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CREDIT EXPMSION SLOWS AT CITY BANKS

Total loans and investments at Ninth district member banks in recent

months have been growing at a somewhat slower pace compared to the vigorous advance

recorded during the last half of 1967. This slowdown has been the result,

partially, of a much reduced demand for U.S. Government securities; perhaps an

indication that district banks have restored their holdings of such liquid

investments to desired levels in the wake of the heavy sell-offs that occurred

in 1965 and 1966. Another factor in the recent slowdown in total credit expan-

sion, however, has been the relatively weak performance of bank loans. This

trend, which has also been reported at the national level, ‘has developed for

the most part as a result of a sharp decline in the rate of loan expansion at

city banks. Loan demand at country banks, however, has strengthened moderately
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in contrast to the rather depressed pace experienced in the last half of 1967.

The rate of time deposit growth at district banks has also moderated

sharply during recent months. Again, city banks appear to have recorded a

sharper slowdown relative to country banks during this period - a behavior

that appears to be related in part to the greater volatility in large nego-

tiable certificates of deposits which are issued principally by city banks.

PRODUCTION EMPLOYMENT, AND HOUSINGCONTINUE STRONGADVANCEMENT

The economy of the Ninth Federal Reserve District, as indicated by

available January information, continued to move upward with even greater vigor

than in 1967. Production, employment, and housing all scored strong gains in

January.

Industrial production moved uii strongly in January, as evidenced by

the electrical energy consumption in the district. Particularly strong gains

were recorded in the durable goods sector of manufacturing as all major durable

goods industries registered gains over the December level. Leading the advance

were the lumber and wood products industry together with the stone, clay, and

glass industry. The increased activity in these two industries reflects, in

large part, the continued improvement in the homebuilding industry, in particular.

and construction, in general.

January building permit data give further evidence to the continued

improvement in the residential construction area. A strong increase in the

preliminary estimate of total construction employment indicates strength in the

overall construction area even though the ~nonresidentia1 area is showing very

little growth. For example, in the entire year, 1967, the value of nonresidential

permits issued in the district was less than 2 percent above the 1966 level -

hardly enough to compensate for Cost increases.

Total wage and salary employment also advanced sharply in January.

With the exception of the service industry, which recorded a slight decline,

employment in all major industries registered significant gains over the

December level.
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LIVESTOCK INVENTORY DECREASES IN VALUE

The Ninth district5s livestock inventory suffered a $110 million drop

in value during 1967, according to the annual livestock and poultry headcount

taken on January 1 by the U.S. Department of Agriculture. Livestock assets

totaled $2.8 billion on that date, down 4 percent from a year earlier; State

decreases ranged from 4 percent in Minnesota and South Dakota to 10 percent in

North Dakota. Montana experienced a minimal .7 percent increase. Cattle and

calves, valued at $2.1 billion for the district, and hogs and pigs, at $153

million, both experienced 2 percent declines. Sheep and lambs, valued at $71

million dropped 12 percent from the previous years value. The sharpest decreases

occurred in the poultry sector where chickens, at $21.5 million, declined 23

percent and turkeys, valued at $4.5 million, dropped 17 percent. The value of

milk cows, at $394 million declined 5 percent. Lower prices were largely

responsible for the decreases in value for hogs, poultry, sheep and lambs, and

to a lesser extent, cattle and calves. The declining value of milk cows, how-

ever, is attributable to the continuing decrease in the district’s cow population

which began about 1961 and has resulted in an overall 21 percent reduction in the

number of cows since that tin~e.

In terms of actual numbers, cattle and calves, at 13.5 million decreased

1 percent compared to the 1967 inventory count. Hogs and pigs, at 4.9 million

accounted for the only increase, at 3 percent, while sheep and lambs, continuing

a long term trend, declined 7 percent in number, to 3.6 million head. The district’s

milk cow herd, at 1.6 million head, decreased 5 percent.

LIVESTOCK AND POULTRYINVENTORY

Jon 1~1968

SELECTED INVENTORY- V~IU~CI-t.NGE TOTAL INVENTORY . v~.UE C~N~
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RESIDENT~A1 HOUSING CONSTRUCTION

1967 Con~poredto 1966

0o.s not include Public Housing Uniti
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