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e has been a substantial increase in the num-
fartns in the four important states of this
during the last ten years, but unfortunately
~zber of tenants has shown a much greater
~onate increase during the same period . f?c-

- to figures recently published by the Federal
of the Census for the states of Minnesota,

E7akota, South Dakota, and Montana, there
X9,500 farms in 1920, or an increase of more
per cent over 1910.

	

The number of farms
~tana doubled in the ten-year period while
ota had a 14 per cent increase, North Dakota
cent increase, and South Dakota a decrease
r cent.

	

In each of the four states there has
decrease in the percentage of farms operated
c owners ; and for the total of the four states
centage declined from 79 .7 to 73.8 per cent .
umber of farms operated by managers is
.me per cent in each state and the proportions
ns' operated by tenants has rieen from 19 .5
0 to 25 .1 per cent of the teal in 1920 . In
words, flit " t~rot~nrtian of farms operated lty

Iztsy inrrc~t ";cd

	

~8

	

~)t "r rent {rout

	

! t} 1 t1 1t>

'I his incrctisc is lar;;c,t, iii \ortlt l~~zl:ota ( 7')
~t) and smallest in 1~'Iinnesota (18 per cent) .

-faulting Table A many interesting de-
-v be discovered in addition to the

J. F. EBERSOt.E
Assistant FcJeral Reserve Agent
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is supplement contains some extracts from earlier reports on crop and business conditions, and
the nature of the studies made by this Federal Reserve Bank regarding the farmer s problems

istrict .

	

These studies are here presented a second time for the use of those now interested in secur-
Pd support for a plan to improve our abricultural conditions .

ese extracts, charts, and maps have been arranged as follows :

Farxn Debts, Tenancy, and Ownership . Pages

	

I -3
Grain Production and Seed Loans . . . .Panes

	

4-6
Livestock Production . . . . . . . . . - - - .,Paves

	

7-9
Marketing and Prices . . . . . . . . . . . . . .Pages la-1 1
Banking Conditions

	

. . . . . . . . . . . . - . Page
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FARM TENANCY
Extract from the 7$th Report dated July 29, 1921

forepoin~ comment. For instance, the number of
new farms added during the ten-year period totaled
55,000, whereas the increase in farms, operated by
their owners was 21,000 and the increase in farms
operated by tenants was 33 .000 . This is merely
another way of stating that there has been a signif-
icant increase in tenancy in these four states.

From a recent investisation made by this bank, it
appears that the great majority of rented farms axe
rented on a grain-share basis. In 1\°orth Dakota 94
per cent of the rented farms axe on this basis ; in
Montana, $8 per cent ; in South Dakota, 85 per cent ;
and in Minnesota, 71 per cent . The farmer who
has been renting on a cash basis has experienced a
reduction of rents between 1920 and 1921 in Minne-
sota, South Dakota and Montana, but in North Da-
kota the average rent _paid increased this year over
last .

	

In the states where the averane cash rent has
decreased, the rentals charged are still about 40
per cent higher than in

	

19 I -l .

	

The experience of
tlsc f;trnu "ra with <lc"~lininr vrfltt~a of {urtsf hrodstcts
elurilti~; Iltc : instil yc-c,r It~ss causoel ;f Istr~;c i~roportian
of farmers who had been renting on a cash basis
to change, when permitted, to a grain-share basis,
but few farmers have Grown discouraged to the ex-
tent that they have given up their farms entirely .
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Farms and Farm Tenancy in .̀ho

Table A Total No .

	

~fo i 920
of Farms

	

of 1910
.

	

It'linnesota . . , . . . " - " " " 1920

	

178,478

	

1 14 .1
1910 156.137

b'lantana . . . . . . . . . . . .1920

	

57,G77

	

219.8
1910 26,214

North Dakota . . . . . . . .1920

	

77,G9D

	

104.5
-.

	

1910 74,360
South Dakota . . . . . . . .19?-0

	

75,G55

	

97.4
1910 77,644

Total

	

. . . . . . . " " " " " " " " 1820

	

389,500

	

1 16.4
1910 334,355

The states in the Northwest excel all others in the
United States in their ability and willingness to bor-
rowr upon the pledge of their lands as security. The
recent release of statistics covering farm mortgage
debts far the State of South Dakota, together with
figures for other states, prepared by the Federal
Bureau of the Census, yield some interesting results .
The states in the United States having the highest
percentage of faxms mortgaged in 1920 were :

Per Cent

	

Per Cent
North Dakota . . . . . . " " 7G

	

Wisconsin . . . . . . . . . - . - 82
Montana . . . . . . . . . . . G5 Iowa

	

. . . . . . . . . . . 59
South Dakota . . . . . .over 63 Nebraska . . . . . .alatost 57
Idaho

	

. . - . . " . -" " . nearly 63

	

i-linnesota . . . . More than

	

56

There Fvere in the four states of North Dakota,
Montana, South Dakota and Minnesota in 1910
more than 150,000 farms operated by owners free

The situation by states follows :

FARM DEBT

Tble B

	

Farms Mortgaged in the Northwest.

North Dakota, in the ten-year period, had an in-
crease in the number of farms of 3,330 but at the
Same time there vas an increase in the mortgaged
farms of I I ,07 0, showing that nearly 8,000 farms
were mortgaged by their owners in addition to a
number equal to the new farms added. in this state
in 1910 the number of mortgaged farms was about
equal to the number of faxms free from mortgage,
whereas in 1920 the number of mortgaged farms
was more than three times as great as the number of
unmortgaged farms operated by their owners.

Reserve District .
ioofAll

	

~cof~lll
Farms Farms Farms Farms

OOcrated Operated OpCrdtCd ~pCi,4tC[r

by Owners

	

by Owners by Tenants

	

by Ten~r.tr
132,744 74 .4 44,138 2"5 .7
122,104 78.2 32,811 2] .D
50,271 87.1 6,507 11 .3
23,365 89.2 2,344 8.4
5G,917 73.3 19,918 25.G
63,2 i 2 85.1 10,664 14 .3
47,831 63.3 27,042 35 .7
57,984 74.5 19,231 24 .8

287,763 73.8 97.605 25.1
266,665 79.7 65,050 19.5

Ninth Federal

of mortgage and at the same time only about
1 1 b,000 operated by their otivners under the bur "
den of a mortgage debt. By l 920 this situation ~~~,t~

completely reversed so that there lucre but 107,Qthr
owners operating their own farms free front mart-
gages and more than 180,000 owners operating
under the burden of a mortgage . T}xis more recrnt
preponderance of the debt-owigg owners is cerr
significant in connection with local political idc .v
and the financial situation .

	

The detailed figures frrr

the several states are shown in Table B which can"
tams reports only for those farms whickL are run h~
their owners, and does not include figures for Evtr.~
which are operated by tenants or managers, althou~a
it is reasonably safe to assume that the situation n
the latter group would not be far different from the

figures here stated.

2

South
the number of
number .

Dakota lost more than 2,000 farms whii~
mortgaged farms increased 8,000 i:.

In the State of Montana there was an increase is
the number of farms of 31,463 and an incrca~-
si71~i1taneously in the number of farms mort;a~c ;i
and operated by their owners of but 27,55G .

Minnesota gained 22,341 farms while the numh~'
of mortgaged farms operated by their owners ir~
creased but 18,100 .

This
incTCaS.

I G9.0
fnr ow
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Tltis
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OE:

T}te
and out .
tltrouQh~

{Thcae fgures include a statistical distribution of farms for which mortgage status was not reported .)

her Cent of
Owned Farms North
Mortgaged Dakota

1920 . . . . . . . . . . . . . . . . . . . . . . . . . . 75 .9
1910 . . . . . . . . . . . . . . . . . . . . . . . . . 50.9

Montana
64.b
21 .1

South
Dakota
63.1
38.2

Minnesota
56.3
46.3

Total All
62 .8
43 .4

U. S, :t .
41 .3
33.6

No . of Owners -
Martgagcd
No . in 1920 . . . . . . . . . . . . . . . . . . . . . " .43,212 32,488 30.170 74,671 180,541

No. in 19f0 . . . . . . . . """ - """"" --- "" -32,152 4,932 22,146 56,571 1 15,801
No. of Owners
Free from
Mortgage
No. in 1920 . . . . . . . . . . . . . " . . . . . . "" .13,705 17,783 17,6b1 58,073 107.222

:
t

No. in 1910 . . . . . . .- . "" - " - """"""" .31,060 18,433 35,838 - . 65,533 150,864 s

t
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This extension of farm mortgage borrowing has
increased the total debt in these four states froret
5169,000,000 in 1910, to X531,000>000 in 1920
for owners operating their own farms. This is an
increase of 314 per cent, whereas for the United
States as a whole in the same period there was an
increase o.f but 233 per cent .

.'his increase in f<~rm mortgage-debt is doubtless
due Very largely to the high prices and low interest
sates that prevailed during the war, and the fictitious
pr osperity based thereon. Such conditions always
,;ncouraoe the purchase of more land with credit,
tsc renewal of old mortnages for larger sums based
.n the increased valuations, and t}2e easy postpone-
;;cnt of mortgage payments at maturity in order to
purchase unessential things which may be popular
;n such times of general excitement and extrav-
a;ance. This increase in mort;age debt therefore
dots not represent necessitous borrowings ; but
rather a suspension of-good ]udgmEnt as to what
burdens can be carried easily in subsequent periods
of necessary economy in a competitive market .

~c total farm mortgage debt of owners operat-
in ; their osvn farms far each of Ylte four states, and
Eor the United States as a whole follows:

1924

	

1910

tilvnesota . . . . . . . . . . . . . . . X254,475,222

	

$77,8bb,283

\'orth Dakota . . . . . . . . . . . .

	

108,284,682

	

48,84],587

+,uth Dakota . . . . . . . . . . . -

	

90,082,346

	

32,771,359

~fantana . . . . . . . . ~ -- --- ~ -

	

77,449,674

	

10,741,280

Total--~faur stator . . . . . . $530,741,924

	

$169,220,509

IJxtraet from 87th Report dated

April 28, I922
11te northwestern faxmer is by no means "down

ad out."

	

Reports received from important afFtcials
', '':roughaut the states of our district show that there

has been no spread of pessimism this spring, even
though the farmer's volume of debts has not de-
clined and he has not had much money to spend .
The continued advance of prices in agricultural pxod-
ucts and the turn of the season has renewed optimism
and all parts of the district are looking forward to
a good year .

- Even a poor crop this year would not have as
harmful an effect as previous crop failures, for
farmers have shown a marked tendency to ga into
mixed farming in the district where crop failures
have been frequent. Mixed farming prevents ad-
verse prices or the failure of one crop from having
an important effect an the welfare of the farmers.
In Montana and western North Dakota in particular,
farmers are shipping in dairy cows and arc weeding
out the "boarders" which pay for their feed in milk
only during six weeks of the summer. Farmers are
also increasing their haidings of poultry and hogs
and are growin; more Forage with which ro feed their
increase of animals. There is also an increasing
acreage being planted to potatoes .

3

Financially the farmer's situation has not improved
since 1921 . Conditions are not as bad in Minnesota
and 1`rorth Dakota as they are in Montana and South
Dakota. There has been an increase in the de-
faulted taxes in nearly every section of the district
ranging from a small amount to a doubling of the
1921 defaults. More farms are in foreclosure now
than a year ago, but there is not any great move-
ment for tenant farmers to desert their farms in the
present dull labor market .

All existing financial institutions are now helping
the farmer to finance his spring operations. The
Federal Reserve Bank of Minneapolis has already e~-
perienced the customary spring expansion of re-
discounts of farmers' notes for its member banks,
which enables these member banks to Grant short
time loans to finance the seeding operations of
farmers. For farmers who have no security to
offer their Iacal banks, the Department of Agricul-
ture has been making some provision in the form of
direct seed Ioans.

	

Such loans had been made to the
extent of about one quarter million dollars by the
middle of April, of which three-fourths were made
in the State of hrortlr Dakota .

	

It was decided that
these loans should be limited to central and western
North Dakota, northern and eastern Montana, a ferw
counties in northwestern South Dakota and a small
area outside of this Federal Reserve District.

Loans of a longer maturity or of a capital nature,
which are not legally elisible for rediscount by the
Federal Reserve $auks, have been made freely by
the Federal Lend Banks and the ~~Var Finance Cor-
poration . In this district the Federal Land F3anks
had outstanding about Ei0 millions of loans at tltc
end of March ; and new loans are being closed at
the rate of about 2 ~2 millions per month. This re-
vival of mortgage credit is an important step for
the final liquidation of the farmers' "frozen credits."

Total-a11 United States . .4,012,700,400 1,726,200,000

` From the foregoing it is evident that successful
arming is becoming more and more a problem of
mccessful financial management . And as free land
s no longer available for more extensive agricul-
~ue, the period of intensive agriculture has begun.
lltis means that management is more important than
;.rretaforc . A competition between those who wish
'.~ farm is taking place. Farm ownership will there-
En;e shift to those who are more capable in utilizing
,c hand and planning the financinn. That such
~natpetition is now present is doubtless the im-
;nrtant reason for the increase shown in tenancy.

y :.fnciency under competition will determine the
~x~ncrship of land rather than the mere desire to
:earl coupled with a considerable quantity of free

1C ~ '.tad as heretofore. All agencies which will develop
in r .-.d spread correct information concerning agricul-

~aal methods and farm finance should be encoux-
:;,cd so that every prospective farmer may have an
rq¢aI opportunity in this competition.

in
sc
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Extracts from thr 94th Report dated IKovember 28, 1922.
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High and Lavr Prices by I1(Ionths, 1912-22, for the HighestUpper: Cash Wheat Prices at Minneapolis.

Grade Qucted.
Lower :

	

Loss to the l~orthwestern Farmer' in Cents 1'er Bushel by Holding Wheat After Septem3~er of the
Year in which it teas harvested, during the Last 2£3 Pre-~i~ar 'Fears . t$lacls Harizantal Bars show Aver
~e Loss Over 10 Years by Holding to the Months Indicated.

	

Points on the Light 3..ine Show Gains or
i.osses in Individual Years.)
Estraets From tlxe Special Report dated September 26, 192I . 1 1The Upper Chart has been extended through October, 1922 .
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