
The pecuniary volume of business increased due-
-. ; Ehe month 1 O per cent as compared with an in-~rrase at the same season last year of but 2 per-pat. This has been due partly to the better prices,

;""lt also to improvement in important lines of in-
" ' :,try and production . There were increases in:nppcrpraduction, lumber manufacturing, xetail lum-
'.~r sales, $our production, flour shipments, and~h{~lesalc trade.

Tl1is improvement in business activity, coupled
k+lh the prospect of spring farm work, the re-rprning of the copper mines, and the large increasea buildings projected, has relieved the tension inthe unemployment situation and has maintained
,tail trade at an unchanged level.
however, this increase in the volume of business
tl in prices has not developed rapidly enough to

- ;th Report

SUMM~4,RY

The agricultural outlook at this season of the
rear is good . The condition of the winter sown
; :opsl is better in this district than the average for
"" r, x~hoIc United States, with an especially pro:nis-

outlook for rye. Confidence was sustained in
~! ach by an increase of prices for nearly all farm
r~ ducts,

	

Grain has been coming to market at a
" "enrol rate and live stock even more rapidly.

	

This
~s Fiven purchasing power to the farmer which has

"-rrn refIacted in a doubling of implement sales,
;~l a substantial increase in wholesale sales of hard-
w.,rc, and a quadrupling of shipments of calves for
frraing purposes .
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Ff11T{1ftIAL NOTICE:-This report is prepared montFsh in thn office or the Federal Rcutzc Agent for the purpose of providing the pt:bfic. "d aaaratc and ims,ar :ial information concerning current Busincas conditions in tho fvorihsvesL This report +viii 6e moiled fret of charge to. . " cnc making request for it.

brin; profits sufl~cient to stop the Failure of an in-
creasing number of business concerns . The failure'liabilities reached a neiv peak during the month ofIVlarch, and foreclosures have increased in number.
The demand for money and credit has been smallwith market interest rates declining and savingsgrotiving slowly. The need For funds for springseeding has been realized this year as usual with anexpansion of Federal Reserve Ioans for this purpose,but the demand developed four weeks Iater thanlast year. Confidence generally in financial affairshas improved in this district as shown by the in-creased buying of investments, including stocks . Theeasier banking situation is reflected by banks in-creasing their purchases of bonds and mortgages.
The northwestern farmer is by no means "downand out." Reports xeceived from important officialsthroughout the states of our district show that therebas been no spread of pessimism this spring, eventhough the farmer's volume of debts has not de-clined and he has not had much money to spend.The continued advance of prices in agricultural prod-ucts and the turn of the season has renewed optimismand all parts of the district are looking forward toa good year.
Even a poor crop this year would not have asharmful an effect as previous crop failures, farfarmers have shown a nnarked tendency to go intomixed farmint; in the district where crap failureshave been frequent. Mixed farming prevents ad-verse prices or the failure of one crop from havingan important cf~ect on the welfare of the farmers.



CLOP AND BUSINESS CONDITIO\TS

In I1~lontana and ~"estern I`torth Dakota in particular,farmers arc shipping in dairy cows and arc weedingout the "boarders" which pay for their feed in milkonly during six weeks of the summer. Farmers arealso increasn; their holdings of poultry and hogsand are growing more forage with which to feed theirincrease of anim~Is. There is also an increasingacrezge being planted to potatoes.
Financially tire farmers situation has not improvedsince 1921 . Conditions are not as bad in Minnesotaand I\`orth Dakota as they are in Montana and SouthDakota . There has been an increase in the de-faulted taxes in nearly every section of the districtrant int; from a small amount to a doubling of the1921 defaults.

	

Ihtore farms are in foreclosure nowthan a year ago, but there is not any great move-ment for tenant farmers to desert their farms in thepresent dull labor market.
All existing financial institutions arc now helpingthe farmer to finance his spring operations . TheFederal Reserve Bank of Minneapolis has already ex-perienced the customary spring expansion of re-discounts of farmers' notes for its member banks,which enables these member banks to grant shorttime loans to finance the seeding operations offarmers. For farmers who have no security tooffer their local banks, the Department of Agricul-ture has been making some provision in the form ofdirect seed loans. Such loans had been made to theextent of about one quarter million dollars by themiddle of r'lpril, of which three-Fourths were madein the State of 1\rorth Dakota .

	

It was decided thatthese loans should be limited to central and westernI~rorth Dakota, northern and eastern l~'Iontana, a fewcounties in northwestern South Dakota and a smallarea outside of this Federal Reserve District.
Loans of a longer maturity or of a capital nature,wluch era not legally eligible for rediscount by theFederal Reserve Banks, have keen made freely bythe Federal Land Banks and the War Finance Cor-poration . In this district the Federal Land Bankshad outstanding about 80 millions of loans at theend of March ; and new loans are being closed atthe rate of about ? %2 millions per month. This re-vival of mortgage credit is an important step forthe final liquidation of the farmers' "frozen credits."

GENERAL SUFtV£Y
Vilin~er Sosm Crops were in good condition inthis district on April l, accordant; to reports fromthe United Stages Department of Agriculture. Thecondition of winter wheat ranged from 70 per centof normal in lWlontana to 90 per cent in South Da-kota . The condition was 58.4 per cent for thewhole United States . The condition of rye was alsobetter than the United States figure ir> Minnesotaand South Dakota, and almost as good in i1~rtontanaand i\iorth DaI:ota .

	

As North Dakota this year has3l per cent of the total rye acreage planted in theUnited States, the favorable condition of the ryecrop in this State is important.

Prices of the majority of farm products at whole.sale continued to rise during March, but the pricesof flour and of wholesale produce fell.

The median prices of all livestock, except ve;71.at South St. Paul rose during March. Lambs ros~two dollars to $14.00 per cwt., a price which ~~,,
almost double that of October, when the incrcatein the price of lambs began.

	

Theother increases inlivestock prices were not pranounced and veal calve sdeclined ~ 1 .00 .
ML~~7 P(A Cv.

Mcdiaa Prices of Hogs and Butcher Steers at South 5t, pain

The median prices of wheat, corn, barley, andflax at Minneapolis rose during March, while oats andrye declined . The increases and declines .in mediv,
prices wexe less than 3 cents per bushel for all grains
other than $ax which rose 1 I f cents between Fc6_
ruary and March.

	

The price of flax has risen 76 ;{
cents per bushel since November, reflecting the grow-
ing scarcity of this grain.

Zi

na.iA,e7t:aeu

Median Prices aE Wheat and Core. at I4linacapolis

Apnl 2$, 3v~,

The price of Washburn-Crosby's best flour de-
clined from $$ .50 per barrel on March 1 to X8.00
on April 1 of this year.

The majority of our selected list of wholesale
staples declined in the i1~Iinneapolis market during
1V~arch. 'There were declines in hens, veal, cucum-
bers, cabbage, celery, tomatoes, rhubarb, and green
beans, and increases only in eggs, navy beans, and
lettuce.
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Rlonthiy Receipts of AlI Grain and of Wheat at Minneapolis Compared with the Ten-Year Average (Left)

Receipts of All Grain and of Wheat at Minneapolis--,:'ercentage Deviation from Ten-^rear Av~xage (Right)
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Grain Receipts at Minneapolis and Duluth were
about normal in the aggregate during March, owing
to the fact that Svheat receipts were only slightly
above normal and receipts of oats slightly below
normal . Receipts of rye, however, were three limes
the normal amount for lUlarch, and f{ax and barley
came to market at only one-half of the normal rate .
The average daily grain receipts for Minneapolis
and Duluth were somewhat larger in March than in
Fcbzuary due principally to a trebling of rye, a doub-
ling of barley, and a small increase in wheat and in
flax, although corn and oats declined . Grain re-
ceipts at Minneapolis and Duluth were one-third
larger in March than in March a year ago .

	

Receipts
of rye more than trebled and corn more than doubled
last year's figures .

Stocks of grain declined in lrlinneapolis between
the end of February and the end of March, but
increased (SVith the exception of flag) at Duluth in

a anticipation of the opening of the lake shipping
"i season . Flax stocks at Minneapolis and Duluth

combined declined for the ninth consecutive month,
and were only 6 per cent of the stocks last year .
Stocks of the other grains except barley showed
increases at the end of Marcb this year over March
a year ago . In fact, rye stocks were more than I2
tames as large this year as last and stocks of corn
were more than 5 times as large.

butter prodLCtian by fifteen representative cream-
ories in 1Vlinnesota increased one-fifth in March over
February and was also larger than in March last
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The number of dollars paid to patrons showed
a greaterincrcase in March over February than did
the butter production ; but, w-bile butter production
was larger in March this year than a year aso, the
amount paid to patrons was 12 per cent Iess .

Wnolesale Trade increased in March over Feb-
xuary. Sales of farm implements nearly doubled,
hard~lvare sales increased almost one-half and
there ivas an important increase in sales of groceries,
using the daily average sales to compare lflarch with
February, which was a shorter month . Dry goods
and shoe sales declined somewhat in iti'larch from the
February total . As compared with a year ago, whole-
sale sales of dry goods, hardware, and shoes have
declined one-fourth in March, and Earm implement
sates were more than one-half this year of a year
ago . Sales of groceries, however, showed a very
small decline.

	

For the first three months of i 922,
sales of shoes showed an increase over the same
period in I921, and sales of the other classes of
merchandise declined, the greatest decline appear-
ing in sales of farm implements .

The ilolurrze of Business as indicated by payments
through banks, showed a IO per cent increase in
March over February in 12 important cities of the
1\int~~`ederal Reserve District. A year ago be-
tween February and li~larch the increase in the vol-
ume of payments was only 2 per cent. The volume
of payments in :March was practically the same as
in March last year.
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Livestock Receipts at South St- Paul were aLave
normal in lflarch tivith the exception of sheep .

	

Re-
ceipts of calves in particular were more than twice
the normal amount, while receipts of sheep declined
to about one-half of normal. The daily average
receipts of all livestock was somewhat less in March
than in February, owing to a smaller volume of hogs
and sheep.

Fo'r the first three months of 1922, more c
. and calves came to the South St. Paul market
in the same period in 1921, but fewer hogs
sheep were received and the total number of

hofall livestock received was somewhat less
year than last"
The movement of feeders to the country was

mstrongerin )ffarch than in February.

	

Four
timemanycalves tivere shipped out and shipmentfeeder

cattle and hogs increased about
one-hSheep,however, declined more than a

fourtiVlarch.

	

As compared with a year ago, shipmof
feeder calves tivere almost four times as greaMarchthis year, and three was an increase

ofourthin shipments of feeder cattle, while hog
sheep shipments declined materially .
The number and valuation of Building Per

issued in nine important cities of the Math
FedReserveDistrict during March were almost

thtimesas large as the number issued in February-
dicating that prospective building is being

favoraaffectedby the approach of spring. Thr numof
building permits issued in March more

tdoubledthe number issued in February in
evcityof t1e nine, and the valuation of permits

mthandoubled in every city except Forgo. As
cparedwith a year avo in March fewer permits

wissuedin four of the cities and the total number
permits issued for the nine cities teas somewhat

lThevaluation of permits issued, however, was larin
A'Iarch this year than a year ago, in ail but

thofthe cities . The total valuation for all cities
cobinedincreased three-fourths .

ws
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CROP AND BUSINESS CONDITIONS

As compared with a year ado, receipts of
stock in `'larch this year showed a ! 0 per cent
cline . Receipts of sheep were about one-thira
year aoo and hogs Sverc somewhat less than a

aQo ; but cattle and calves have shown increases
year over last year.

Building Permits~Grantcd in Ptine Cities of tht
hiintFederalReserve District

Apri12$ 1913

The average size of the permit in March wasabout the same as in February, bvt materially- large rthan ihc average permit in March a year aoo, ;alit,eating that larger buildings are being erected thisyear than last. The large building projects arcmainly public and school buildings .

" -I
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Average $adding Permits
live-
de-

A study of the dollar
building

amount of the
permit in six important cities of this

a~-era;c
di< .

d of trict from i 913 to 192 I shows that building in this
year district has reacted very noxmally to the inftucnces
this of the business cycle . In a period of depression thevolume of building is small, and such buildings asarc erected are small and as inexpensive as it ;tattle
than

possible to make therra .
building

the
permit is for

Consequently average
and

a comparatively small
amount . As the depression draws

dollar
to a class andead business confidence in the stability of pricesthis vives, home building usually

re-
increases before thebuilding of larger structures such as office buildin^~

uch and factories which are begun only after prafi ;shave revived .s as
s of
alf. As the business revival develops there is'an itt-

h in crease in industrial activity. Profits arc growing,
ents building costs are comparatively low and the cony
t in bination of these two circumstances results in an
f increase in the building of industrial structures . Dar"a
and ins this period the average building permit grows insize .

There follows a period of declining home buildin~mits for with the increase in construction activities ti~~eral costs of construction have risen . The lar~c profit~ree of industrial concerns have continued and for tluin- xnor3Z~rlt there a--n..̂-- d:.T ;niitit3n-Of ~r:Lii .t§trial UUllfl "bly ing. At this time the average building permit reachc~ber its pear,
han
ery Finally just before a business crisis, the costs of
ore construction rise very rapidly, funds of industri7l
om- concerns are all utilized in the purchase of raw ma-
ere terial in order to meet the seemin;Iy inexhn~f~til~lc
of demand for goads and building falls off sh,~rply.

ess . The condition of . almost no building which is thr
ger characteristic of the period of depression, follov~s
ree immediately.
m- Irr this district from 1913 to 1915, business svgs

fairly normal and there were only minor fluctuations
ir. the dollar amount of the average building per-ai .. mit . In 19 l 6 the size of the average building permit
was the largest of any of the nine years considered,

asa~ owinfl to toe boom which took place just prior
to the entrance of the United States into the war.

swy
Then in 1917 and the
building

1918, size of the
returned

avcra ;;r
permit to the ! 915 level owin ;;

to caution, economy, and restrictions placed on
iaa building to conserve material for tear purposes. In

1919 the average building permit again reached .i

J peak, otitizns to the post-war boom. The year 19?t)
showed a smaller average building permit since the

~ crisis in business cut short the business boom in the
early part of the year. In 1921 . the lowest average
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6 CROP AND BL35INESS CONDITIONS

permit of the nine years considered, was e7:per-
ienced, owing to the depression following the crisis
of 1920 .

	

The fi¢ures follow :

The average permit for the first three months of
1922 was $3,239 as compared with an average of
$2, 0 i 4 for the same months in 1921 .

Retail Lumber S:~Ies at 70I yards in the Ninth
Federal Reserve District were more than twice as
great in 1'larch as in February but a tenth lower
than in March a year ago. Stocks increased slight-
ly during the month of March but were one-fifth
lower than last year.

Shipments by nine lumber manufacturers and or-
ders placed with these manufacturers increased one-
halE in March over the February total and were
more than one-half greater than shipments and or-
ders during March last year. Lumber cut was one-
fourth more in March than in February but one-
tenth less than in March a year ago, and stocks de-
clined during 144arch and were lower than last year.

The output of Ccpper in the Ninth federal Re-
serve District increased one-third between February
and A2arch, but was still one-fourth below the pro-
duction in March a year ago. There was produced
during March a total of 18,01 1,148 pounds of re-
fined copper by five of the largest companies in
this district.

Retail Trwde activity in the Ninth Federal Reserve
District as reported by sixteen representative stores
was about the same in March as in February al-
though owing to the fact that March was a longer
month, the dollar volume of sales for the month was
one-fifth larger than the volume in February. Sales
m March were 17 per cent below the volume a year
ago.

	

Stacks were larger at the end of March than
at the end of February or at the end of March a
year ago.

LJnemploy:i:ent in :his district is na longer acute.
Spring farming operations have been delayed by in-
clement weather, but when weather conditions be-
come favorable, as they are bound to do in the next
week ar so, the rush to get the crops in the ground

will withdraw the surplus labor from the cities and
unemployment will be practically at an end. In ad-
dition to the demand for farm labor, present indica-
tions show that there will be a large building pro-
gram which will draw heavily on the supply of skilled
labor, and both the copper and iron mines are re-
opening, absorbing the surplus of mining labor.

At Minneapolis and St. Paul, while both help
wanted and registrations of unemployed men in-
creased in March over February, there was a larger
increase in the applications for services than in the
applications Eor positions by men out of work. In
the large industries of Minneapolis there was a small
increase in employment, called normal in the report
of unemployment issued by the U. S. Department of
Labor.

Flour Production in the Ninth Federal Rescrvc
District, taking the daily average production as an
index, showed greater activity in 1~'farch than in
February . Minneapolis production was about the
same in March as in February and was somcivh,t
below the normal for the month. Production at
St . Paul increased slightly and production at Duluth
and Superior doubled.

	

Outside mills increased their
production somewhat.

	

As compared with a year
ago, the total production of all mills showed a sn~all
increase in which all mills other than those at St.
Paul participated .
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iYlonthly Flour Production at i4linneapalia Compared with
the Ten-Year Average (Upper)

Flour Production at ~inneapoiis-Perccntare Deviation
Erom Tan-Year Average (Lower)

I 1

-

~ t

. .' ~
: .

_
y

_

rW Cw
X10

a f,r Y
vtar A,[.

I, i

nAn JunC SGrr p~ 1-Nl, d..r.L 34r'f

~`"`
i i

i
I

1913 . . . . . . . .$2,583 1918 . . . . . . . .$2,527
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The Cost ox Livinn in the Ninth Federal Reserve
District as indicated by reports from seven selected
cities, increased one-tenth per cent between March
I and April 1, although at Minneapolis and St . Paul
there were small declines. Our cost of living index
shows that retail prices have declined approximately
15 per cent in this district since January 1, 1921 .

Business Failures in the Ninth Federal Reserve
District as reported by Dun's Review reached the
largest total in iiabilitics during March that has been
reported for the current period of reconstruction,
exceeding the previous high point of i~rovember,
1921, by $350,000 . The number of failures re-
ported during March was . 103, with liabilities
amounting to $3,7b4,602 . These figures were larger
bath in number and liabilities than in February, and
were nearly four times as large in number and more
than five times as large in liabilities as in March a
year ago.
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Flour shipments from Minneapolis and DuIuih
were aliohtly larger in Iblarch than in February,
owing to iflarch being a longer month. l4tarch ship-
rrents this year were slightly larger than those in
1~Iarch a year ago.

	

DvIuth showed larger increases
oti"er last month and a year ago than Minneapolis.

The daily average of L.insced Product Shipments
was only two-thirds as great in March as in eb-
ruary. OiI cake moved out only one-half as fast,
and there rues a slight decline in the daily oil ship-
ments. As compared with a year ago, shipments
of linseed products were only three-fifths as great
during March, with the greatest decline occurxing in
oil cake shipments.
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Iiusiaess Failures in the iLTinth PederaE Reserve District
(Reports {rosn It . C. Dung Co.)

Foreclosure sales in Hennepin Couaty, in which
~1linncapolis is situated, in the first three months of
I922 were twice as numerous and for moxe than

twice the amount as in any quarter of 1921 .` There
were 102 foreclosure sales amounting to $544,000,
in the first quarter of 1922.

The usual spring increase in Loans t:o IViember
Bz tks by the Minneapolis Federal Reserve Bank be-
gan four weeks later this year than last, owing to
the lateness of the crop season . Reviewing mid-
week figures for each year, in 1921 the increase in
borrowings began on March 18 ; this year no in-
crease occurred until April 12 .

fnterest Rates prevailing at Minneapolis declined
between March 15 and April 1 S on all classes
of paper okher than customers' paper eligible for
rediscount with the Federal Reserve Bank and com»
mercial paper purchased in the open market.

	

Thera
were declines of one-halF per cent on inter-bank
loans and demand and time paper secured by stock
exchange collateral, cattle loans, commodity paper,
and commercial loans secured by Government obli-
gations. Bankers' acceptances declined one-eighth
per cent. The only increase was in commercial
paper purchased in the open market running front
four to six months, which was up one-fourth per
cent .

Savinms rose about 1 per cent in Twin City savings
banks between 1VIarch 1 and April 1 and were
3 per cent more than a year ago. From reports
secured this month from Duluth for the first time, it
appears that there was a slight decline between
March 1 and April 1 in savings deposits in that
city, and deposits on April 1 were 8 per cent lower
tkan a year ago.

	

'

Sales of h~e:trnents by important local houses
increased one-half between February and March. A
pronounced increase in favor was shown in the case
of city mortgages, municipal bonds and stocks.
There were also increases in the sales of corporation
bonds and foreign securities, but a decline in sales
of farm mortgages. As compared with a year
ago, Nlarch sales of foreign securities and stocks
were eight times, municipal bonds three and one-
half times, and city mortgages twice as large.
Corporation bond safes were up one-half, and farm
mortgage sales showed a smaller increase, The
total sales were more than twice as great in amount
this year as a year ago. A slightly larger percentage
of the sales were made to bankers in March than
was the case in February.
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Telegraphic advices from Northwest paints were
received by this office on April 2b covering crop con-
ditions. As compared with the same date ayear ago,
it appears that the springy wheat acreage is probably

' less and seedin; t~vo weeks later ; whereas winter
wheat appears to have an unchanged acreage with a
condition somewhat better than last year at this time.
A summary of conditions in the separate states fol-
lows :

Minnesota

CROP AND BUSINESS CONDITIONS

LA,';s'EST CRDP REP©R'I'S

East of the Red Diver Valley in western Minne-
sota spring wheat planting is about 25 per cent com-
plete. The acreage to be planted is somewhat
reduced from 3ast year. Seeding, however, is gen-
eral and going forward rapidly. It should be com-
pleted in two weelcs . In central Minnesota (Litch-
field} wheat seeding is completed with an acreage
about the same as last year .

	

In the southern part of
the State, the wheat acreage will be 25 per cent less
,than last year.

	

Practically all small grain seeding in
this section will be done this week.

	

Soil andmoisture
conditions are very favorable in all parts of the
State.

South Dafsota
In South Dakota, spring Svheat seeding is about

completed in the eastern portion, but in the north-
ern section (Mclntosh) seeding is only i5 per cent
complete.

	

In the Huron and Redfield country seed
ing is about 75 per cent done.

	

Seeding should be

Apzil 28, 14 : :

finished by May 2 or 3.

	

Reports vary as to whca ;
acreage. Probably there will not be much char.�"
from a year ago.

	

Althoubh the wheat acreage i,
not important in the southeastern section, small grain
seeding is about completed.

North Dakota
Wheat seeding in North Dakota varies from 6+1

per cent complete in the northeastern counties
10 per cent complete in the southern and 25 per cent
in the western portion of the State.

	

Seeding will6e
complete in from one to three weeks.

	

The acre,;;,"
planted to spring wheat will be reduced one-fifth.
owing to the cold and wet weather in April and to
the increase in rye acreage.

	

Soil and moisture con-
ditions are very favorable.

In Montana spring wheat seeding is only about
one-tenth complete except in the northeast scctioa
(Plentywood} . It was estimated that it will require
from three weeks to 25 days to complete wheat seed-
ing in the majority of the sections heard from . -the
acreage sown to spring wheat this year will be larger
than khe acreage a year asa.

	

~~lintcr wheat in ~1Ior1-
tana is in excellent condition.

	

Therewere practically
no xeports of winter kill and the grain is somewhat
ahead of last year, although the acreage sown to
winter wheat was less this year than last.

	

Reports
state that moisture and soil conditions are better
than at any time since 1915 which was a bumper
year for IVlontana.

1flontana
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