Dakota,
the upper peninsula of Michigan, and northwestern Wisconsin

10. Country Banks
city banks

2. Four state total: Minnesota, Montana, North Dakota, and
South Dakota

11. Average of daily figures of the four or five weeks ending on
Wednesday which contain at least four days falling within the
month

3. Excludes Wisconsin portion of the Ninth district

12. Ninth District

4. All commercial banks, estimated by a sample of banks
5. Minneapolis only; data is published quarterly for the first 15
days of the quarter
6. Minnesota only

U.S.

—

All member banks excluding the selected major

A fixed sample of permit issuing centers.
Does not represent district total.
A sample of centers blown up to represent total
permits issued
—

13. General merchandise, apparel, and furniture and appliance groups
14. Ninth District

Figures are for six standard metropolitan statistical
areas included in U.S. data.
U.S. —224 centers excluding the seven leading centers

7. Figures are for last Wednesday of the month
8. City Banks

—

—

—

Selected banks in major cities
15. Per cent change compares only months specified.
compare latest month available.

9. Net loans and discounts less loans to domestic commercial
banks

Does not always
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