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Cn+:er present conditions it is absaluiciy
~~~n+Llc hpcrconr~A°honmakesti requcat Ieraif~c

for those

	

a"ho must rusko

	

business decisions .

	

This report tti7i he mailed tree of chsrge to any

SUitIIMAR"Y

Financial conditions in the Northwest improved
~,nsidcrabIy in December and the early part of ,Ian-
, 3ry . Interest rates at the Federal Reserve Bank
~1 other central backs declined because many loans
++ere paid off in the larger cities .

The December movement of grain and live stockn market was reduced to totals below normal far
~ :,~ month, although receipts of corn, oats and calves
-.creased . Greater stability was shown in the prices
:I grain and live stock at wholesale.

Buying in the agricultural sections was at a low
r~b although city sales appear to have improved
noticeably. Wholesale sales of agricultural imple-
-.cnts in 192 .1 were but one-third of the 1920 totals .
Jccembor sales at the retail stores in the larger
;tics exhibited a greater increase over November
.tan between these months last year.

The volume oI business and manufacturing regis-~erad a substantial decline, as indicated by flour pro-?aetion, shipments of lumber manufacturers, sales:l lumber retailers and increased unempioy-ment of ,~,±bor. Copper and linseed production rose slightly.
`~di~ddual debits which reflect general conditions fell'>,"o per cent .

	

Business failures continued at the for-

	

""rcr levels .

Promise far the future is indicated in the estimate'tat a larger acreage was sown to tivinter wheat in' c 11TOrthwESt than last year, whereas for the whole-'cited States there has been a decline. Also build-;operations projected as shown in permits granteda nine important cities were half again as large as~ycar ago in the same month, and stocks of xetailers.ad wholesalers of lumber were much lower than a" tar ago . "
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A5 ItE4~4it't'13D BY THE

IiEDERAL RE~?ER Y Fr AGENT
7fO TILE

~E13ERAL RESERVE BOARD

TIae I~'inanczal Situation in tl :e Northwest during
December was characterized by substantial reduc-
tions in l .k ns at the larger pity banks. Tli~' cus-`omers of thirty--five of the larger member banks re-
duced their borrowings ~ i ~' millions and enabled
these banks to pay S i 0 y millions of rediscounts atthe Minneapolis Federal Reserve $ank . While de-mand deposits in these banks dropped S4 :!~ millions,
there was a rise in time deposits of ~5 ~~ millions
and in Government deposits of $3J millions, mak-
ing a net rise in deposits of all classes of $~~ mil-
lions. At the same time savings deposits in the
nine savings banks at Minneapolis and St. Paul rose
nearly 2 per cent.

The Ninth Federal Reserve Bank experienced aseasonal decline in its total loans to member banksof ~ 13~ millions in the five weeks ending January
~th and $5 millions in the succeeding two weeks.Of this total decrease of over $18 millions, the TwinCity banks were responsible for ~ 1 ~ millions. Re-duction of borrowings by country banks continuedat a very moderate rate.

GEi~,TEItAL SL3RVEY

January 31, 1922

IFedcral Reserve Accamodatiaa to the Ninth District
Contiauea to Decliae is December sad Jaaunry.



CROP Ah!D BUSINESS CONDITIONS
Federal Reserve 1\TOtes of the Minneapolis Fed-

eral Reserve Bank outstanding reelected the custom-
' ary Christmas increase in buying with the conse-
quently larger demand for pocket money. The
amount of notes outstanding was $ I ~ millions more
ell January 4th tl-lan on November 30th, but owing

_ to the elastic nature of this currency, by January
18th the amount outstanding had declined $2f
millions from the flgurc of January 4th.

Interest and I~iscourt Rates declined during the
month ending January I 5 th . The discount rate for
the II "Iinneapolis Federal Reserve $ank was reduced
on January

	

I I th from 5 ~~

	

to 5

	

per cent on all
classes of paper.

	

Commercial Banl: rates also weak-
ened somewhat during file month. Declines oc-
curred in the customary rate on prime 30-b0-90 day
commercial paper discounted for customers from
bj to b per cent, and on prime commercial paper
purchased in the open market from 5 ~ to 5~%z per

]anuary 31, ; " .

Retail Trade, as reported by selected retail stems
exhibited a 34 per cent increase in sales Burins I ~
mmber over the November figure awing to t?."
Christmas rush of purchases. For the same rra" =.~
the rate of turnover during December improL~ ;
materially while stocks at the end of Decerxlbrr,cc:~
down I 3 per cant from the figure for a month

i}erem

cent. The rate on bankers'
with

customary
endorsement increased from

acceptances
to 5

and
45i~ per cent

rates on commodity paper secured warehouse
receipts increased from

by
6%y to 7 per cent.

A decline in Investment Activities was noted dur-

The dollar
.

amount of sales during 1921
a~

was [tper cent below the total for the year 1920.
Wholesale Trade continued to decline in the c., .-

of hardware and agricultural implement firms, k., .,~

1-Ilc
~uvt .:rli
.Ic.Ilrll .`(
l~cr.
!.,-r, ow

ino the month of December. Commercial paper pur-
there was a 7 per cent increase in wholesale tla~ falling ;

chased by banks and outstanding declined about 5
goods sales between November and Deceitl6cr i1 .n'ill C :1

per cent . Securities sold by investment houses in
While the volume of sales during 1921 n",rs on+v l~sL+'cr Ic

Minneapolis and St . Paul also declined 5 cent
one-third of the 1920 volume in the case of aRr:ct:'~ th,:t e1rL

between 1\FOVember and December
per

with appreciable
turaI implement dealers and two-thirds of 19 :.0 fn " " lr : .rll~r

'declines in the sales of city mortgages, municipal
hardware and dryDoods, the outstanding notes am ; I {riwci " r

bonds and foreign securities . An interesting side
accounts receivable of these firms at the end of 19?I L mlLrillC'

light on the tone of the market was the doubling
were only 18, 1 7, and 3 cent below
for

a
the

per year a;o ~-lii:cx a
in the dollar amounts of sales of stocks between the

agricultural implement, hardware, and dr}~ . i~ . :rt;a,
two months. goods groups respectively. v~,sr al :'

The (inures for the Tvrelve Federal Reserve $anlcs Prices for the chief agricultural products of tf,,
l~c:rl: :, .:

combined indicated a decline in loans to member district moved up durir_g December . Median live 13uilL
banks of $16 millions between November 30th and stock prices at South St. Paul increased in four ir.~ ..f tll~ "
January 4th, while reserves increased $21 millions, stances, and there were no declines . The price pc: yrr cen
note circulation rose $47 millions, and reserve de- cwt. for lambs was up $1 .50 over hrovcmbrr, vc .v ru nLiin
posits and Government deposits were up $b i mil- calves increased 50 cents, and butcher steers anti cities
lions and $22 millions respectively . A year ago in stockexs and feeders were up 25 cents each . 1.e- w4lrcd,
the corresponding period accommodation, which dian grain prices at Minneapolis showed four in- ~~ rc :LSc
commenced its decline later in the year than was creases and two declines: Flax was up 8% cent,. tisbLrX I
the case in 1921, Suss down S 1 78 millions, while re- rye 7 cents, wheat 3% cents, and oats 1 ;~. t cents, an incr
sexves =increased $79 millions, note circulation was while corn declined 1 %2 cents and barley I cent. l .r oil
down $ "~3 millions and reserve deposits up $31 mil- The best grade of flour sold at $7.25 per barrel or. I,f prrr.
lions. January 15th, showing an increase of 25 cents orcr -iti per
The V4lar Finance Corporation issued checks

the middle of November. ~~Jholesale produce pzicet
s

rt1:O~S'CCto
country banks for agricultural loans from November

at Minneapolis is
December.

strengthened the month of
The whole

during
vegetable with th~

sn U~c
niructic7th until January 18th, amounting to nearly $20 exception of

group,
potatoes and dried and beans.millions, of which checks to the

millions
amount of $1 {}Ya moved

peas
up, and there were increases in the price of Tllcwere issued

millions
during December and

in the first I8
$5

days of January.
%2

The fol-
hens and veal . In contrast with this general rise :IS "Wcri,

lowing table shows the distribution of War Finance
was the decline of the best
42

butter from
37

creamery wn ZCn

Corporation checks by states.
cents to cents and of No. 1 eggs from 3:

cents 3$
Pit}' I1C

to cents. LritllcdNov. 7-30 I]ec. 1-31 Jan. i-18 Total
:lrfnncsota

301 1~?i iD:~ Tin. iS . 19:~. . . .$ 7ac,~~ : $ 1,i~C� SD $1,13,471 $ 3,646,71°o Tl:e Cost of lvivizg in the l~inth Federal Reserve
\~~t"cn
L14E1(`i1Rauth Oa1COta: . 7

North Dakota- .
1,53*,
683,6..0

~a 3,049,339
2,566,790

1,091,010
1,953,586

6.676,119
5.544,305

District declined 1 per cent between December I si :1srrliE "h
Svisconsin - . . . .
Riontar:a

-anon 43n�-nn sa,aon 5sa,7nn.- . . . . 536,477 1,071,007 606,65 3,114,IS3
and January 1 st, and the January 1 st figure was 1 .'.
per cent below the figure for a the

rlsiillbi
Tots! . . . . . . . .;3,531,130 $10,615,374 $5,415,490 $19,5G3,D00 compilation

when
of figures

year ago
was begun. Minneapolis and

In con
~'CrtISC

It is interesting to note that between I\`orex" . . P,1L217th and January 18th while the
poration loaned

War
$19

Federal Reserve
~Z millions, the

Bank was
shown in the following

repaid $25
table:

Finance l:c . .
,

millions
1~`Iinnrtp~'

;,

\L
t?~r cost
li,nd`

< w'~'f+
(DOD's Omitted)

1`ov . Aec. Ban.T-39 1-3f
Checks issued Uy

19sz
war Finance

1x21
1-l~
lea ;. " . -'-'S-

Corporation . . .$3,b31 $10,615 $a,4i6 Y ;i1?eduction in accommndatton
extended by 1linne:apolis
I"'ederai Fteserce Bank . ... . . 6,336 11,069 7.aoi : .



~_, pxul showed declines of less than 1 per cent in
. cost of Iivine during December but were down

" ,: :;d 9 per cent respectively from a year ago.
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pecember median Csrain prices Show Little Variation
¬rom November .

The Volume o: Payments By trheck in 12 im-
rrtant cities of the 1Vinth Federal Reserve District
:-dined 2 per cent beta"ecn November and Decem-
"r. ~ year ago be.ttveen I\rovcmber and Decem-
" r, owing to the spreading business depression and

~ . .l :ng prices, the decline in the volume of check
I,ments was 1 "} per cent . That prices arc at a
,~xcr level this year than last is shown by the fact

r' It checl: payments in December were 22 per cent
wnllcr in dollar amount titan in December last year.

;sti"cen November and December, tivhile the fatal
. ! ;:me of check payment's declined, there were de-
:cs at only the four cities of Duluth, Superiox,

' :r ;o, and Grand Forks. As compared with a
:"~r ago, all cities showed declines except Grand
.rya and Helena .

faildina Permits granted in nine important cities
the Ninth Federal Reserve District showed a 40

:r : cent rise in valuation, but a 37 per cent decline
cumber between i\TOVember and December. All

:ice showed declines in the number of permits
+ ::ed, but in valuation, iVlinneapolis reported an in-
;case in December ot"er November of 9b per cent ;

` ~~x Falls, an increase of 30 per cent ; and St. Paul,
increase of 18 per cent. $uiIding continues to

" on a larger scale than a year ago, The number
- : permits granted in December this year was nearly
"~ per cent more th

pctcnt aOf he total buuldingptoa'ed a rise of 64
.~ December, 1921, 92 per cent fuss for new con-
+'ruction and only 8 per coat for repairs.

~e Housing Situation in Minneapolis improved
t:rrially during December, although without effect
a rents, as yet.

	

From advertisements in a Iarge
-'}~ newspaper, it appears that the number of fur-
Ehcd houses to rent increased one-fifth between

~~wcmber and December; the number of unfur-
'acd 'houses increased one-half ; the number of

.:rnishcd apartments more than doubled ; and the
-'aber of unfurnished apartments almost doubled.a contrast to this increase in dtvellings to rent, ad-
:crtisementa asking for dwellings to rent decreased

e

.3

one-fifth. The housing situation was also much
easier in December than a year ago, with one-fifth
Iess applications for dwellings and three times as
many dtvellings to rent.
Lumber Sales at Retail reflected the close of the

building season in this district with a decline of 49
per cent from November, and stocks of lumber were
allowed to fall off 3 per cent during the month. The
(umber retailer's situation was better in December,
1921, than a year ago, for his stocks , were down
31 per cent while the sales showed an increase of
23 per cent this year over last.

Lusrzber ~Ianufacfurers shipped 25 per cent less
lumber in December than in ltrovcmber and their
stocks declined 7 per cent. In spite of the decline
in shipments there was 15 7 per cent more lumber
shipped in December this year than a year ago.
pares Kx Cve

I9LO

	

19th - -1922

Ivfedian fio~ Price down, Butcher Steers up,
is Dcccmbcr.

Copper Producers in the Ninth Federal Reserve
District reported an output in December of 6, 399,- ,
285 pounds, which teas an increase of 4 per cent
over the November production, but a decrease of
7 i per cent from the production of December a
year ago.

The Movement al' Live Staclc at South St . Paul
exhibited its customary decline in December from
the 1\'ovembcr volume. Receipts of all classes of
live stock were lower in December than in Novem-
ber. While there teas an increase in the number of
hogs shipped from South St. Paul, alI other ship-
ments declined. Dcccmbcr receipts of calves and
shipments of hogs and calves were at a higher level
this year than last, while other receipts and ship-
ments showed declines. Shipments of feeders
showed pronounced declines in the case of cattle
and sheep, and moderate declines far calves and
hogs between l r̀ovember and December . r3.s com-
pared with a year ago, December shipments of
feeder cattle and calves showed increases of 14 and
31 per cent respectively, although shipments of hogs
and sheep for feeding purposes were down .

G.'airz Receipts at i~4inneapolis and Duluth dc-
cIined only ~3 per cent between November and De-
cember, owing to the abnormally severe slump in
receipts during hlovember.

I .1 ._ ._

e n~a ,un_ :rp"r sec - M~ei ~ J~:[E-~~_S[nvfSCC rrnpe ,>:n~ s"ar p -

,~,.

1 1

----,

yi~wHrAr

I _ . . .- " am ,nom nnn x .n _ __I Pr



4 CROP AND BUSINESS CONDITIaNS

The movement of corn normally reaches a peak
in December, and 1921 December receipts reached
'a total of 3,400,000 bushels, representing an in-
crease of 1 73 per cent over the rcccipts for Novcm-
ber. Corn rcccipts in I3ecemhcr wcrc 74 per cent
hcrgcr th;tn durint; I~cccml>cr a year ago, and tllc
rcccipts of oats were also larger this year than last ;
but receipts of other grains declined, causing the
total grain rcccipts at t'Vlinneapolis and Duluth to
show a 1 7 per cent decline this year from a year ago.

Csrain receipts at Minneapolis were 1 i per cent
larger in December than in November and ship-
ments showed an increase of i 3 per cent. Corn
receipts at ItiRinncapolis doubled and shipments
trebled between the two months . Duluth grain re-
ceipts and shipments showed pronounced declines,
a'cving to the closing of navigation at the mead of
the lakes. In spite of this adverse factor, corn re-
ceipts at Duluth in December Svere Four times as
Large as in-November and receipts of oats increased
more than one-half.

Stocks of grain at Minneapolis and Duluth in-
creased slightly between the end o£ Novcmbex and
the end of December. At terminal elevators in the
two cities there were nearly 4-¬ million bushels of
grain consisting of more than 27 million bushels of
oats, more than 10 million bushels of wheat, and
smaller amounts of other grains. Stocks of corn,
owitlg largely to an extraordinary increase at Duluth,
were up 273 per ce.t in December over I~tovember
figures.

	

As comparad with a year ago, corn stocks
in terminal elevators of the two cities were more
than six times as large, rye stocks were five times
as large, oats stocks nearly trebled, and total grain
stocks in elevators were up 80 per cent .

Floar ProdLCtion in the Ninth Federal Reserve
District tivas 24 per cent Lower in December than in
November and 20 per cent below December a year
ago. Shipments of flour from both Minneapolis and
Duluth declined between November and December
t ith a total decline of 4G per cent, and combined
shipments for the two cities wexe 9 per cent below
December a 5=ear ago with a 25 per cent decline at
Minneapolis but a 60 per cent increase at Duluth .

Shipments o& Linseed Products increased nearly
4 per cent between hiovcmber and December to
about 24 million pounds, and were 39 per cent
larger than a year ago. This increase was caused by
a 15 per cent rise in oil calve shipments to 1 7,932,-
009 pounds; while shipments of linseed oil declined
20 per cent between November and December to
5,954,636 pounds .

The Acreage Sotrn to ~~Jinter Wlaeat in the Ninth
Federal Reserve District during the fall o£ 1921 to-
taled 494,000 acres. This is a somewhat Larger
figure than the 1920 fall sov,"ing, t o increases oc-
curring in South Dakota and Minnesota.

	

The num
ber of acres sown to ryE 111 the fall of 192 i

	

also
showed an increase for this district over the 1920
figure with pronounced increases in North Dakota

(90~n) and in South Dakota (40 ;x) .

	

Thcsc ;,,
creases are due in part to the favorable weather cc-,
ditions this fall for planting, and also in the c:.~ .
of rye to tllc more favorable price conditiosln i ,
this ;;r;sin as compared with oats, barley, and rt+t-
in 1921, and to a desire on the part o! fatten s ;
clear their land of weeds with a rye crop .

Unemployment increased during December in t;:c
Ninth Federal Reserve District . Tlle total numh= ;
of unemployed, Largely unskilled labor, incrcn~~,"
materially, owing to the completion of road ce^
siruction and other public work, and the closing n~
the general building season, although in the lar,;= ;
cities there was some increase in employment t-
stores due to the adding of extra clerical help t,,
take care of the Christmas rush. The strike of tl: "
packing house employes at South St. .Paul has n;.
gravated the situation in the Ttvin Cities .

	

The tit;
of 11~1inneapolis is now providing food and lod~i:;
for eight hundred men at municipal expense. For
the larger firms in PJiinneapolis, which are comp ., r .
atively £ew in number, the United States Dcput~
meet of Labor figures show that employment h t .

decreased 9.b per cent . In the more important
lines represented by these factories, decreases oc .
tarred as follows:

	

in railroad repair shops, l3. i
per cent ; in food factories, 6.5 per cent ; and to
textile mills, I per cent.

	

There were also decrease .
.in iron and steel factories and factories manufactur-
ing vehicles .

Surveying the district generally, the demand frt;
labor has been very slight, owing to the complete
absence of agricultural operations of anyimportance.
and the completion of public works and bundle^s.
In Montana a slight improvement appeared Burin ;
December in employment in lumber mills and cop-
per mining establishments .

'The ~1tla es Pasd For Farm Help in 1~2J, for the
three states of Minnesota, North and South Dakota
showed a 46.5 per cent decline from the avcra~t".
paid in 1920. The average for 1921 was $38 with
room and board and in 1420 X71 . The greatest
decline took place in South Dakota.

While 13us:ness Failures in the Ninth Federal Re-
scxve District reached their high tide for i 921 in
November, the taking o£ inventories at the close of
the year and, in many cases, the consequent dis-
covery of bankruptcy has maintained the December
figures at nearly the high Level of November. In
December there were 100 business failures, ta"hit:h
was a figure 1 7 per cent below I~toverrxber, but 12i
per cent above December a year ago. Liabilities
involved in December amounted to 52,5 18,5 15, rep-
resenting a decrease of 2G per cent from November,
but an increase of 1 19 per cent over a year coo.

Foreclosure sales in Minneapolis for the last quar-
ter of 1921 showed the largest volume, both in
numbex and in proceeds of sales, of any quarterly
period in 1921 or 1920, with 67 sales amounting to
$2b2,528.
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