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BANK CREDIT CONTINUES SLOW GROWTH Both loans and holdings of U.S.

During March Ninth district bank governmentsecurities (seasonallyadjusted)

credit (seasonallyadjusted) inched up at an declinedduring March, but a sizableincrease

annual rate of less than one percent follow- in holdings of municipal and agency securi-

ing an advanceof only 4 percentin February. ties enabled total credit to score a nominal

Mid-month reports for April indicate a con- advance for the month. While the rapid ex-

tinuation of the recent snail-like pace of pansion in municipals during March was

growth in bank credit. A generalslowdownin common to all district banks, the downturn

credit growth has also been reported among in the other sectorsof bank credit was es-

commercialbanks acrossthe nation in recent pecially noticeableat largecity banks.Hold-

weeks. ings of U.S. governmentsecurities at these
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banks were reducedin order to alleviate the and most available evidence indicates that

pressureon reservepositions resulting from the Ninth district participatedquite strongly

a heavy outflow of demand deposits. Loans in this overall increasein economicactivity.

also fell sharply in part becausefinance Strong gains were apparentin the industrial

companieswhich ordinarily borrow heavily in sector as well as the constructionsector of

March repaid a portion of their outstanding the district’s economyand the district’s un-

indebtednessinstead, employment rate continued to remain below

As market rates of interest con- the national rate.

tinued to rise during March district banks At the national level, industrial

found it increasinglydifficult to attract new production advancedduring the first quarter

and holdonto existingtime deposits.Country at nearly a 6 percentannualrate, and district

banks fared much better in this respectthan dataindicate a growth of similar proportions.

did their city counterparts.This was due in A rise in the index of electrical power con-

part to the fact that a portion of the March sumption as well as an increase in employ-

slowdown in time deposit growth wasat- ment support the inference of very rapid

tributable to lossesof interest-rate-sensitive growth in the district during the first quarter

largenegotiablecertificatesof depositwhich of 1968. The resumption of operationsin the

are held primarily by city banks. Nonethe- copper industry contributed to the more

less, city banks also recordeda slower rate vigorous pace of advance;but the nonelec-

of growth in smaller consumer-orientedcer- trical machineryindustry, which includes the

tificates of deposit during March relative to manufacture of computers and business

country banksin the district, equipment, continuedto set the pacefor the

overall economicadvance.

NONELECTRICAL MACHINE INDUSTRY The construction industry also

SETS PACE FOR ECONOMIC ADVANCE experienceda very rapid increasein activity

The level of economic activity during the first quarter of the year. This is

throughoutthe country advancedat a record evidencedby the strong increasein construe-

setting pace during the first quarter of 1968 tion employment,particularly in the highway
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and heavy constructionarea, and also by the District fed cattle marketings for

fact that building permits issued for new the first quarter of 1968 were unexpectedly

housing units during the first quarter were heavy with marketings exceeding those of

more than double the number issued in the second quarter 1967 by 13 percent. This

first quarterof 1967. compareswith a five percentgainin slaughter

Employmentlevels in the district shipmentsin the 32 state feed belt area. In

advancedduring the first quarter along with all, 501 thousandhead of cattle and calves

the generally increased level of economic were marketed from the district during the

activity. The unemploymentrate of about 3.4 January-March period. The largest relative

percentwas slightly below the national rate increase in marketings occurred in Montana

of 3.6 percent where a 30 percent gain was realized over

the second quarter 1967. A marketing in-

LIVESTOCK MARKETING ACTIVITY IS creaseof 12 percent occurredin Minnesota,

HEAVY THROUGHOUT FIRST QUARTER while 9 and 10 percentgains were registered
in North and South Dakota, respectively.

Cattle feeding operations in the

Ninth district remained on a moderatelyhigh Livestock marketingsfor the April

level throughout the first quarter of 1968. In through Juneperiod are expectedto runabout

all, 370 thousand head of cattle and calves 367 thousandhead - an 18 percent decrease

were placed in district feedlots from January comparedto secondquarter 1967. Decreased

through March, representing a five percent cattle marketingsfor the secondquarter are

increase over the corresponding period in anticipated in all district states, with the

1967. This was two percentagepoints lower largest relative cut (24 percent)expectedin

than the overall 7 percent increasethat oc- South Dakota. District marketingsafter June

curred in placementsfor the major 32 state 30, however, are expectedto pick up signifi-

feeding area. Although there was an overall cantly with a 12 percent gain anticipated

increase in the number of cattle and calves over the correspondingperiod of 1967.

placed in district feedlots; a uniform pattern

of increasedid not occur among the district

states. Substantial increases, compared to

one year earlier, in fed cattle placements

wereregisteredin Minnesotaand North Dakota

(23 and 15 percent,respectively),whereas,a

13 percent decreasewas realized in South

Dakota and a 19 percent cut occurred in

Montana. In spite of the generally large num-

bers of livestock placed on feed in the dis-

trict as a whole during the first quarter, the

inventory of cattle and calves on feed on

April 1, at 10,671thousandhead, was slight-

ly lower (1 percent)than year earlier levels.

The inventorydecreaseis largelyattributable

to the heavy marketings that took place in

the latter half of the first quarter 1968.
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NOTES

e — Partially estimated; all data not available r — Revised

Index — 1957—59 100 sa —Seasonally adjusted

n.a. — Not available saar — Seasonally adjusted annual rate

p — Preliminary; subject to revision * — U.S. and District do not have comparable data

FOOTNOTES

1. Includes Minnesota, Montana, North Dakota, South Dakota, 10. Country Banks — All member banks excluding the selected major
the upper peninsula of Michigan, and northwestern Wisconsin city banks

2. Four state total: Minnesota, Montana, North Dakota, and 11. Average of daily figures of the four or five weeks ending on
South Dakota Wednesday which contain at least four days falling within the

month
3. Excludes Wisconsin portion of the Ninth district

12. Ninth District — A fixed sample of permit issuing centers.
4. All commercial banks, estimated by a 5ample of banks Does not represent district total.

U.S. — A sample of centers blown up to represent total
5. Minneapolis only; data is published quarterly for the first 15 permits issued

days of the quarter
13. General merchandise, apparel, and furniture and appliance groups

6. Minnesota only
14. Ninth District — Figures are for six standard metropolitan statistical

7. Figures are for last Wednesday of the month areas included in U.S. data.
U.S. —226 centers excluding the seven leading centers

8. City Banks — Selected banks in major cities
15. Per cent change compares only months specified. Does not always

9. Net loans and discounts less loans to domestic commercial compare latest month available.
banks
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