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TOTAL TIME AND SAVINGS DEPOSITS DECLINE AS
HEAVY OUTFLOW OF CDS CONTINUE

Total time and savings deposits at Ninth district
member banks continued to decline during February. After
adjustment for seasonal movements, the outflow during
February was at an annual rate of 8 percent — about the
same as that recorded during January.

A large part of the decline in total time deposits
during February, as in January, was attributable to the
continued heavy outflow of negotiable certificates of
deposit (large CDs). Weekly reporting banks sustained
a $28 million runoff in large CDs during the month. Al-
though this was a far smaller loss than the $89 million
drop recorded in January, it still represents a striking
divergence from the $25 million average increase record-
ed in February of the two preceding years. The pronounc-
ed reduction in the net outflow of large CDs during
February was due mainly to a sharp contraction in the
volume of large CDs maturing during the month. The
ratio of CD outflow to the volume of CDs maturing was
approximately 50 percent during February — about the
same as in the preceding month.
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Consumer-type time deposits (all time deposits
other than large CDs) also advanced at a less than sea-
sonal pace during February. The increase recorded dur-
ing February was 25 percent below that of the average
advance in the preceding two years. On the other hand,
savings deposits, which account for one-fourth of total
time and savings deposits, have experienced no slowing
thus far in 1969.

Total credit growth (loans and investments) at
district member banks has slowed perceptibly since the
start of 1969. Virtually all of the slowing has occurred
at large city banks whereas the rate of credit growth at
country banks has remained rather steady since November.

After increasing at a 13 percent seasonally ad-
justed annual rate in the final two months of 1968, total
district bank credit growth slowed to a 3 percent annual
rate in the January-February two-month period. Virtually
all of the slowing was concentrated in the investments
sector, principally U.S. Government securities. The pace
of loan expansion, at 12 percent, in January-February
was virtually unchanged from that recorded in the No-
vember-December period.
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The resistance of the loan sector to the adjust-
ment process induced by the slowing of deposit inflow
during this period was most pronounced at district city
banks. The growth rate of total loans and investments
dropped from 23 percent, annual rate, to minus 8 percent
during the first two months of 1969. Yet, the loan com-
ponent maintained a virtually unchanged 18 percent pace
during each period.

UPTREND CONTINUES IN CONSTRUCTION INDUSTRY

The current uptrend in construction employment,
which began in September of ast year, continued through
February. At 108,800, employment was 3.3 percent (sea
sonally adjusted) above the preceding month’s level and
6.5 percent greater than last year. Part of the increase
in employment during February occurred as a result of
continued strength in the housing industry, and some of
the gain was attributed to the start of flood control work
throughout the district. An indicator of the relative
strength of housing activity in the current construction
upturn is the number of housing units authorized by
building permits in the district. Although the number of
units authorized (on a seasonally adjusted basis) ex-
hibited a slight downward trend during the three months
ending in February, the level of new units authorized is
stifl relatively high. During these three months an aver-
age 3,491 housing units were authorized each month.
This was almost 17 percent greater than the preceding
three month average and was 19 percent above the com-
parable year-earlier period.

Information relating to contracts awarded in the
district suggests that building construction will continue
to be relatively stronger than nonbuilding construction.
Seasonally adjusted, contracts awarded for residential
construction during the three months ending in January
were about 15 percent greater than during the three pre-
ceding months, and nonresidential building contracts
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rose 13 percent. Because of a reduced volume of highway
construction, nonbuilding contracts fell 66 percent.

Interest rates on conventional mortgages tended
to stabilize in the Twin Cities during February. Accord
ing to the Federal Home Loan Bank Board, a decline in
initial fees and charges caused the average effective
mortgage rate to settle 1 basis point to 7.49 percent.
Nationally, the upward trend in rates continued through
February, for the average mortgage rate rose to 7.39 per-
cent, 9 basis points above the January rate. This wasthe
largest month-to-month increase since last July.

SOME MODERATION SEEN IN BUSINESS ACTIVITY

Overall business activity in the Ninth district
continued at a high level — although there is some indi-
cation of moderation — during the first part of 1969. Pre-
liminary estimates indicate that district wage and salary
employment increased in February for the eighth suc-
cessive month, and for the three month period ending in
February an 8 percent increase (annual rate) was record-
ed over the preceding three months. Recent employment
gains in the district have been concentrated in the con-
struction, services and trade sectors — offsetting a
slowdown in employment growth in manufacturing and
government. Employment in the government sector has
not increased appreciably since last fall. And employ-
ment in manufacturing increased at an annual rate of just
2 percent during the three month period ending in Feb-
raury over the preceding three months. This increase
was substantially below the advance in total wage and
salary employment recorded in the district over that
time period.

Data on the industrial use of electric power also
tends to confirm the recent moderation of employment
growth in manufacturing. Industrial consumption of
electric power in January was nearly 5 percent (annual
rate) below December’s level. And the average consump-
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tion during the three month period ending in January in-
creased at a 4 percent annual rate over the previous
three month period — just one-half of the trend rate of
growth over the last twelve months.

One of the costs incurred by the district for the
high level of economic activity that it is currently enjoy-
ing is a rather rapid increase in the price level, but here
also some moderation has been experienced recently. Data
for the Minneapolis-St. Paul metropolitan area show that
consumer prices have increased by 3.0 percent from
January 1968 to January 1969. However, this rate of in-
crease is lower than the 4.6 percent increase experienced
nationally during the same period, and it is less than the
rate of increase experienced between 1967 and the first
part of 1968. The slower rate of increase in the Twin
Cities area can be attributed almost entirely to a slower
rate of growth in the cost of home-ownership.

REDUCTION IN SOYBEAN ACREAGE EXPECTED

A recent Department of Agriculture release on
projected crop plantings for 1969 suggests that the dis-
trict acreage of soybeans will be smaller for the second
consecutive year.

The decreased acreage, together with indications
that sales of soybeans have been a declining percent of
total cash receipts from all crops in Minnesota, North
Dakota and South Dakota for the past two years suggests
that the district is making, at least, a temporary shift
away from soybeans as a source of farm income. The de-
clining proportion of soybean receipts as well as some
of the reduction in acreage has been caused by generally
low price levels for soybeans. The lower price levels
may be accounted for by the increasing production of
soybeans at the national level.

The recently-announced reduction in the loan-rate
support price which will apply to the 1969 soybean crop
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shows that national policy objectives have taken a stand
against further expansion in the production of soybeans.
This reduction was from the present rate of $2.50 per
bushel on #2 grade soybeans to $2.25 per bushel on #1
grade soybeans. (The reduced support price will become
effective with the 1969 harvest.) Considering past ex-
perience with the difference in value between #1 and #2
soybeans, the rate reduction amounts to approximately
27¢ to 30¢ per bushel on a #2 basis.

In spite of the reduced support level, the infor-
mation on total national planting intentions indicates
another record acreage for the 1969 soybean crop —the
ninth record in nine years.

The uncertain outcome is how low prices will go
during the coming crop year. The change in the support
level allows more downward adjustment before support is
encountered but certainly does not specify the lowest
possible price. As shown on the accompanying graph, a
government price support level does not provide a ‘‘firm
floor’’ under soybean prices — perhaps, their effect could
be better described as giving ‘‘temporary bouyancy.’’

What the future holds for soybeans is quite diffi-
cult to project. Records show that soybean prices can
swing widely from one year to the next. About all that
can be said is that currently prices are in a downswing
and it appears that the Ninth district, at least, is react-
ing by producing less of this crop. No emergence from
the downswing is yet seen as the nation as a whole con-
tinues to increase production.
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NINTH DISTRICT income and financial indicators

MEASLURES OF CC‘INSLIMER INCOME & FINANCIAL POSITION
Total Persoral Income 2 )
tonagrieuitural Persanal Inceme ! i
Average Waekly Earnings in Manufacturing 3 ! Dallars, ! 125, 06 l i
Consumer Instalment Credit Outstonding 4 ' Millton § 1,100 1,105 : 1,210 1,02 1,214 : ; +10.3
Time & Savings Depesits at Member Banks Million 5 | 4,339 4,386 4,850 4,820 4,81 | 4,837 | + 101
Savings Balances ot Sovings & Loon Assoc.2 Million 5 3,054 3,09 : 3,133 3,20 3,247 | ! + 8.3
Cash Farm Receipn, Total 2 Million § 4 | 286 176 %5 . !
Receipty from Crops | Million § o | 0 135 135 s |
feceipts from Livestock & Produce | Millian § . 20 | 216 | 241 30 e
MEASURES OF PRICE LEVELS | i |
Conwumer Price Index Index , sa | 122.9 . i
Prices Recelved by Farmers® Index, ' 1o | 12 14 ns n? | | L
MEASURES OF FINHNCIAL CONDITION OF MEMBER BANKS 7
e Tv.ﬁ.%.umd Loars and Discounts ¥ Millian § ! 1,972 . 2,025 2,299 2,217 2,239 2,247 +13.5
Recl Exiote Looms Million § 382 w | e | o - m | S
Commercial and Industrial Loans Millian § f55 ve8 | 1,081 I 1,004 1,045 1,061 + 0.4
Total Investments | Million $ 826 al | dd m 866 a2 . 48
U.5. Government Obligations Million § 384 a7 | 294 w | 155 m - 7.8
Other Securities Millien 3 | 442 s 549 s | 5N 48] i + 15.6
Total Deposits Million$ | 3,132 3,074 | 4,008 3,398 3,2 3,273 v 4.4
Grows Demand Deposits Million § ‘ 1,767 1,702 2,474 1,934 1,830 1,848 : + 1.6
Time Deposits Millien 5 | 1,365 1,372 1,52 1,464 1,441 1,425 + 5.6
COUNTRY BANKS'® _ ' ‘
Loars and Discounts Millien 5 2,767 2,818 3,ne N3 | 3,134 3,186 +12.4
Total Investments Millien § . 1,977 1,969 2,173 2,08 | 2,139 L2 | . 8.2
U.5. Govermment Securities Million § | 1,116 1,101 1,185 1,169 1,122 | 1,092 v 0.5
Other Securities Million § 841 o8 | 988 1,05 o7 1,09 + 18
Tatal Deposits (SR 4,99 4,962 5,597 5,460 5,431 548 | o+ 9.9
Ovom Demond Deposite ool 1,969 1,948 2,278 20 | 2,08 2,09 |+ 42
Time Depasits AR fow 2,974 3,014 3,39 339 | 3,380 an +13.7
MEASURES OF RESERVE POSITION AND 'LIQUIDITY” OF MEMBER BANKS _
Reserven: 1 5 :I
Total Reserves Million § &1 &10 1] 7o &78 | &56p ; + 9.2
Required Reserves Million § 604 597 669 i 691 669 ' sigp | +10.8
Excess Resarves Milllon § 17 13 17 | 10 9 8p = 47,1
Borrowings from FRB Million § 2 18 1B 8 W e +700.0
Ratio of Loams to Total Depesiti:?
City Banks Per Cont 4.2 &7.7 58.7 6.4 | 698 | 699 + 8.7
Couniry Banks | Per Cont 56.4 .8 55.7 w0 | 7 | 23 + 23
Ratic of U.5. Gov't Secwrilies to Deposits: 7 | .
City Banka 1I Per Cont 12.3 12.0 9.9 1.4 10.9 i 10.1 = 11.4
Country Banks i Per Cont | e 2.2 21.2 | 0.4 20.7 | 20.0 - B.4




UNITED STAIES income and financial indicators

s>
MEASURES OF CONSUMER INCOME £ FINANCIAL POSITION | [
+ 8.8 Tatel Passonal Income Billion §, — 643.0 &70,0 713.5 716.1 I 721.4p
+ B.%¥ Monagricultural Personal Income Billion §, soar 643,10 L4797 &92.5 &95.1 | T0O.4p
+ 53 Average Weekly Earnings In Manufacturing Dellars | 193 120.18 127.82 126,05 | 125.74p
+13.1 Consumer Instalment Credit Outstanding 4 Billian § J2.8 30 7.0 7.0 wa
+ 6.5 Time & Savings Deposits ot Member Banks Billion § 151.7 152,5 163.6 W8 | 1616
+ 59 Savings Balances of Savings & Loon Assoc, Billion 1247 | 1260 1.6 | 1315 | 132.1p
Cash Farm Receipts, Toral Billlon & 2.8 3.0 40 | 3.7 n.a.
i Receiph from Crops Billien 5 9 .9 1.9 : 1.5 n.a,
! Receiph from Livestock & Produce | Billien $ 1.9 2.1 | 2.1 | 2.2 "0,
| MEASURES OF PRICE LEVELS | |
+a7 | Comumer Price Index Index, w 19.0 N7.5 13.7 1240 | 1248 |
+ 3.8 Prices Received by Formers Index [ o | 108 i 109 | 10
| MEASURES OF FINANC IAL CONDITION OF MEMBER BANKS 7 | | |
CITY BANKS® [ g |
+12.2 Adjusted Looms and Discounts¥ Billisn 5 | 140.5 141.¢6 141.8 156.7 157.6
.7 Real Estate Loans Billion § %0 | 293 32.1 .f 122 | 325
+13.2 Ii Commercial and Industrial Loons Billion % . &5,1 b6 .5 74.0 . 72.9 74,7
+ 0.3 | Total Investments Billlen § &2.% 6.9 | 48,4 65,9 63,1
-1z U.5. Govermment Obligations Billion § 28.7 7.0 | 29.4 27.7 25.1
+11.1 '_ Other Securities Billien § 34.2 34.8 : 37.0 3|2 | 38.0
+ 5.6 Total Deposits | Billien 5 .5 29.0 256.4 7.0 233.%
+ 7.0 Gross Demand Depesits Billion 5 6.5 13.9 144.3 | 127.0 1247
+ 4.0 Time Deposis | Billion § 105.0 105.1 12.1 n0.0 | 109.2
COUNTRY BANKS '° . '
+12.0 Loans ond Discounts | Wilien 5 49.3 49.7 5.2 | s47 | 5.2
+ 5.8 Tokal Investments Billion$ | 34.3 3.3 B4 | 368 %3 |
- 2.2 U.5. Govemment Securities Billion § 18.6 | 1B.4 18.8 18.8 18.2
+15.3 Other Securities Billion$ | 157 15.9 17.4 17.8 18.1
+ B.& Toml Deposits Billion § .i B7.6 8.7 | 9B 95.3 5.1
+ 46 | Gross Demand Deposits Billion § 40.9 0.3 | 470 a5 | a8
+12.0 Time Deposits Billion § .7 47.4 5.5 51.8 523 |
MEASUHES QOF RESERVE POSITION AND "LIQUIDITY' OF MEMBER BANKS
Rasarvas: | |
+ 4.8 Total Ressrves g Millian § 25,591 25,561 27,194 28,111 27,338p
+ 7.5 Required Reserves Million 3 25,202 25,225 2,752 27,887 7,073
-37.0 _ Excess Reservas Million § k) 338 | 444 | 245p
a2 | Borrowings from FRB Million § 358 658 | 744 714 | e |
| Rorio of Loans to Toksl Deposits: 7
6.5 City Sanks PerCent | 452 8.0 64.3 8.4 | &97
+ 2.0 Country Bordks PorCent | 6.3 5.6 6.1 | 57.4 56.0
Ratio of U.5. Gov't Securities to Deposits: 7 . |
-17.7 City Banks Per Cont 13.0 12.4 1.4 n.z 10.7
- 7.9 Country Banks Per Cent 2.3 21.0 19.1 19.7 19.2




NINTH DISTRICT production and employment indicators

MEASURES OF PRODUCTION AND FACTOR INPUTS TCi PRODUCTION
Total Industrial Production:

Manufacturing
Mining
Urilivies
Electrical Energy Comumption: Mfg. & Mining
Manufacturing
Mining
Production Worker Manhours: Mig. & Mining
Manufacturing
Mining
Total Construction Comstracts Awarded
Residential Buildings
Monresidentiol Buildings
All Other Construction
Bidg. Permits: Mew Housing Unim 12

MEASURES OF MANPOWER UTILIZATION?

Civilion Work Force
Total Civilian Employment
Mumber Unemployed
Unemployment Rare
Averoge Weekly Hours in Manufachuring

EMPLOYMENT BY INDUSTRY SECTOR?
Woge ond Salary Employment, MNonform

Marufacturing
Mining
Comsfruction
Transport., Comm., & Public Utilities
Trade
Finonce, lnswonce & Real Estote
Service Indusiries
Government
Mumber of Workers on Farms

MEASURES OF SPENDING
Total Retail Soles

Durable Goads
Monduroble Goods
GAF 13
taw Passenger Caor Registrations
Bank Debits 14

Index, sa
Index, sa
Index, wa
Index, w
Index, 1 |
Index, s

Million §, so
Million §, sa |
| Million §, sa |
Million §, sa

Mumber

Thousands, sa
Thousands, sa
Thousands, sa
Per Cent, sa

| Hours, sa

| .
| Thousands,

Thousands , a

Thousands , sa

Thousands , s

Thousands,
Thousands, 1o |
Thousands , #a
Thowsands , #a
Thousands , 1a
Thousands,

Million §, 2
Million 5, sa

Millien §, s
Thewsands, sa

Billion 5, soor

120
12%

145 .4
54.9
37.4
57.1

1,768

2,53
2,444

3.4
41.5

1,824
aro
n
1az

g8 8 gtz

19.0
nza

228
207
24
ne
127

138.7
5.4
48 .8
ns

2,479

2,509
2,442
87
3.5

1,828
74
kKl
102
130
441

a2
383

Series

19.8
108.5

241
225
s
121
130

170.8
91 4
81.9
17.5

2,M5

2,540
2,458

3.2
40.%

1,857

3

130

discontinued

17 4
135.6

41.1p

1,880p
I8p
33p
104p
131p
435

M
156p

June 1968

145.2

9th dist
rcent
ange
248 + 7.0
30 +11.1
nz - 4.8
na.
f.g.
fi.8.
n.a.
m.a
n.a.
[ ]
1,631 - 7.7
2,582e + 2.0
2,505« + 2.4
7le - 9.4
3.0 | =11.8
41.3e i - 0.5
1,68% + 3.8
382e + 3.2
33e + 4.5
10%e + 4.9
13le + 0.8
458 + 4.3
Ble + 2.4
300 + 4.5
V2e + 2.3
157e - 3.0
n.a
140.5
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UNITED STATES production and employment indicators
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+29.9
+22.3
+51.3
+15.0

+10.1

+ 1.3
+ 2.8
-10.3
-10.8
- 0.7

+ 3.5

+ 2.7

+ 4.1
+ 5.2
+ 4.2
+ 4.8

- 4,7

+ 5.7

+16.4

MEASUIRES OF PRODUCTION AND FACTOR INPUTS TO PRDDU(’TIDN

Tatal Industrial Production:
Manufacturing
Mining
Utilities
Electrical Energy Consumption: Mig. & Mining
Manufacturing
Mining

Production Werker Manhours: Mig. & Mining

Manufacturing !
Mining .

Total Construction Contracts Awarded
Residential Buildings
Monresidential Buildings
All Other Construction

Bidg. Parmits: Mew Housing Units 12

MEASURES OF MANPOWER UTILIZATION

Civilian Work Force
Totel Civilian Employment
MNumber Unemployed
Unemployment Rate

Ayerage Weekly Hours in Manufacturing

EMPLOYMENT BY INDUSTRY SECTOR
‘Wage and Salary Employment, MHaafarm

Manufacturing
Mining
Construction
Transport., Comm., & Publie Utilities
Trade
Finanee , Inswrance & Real Estate
Service Industries
Government
Mumber of Workers an Farms

MEASLURES OF SPENDING

Total Retail Salas
Duraple Goods i
Maondurable Goods .
GaF 13

Mew Passenger Car Registrotions

Bank Debirg 14

NOTE:
3, No. 4(April 1969), see volume 3, No.

Index, sa

| Index, sa

| Index, sa

Index, sa

Index, sa

Indax, sa

. Index, sa

Million §, sa |

Million 3, s
Million §, sa
Millien 5, sa
Thousands

Theawsands, sa
Thousands, sa
Thousands, sa
Per Cent, sa

Howrs, sa

Thousands,
Thousands, sa
Thousands , sa
Thousands , sa

Thousonds, sa

Thowsards , sa .

Thowsands, sa
Thowsands, sa
Thowsands, sa
Thousands , sa

Million §, sa

Million $, sa |

Million §, sa
Million 5, sa
Theusonds , sa

Billion %, soar

162
164
124
179

114
s

4725
2009.2
1535.3
1gz.0

78,569
75,640
2,929
3.7
40.8

47,600
19,612
08
3,388
4,342
13,920
3,304
10,405
12,021
4,074

7 445
g,828
18,621
7,264
705.6
2453.8

For explanation of footnotes, sources and other notes used in volume

IJanuary 1969).

165
124
178

15
ne

78
S024.7
20644
1742.4
1217.9
117.3

78,658
75,802
2,856
3.6
40.7

67,856
19,607
&0
3,330
4,332
13,599
3,3n
10,415
12,053
4,04

77,99
5,018
18,978
7,440
6826
2419.2

16%
170
128
210

n7z
120

85
5454, 9
2308.9
2095.6
1095.4
9.2

79,368
76,745
2,603
3.3
40.7

&%,310
19,974
438
1,387
4,400
14,271
3,442
10,755
12,443
3,842

28,347
7,238
19,109
7,505
B78.5
Fors

169
170
128
m

79,874
77,229
2,645
3.3
40.4

69,618
19,788

3,369
4,394
14,445
3,460
10,791
12,524
3,752

2%,031p
¥, 483p

19,548p
7,423p
759,50

2a28.9

170p
171p
126p
21dp

80, 356p
77,789
2,65p
3.3p
40. 5p

69,9979
20,043p

3,4800
4,422p
14,489
31,4750
10,B4ép
12,5800
3,800




TOTAL WAGE AND SALARY EMPLOYMENT
increased at the same rate from 1960-68
in the U.S. and the Ninth District

(RATI SEALE) U.S. EMPLOYMENT
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IN DISTRICT MANUFACTURING
the Twin Cities out paced all other areas
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IN THE U.S. the highest increases were
recorded in Govt., Services and Trade

PERCENT INCREASE 198062

TwWim Gnes

RIRTH DAENTA

SAUTH JAKDTA

PERCENT INCREASE 1960-60

SERVICE

TRADE

FIN., INS., N E3T.

WANNFACTURING

CONSTRUCTION

TRANSPORTATION

IN THE SERVICE INDUSTRIES the
Twin Cities also recorded the fastest growth

IN THE NINTH DISTRICT, Govt., Services
and Manufacturing recorded the highest
rates of growth

PERCENT INCREASE (00 DECREASE]) 1960-60

T T 1
i 0 2| L

EATERNMENT

FIN., IS, W, EST.

TRADE

CONSTRUCTION

TRANEPORTATION

PERCENT INGREASE 1960-58
i o A o

NINTH MUSTRIET

TWIN EITIES

NORTH DANOTA

EMPLOYMENT IN GOVERNMENT
advanced at mearly the same rate
in all areas of the district
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