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HOUSING CONSTRUCTION CONTINUES AT HIGH LEVEL,
CREDIT DEMAND EXPANDS AT CITY BANKS,
CATTLE ON FEED DECLINE
Business activity in the Ninth Federal Reserve District remained at a
high level during September as the recovery continued in the residential construction area and employment in manufacturing turned upward after declining
rather steadily for the past several months.
The strength in the residential building sector is evidenced by the
fact that building permits issued for new housing units during September were
double the year-ago level.

This year-to-year comparison is somewhat misleading

since the housing market was severely depressed last fall; however, a similar
picture emerges when the cumulative statistics for the year are compared.

During

the first eight months of 1967 the total number of building permits issued for
new housing units advanced by nearly 30 per cent over the corresponding period
of 1966.

The largest part of this gain is due to increases in apartment buildings
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with five or more family units per building, but there has also been a significant
increase in the number of single family homes built this year as compared to 1966.
With the exception of Upper Michigan which is about the same and South Dakota
which is about 8 per cent below last year, all of the district states have
experienced at least a 10 per cent advance in housing permits issued this year
over 1966.
Manufacturing employment in the district edged up slightly during
September as several labor-management disputes were terminated and those industries
resumed normal production operations.

The machinery industries, both electrical

and nonelectrical, continued to be the pace-setters of the industrial sector as
they have maintained a strong growth record in the face of a general economic
slowdown during the first half of this year.

The high level of defense contracts

which are flowing to district producers indicates that the outlook for the industrial
sector over the short term is quite favorable.
Loans and investments at distriàt member banks rose at an above seasonal
rate during October after having advanced at a relatively sluggish pace in September.

The quickened tempo of the October bank credit expansion was observed for

the most part at city banks.

Loan demand at these large banks, relatively mild

in recent months, picked up sharply in October.
was especially pronounced during this period.

The demand for business loans
City bank holdings of U.S. govern-

ment and other securities which had shown unusual vigor in the preceding three
months continued to expand rapidly during October.

At c~untrybanks both loans

and investments increased at no more than a seasonal pace.
Overall deposit growth subsided from the rapid rate scored in September
to the near seasonal pace maintained during October.

The seasonal rise in demand

deposits was sustained by the continued heavy inflow of Treasury deposits which
nearly offset a below normal inflow of private deposits.

In recent months and

again in October, banks have been allowed to credit a large portion of the purchase
price on newly issued Treasury issues to tax and loan accounts.

This together with

heavier and accelerated tax collections have served to expand the rate of inflow
of Treasury deposits.

Time deposit growth during October proceeded at the very

rapid rate which has been observed throughout 1967.
District savings and loan associations in recent months have seen their
outstanding loan commitments rise to unusually high levels.

This not only reflects

the strength of mortgage loan demand but also attests to the continued vigorous
inflow of net savings at these institutions.
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In the agricultural sector of the Ninth District, cattle feeding operations have dropped significantly from year earlier levels.

District feed lots,

as reported by the United States Department of Agriculture on October

1, 1967,

held 657 thousand head, a drop of 7 per cent from year earlier inventories.

The

district shift is contrary to the change reported for the major 32 state feeding
area which showed a 2 per cent gain over last year.

District livestock marketings

for the fourth quarter 1967 are expected to stand at 377 thousand head, down 5
per cent from the fourth quarter 1966, however, total livestock marketings during
that period are expected to be up by 2 per cent throughout the 32 state feeding
area.

Most of the decline in the number of livestock on feed in the district is

accounted for by 8 and 3 per cent decreases in Minnesota and South Dakota, respectively.

Livestock marketings during the third quarter 1967 were 6 per cent over

that of the previous year.

This increase, coupled with the relatively small gain

in the number of cattle and calves placed on feed lots during the July-September
period, explains the decrease in the October 1

livestock numbers.

Due to the lower number of cattle on feed, livestock marketings for the
fourth quarter 1967 are expected to be off throughout each of the district states,
with declines ranging from 16 per cent in North Dakota to 3 per cent in South
Dakota.

The lower level of livestock marketings of the fourth quarter is expected

to be extended into the first of next year with the movement of slaughter cattle in
early 1968 likely to be down from year ago levels by 9 per cent.

All district

states are expected to experience marketing decreases with the exception of
Montana where a 4 per cent increase is anticipated for early 1968.
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MEAT AflIMAIS ifiCREASE Their Proportion of Total Cash Farm Receipts Food Grains and Feed Crops Decrease
CASH FARM RECEIPTS by CoMMODITY; 955.66

SOURCE - FARM INCOME, A SUPPLEMENT TO THE JULY 1967 FARM INCOME SITUATION/AUGUST
SEE VOL 1 ISSUE NO
10
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