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DISTRICT SUMMARYFOR THEMONTH
The marketing of agricultural products in Marchshowed mined tendencies. There was an excep»tionally Large run of hogs well above file ten yearaverage and one-fourth larger than a year ago, andthere were indications of a small reduction in foun-dation stock in this district. Grain receipts declined,except wheat and barley, and terminal stocks werelarger tthan a year ago at the end of the month. Theprico of livestock advanced except far calves,` tivhilcthe °majority of grains declined, together with dairyproducts . Apparently the cash realization Examlivestock during the month was very su~bstantiaI.
Rural buying, when measured by lumber sales atcountry yards, was lower in March than in anymonth, except four, during the past five years, witha volume one-sixth below a year ago and showingbut half of the normal increase for this time of thegear.

	

Such sales have been placed on a cash basisin North Dakota and Montana.

	

There is a growingtendency for farmers to prefer the cash basis in alltheir purchasing.
Merchandising, Goth at wholesale and retail, isless than ayear ago. Retail sales for ~tlte first quartexof this year were more than three per cent below thefirst quarter of last year.
Industrial activity has declined in the manufactureof lumber, flour and shipments of linseed oil, buthas increased in copper production, as comparedwith either a month ar a year ago.
Reports to the Department of Agriculture of in-tentions to plant, indicate less wheat and potatoesand more corn, oats, barley, forage and flax,
The valuaftion of building permits is one fourthbelow a year ago, but there was some increaseas compared with last month. A substantial decIincoccurred in the average building permit.
Banking conditions remain unchanged .
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banks in the larger cities during the six weeks endingthe middle of April eaperienccd an expansion ofloans, with a rise is deposits, both of which areknown to be due to temporary causes, enabling themto reduce their borrowings, This was also reflectedin the Federal Reserve Bank statement by loanspractically unchanged.

	

Interest rates remained un-changed, and Federal Reserve notes in circulationharre not shown the customary decIinc for this sea-son. Therehave been ample funds for Feeder loans,but not a sufficient return of caz;fidence to financerange cattle.

	

Insurance companies continue to lendin the farm mortgage market, but individual buyershave not returned.
Farmers from Iowa and Wisconsin arc Filteringinto those sections having farm foreclosures for thepurpose of 'buying farms. The fact that farmersin many sections have gone upon a cash basis rods»cater that the present decline in buying may betemporary.
A summary of telegraphic crop reports to this ol:-fice on April 23 will be found on pages 30 and 31of this report.

TopICAL REVli;ws
Liveatoclt; moving to,South St. Paul during Marchcontained an exceptionally large number of hogs,although there was a seasonal reduction in hogs ofabout 10 per cent from the preceding month. Marchhog receipts were one-fourth larger than a year agoand much larger than the ten year average. Cattlereceipts were seasonally larger in March than inFebruary and about the same as a year ago.

	

Re-ceipts of calves continued in large volume, the num-ber arriving being larger than a month ago and ayear ago.

	

Sheep receipts are apparently returningto normal, as March receipts were ono-fourth largerthan those a year ago, although there was a seasonaldecline from February.
Livestock prices responded to seasonal influencesduring March.

	

There were small increases in mcd-
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ion cattle prices and in hog prices and a large in-crease in the price of lambs, while veal calf pricesdeclined.

The ha situa.Eio~n is the weak spot in the live-stock industry at the present time. Excessivelylarge supplies of bogs have forced prices down tothe Lowest Level of post-war years, and have had aserious effect upon the price of cattle, in the Faceo~f scarcely normal cattle receipts. During the firstquarter of 1924, receipts of hogs at South St. Paulpassed the million mark for the first tune.
Other markets have 'had similar heavy receipts ofhogs. Cold storage holdings of pork on March 1amounted to 878,000,000 pounds as compared with784,000,000 pounds a year ago and 814,000,000pounds on the five year average.

	

Fortunately, de-rnand for pork products has expanded largely asthe price declined . Pork is entering more largelyinto ethe meat consumption of the average family inthis country than for many years past,

	

Moreovea,the price has proved attractive to foreign payers,especially in Germany and the United Kingdom,and 'the exports of pork products have expandedgreatly. In 1923, 1,998,000,000 pounds of parkand lard were exported, as compared with 1, 7 i 1,-000,000 pounds on the three year average, and inJanuary, 192$, 226,000,OOfl pounds of these prod-ucts were exported, as compared with 197,000,000Pounds in January a year .ago and 162,000,000pounds on the three year average.
~In spite of this large dezrAand, the surplus of porkproducts has become unwieldy and the situation is`being exaggerated still further by sales of founda-tion stock, in addition to the supplies vwhich wouldcome to market at higher price levels. Breeding
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herds have beeen reduced by around 1,500,000sows or I 1 per cent in the United States betweenApril 1, 1923, and April I, 1924, according tQ theUnited States Department of Agriculture. In thefour states of flue district there were 65,000 fewerbrood sows or 4 per cent less on April l, 1924, thana year ago, 'although there were increases .in NorthDakota and Montana. In the words oE the 1?epart-ment, the hog producer is going through a "periodof liquidation and discouragement."

	

At present thelivestock producer who operates his swine herd inconnection with cattle, appears to be in a strongerposition than the farmer who makes $ogs his majorindustry.
In the foreign market for -hog products, we mustchiefly thank Germany for our goad fortune, Dur-dng 1923, shipments of pork and pork products toGermany increased b 7 per cent over the previousyear.

	

There is also a large market in the cities ofHungary for American bacon and lard, accordingto the United States Department of Agriculture. O~ntfhe other hand, several o£ the European countriesare increasing their domestic pork supplies.

	

Therehas been a sticking increase in the supplies of do-mestic pork in England since the first o£ the year.Some 3,960 tons of domestic pork have gone toLondon markets in January and February, as com-pared with 1,996 tans a year ago.

	

Sales o£ Dutchpork in the London market increased during thesame period ~by one-fifth.

	

In Denmark pig killingsin 1923 reached the highest point cn history, total-ing 3,400,000 hogs, as compared with 2,200,000hogs in the year preceding. In Yugoslavia, thetotal number of hogs increased from 3,373,000 in1921 ~to 4,887,000 in 1922. In addition to in-creased competition an Europe from domestic sup-plies of pork, the United States Department of Ag-

. .

	

,

~ ~~ ~~~r,~ ~~

	

~~ ~~ ~`
~~~/i~~~~~a~~~~~r~~w. : .'r~'~d7~'Rt~.'f1'~ia;/rt.~~ r,.

	

m

944

t!a 1l :4Maathly Receipts of Cattle, Calves, Hors ~d Sheep at South St. Paul, Erom 1S2d to 1924, Compared With the T~ YearAverage.

I

1

o ~. CV7RRE{.tT~ MOVCh7LNT~- I
sad

`_.c70 Y~CAA gyC/;A6L
C
-
~ ~~+~1\--ice..

Id

I~~E~~~/ , _.

, . ~.~ ~~ LL~~~16~
0

.~?3lP7 . " 1.

--CUF{pENT MaV~M~IYT
,id

--7C YLAR AVER

YD I

R_,

7"

x~:rE~~~~~~~i~~/~~/~~~~/

~~~ n~~,~~~ ~ ~ e~~s.. !
9 i \

~7R1:~~~
s... . .~m~S:a ..~~.:;i'



28 CROP Ah1D BUSINESS CONDITIONS
lowest Level of the last five years and one-eighthbelow a year ago. In this respect their opinion hasnot changed since February as seen from the factthat lumber stocks scarcely showed the usual seas-onal increase during the month.

S'priag' V~hesat :

	

"The wheat situation shows someRetai! Lumber 5to~cks at 588 'Yards is the Ninth FederalReserve District (Heavy Line). The broken line itllur

	

tendency toward improvement wifh the market con-trates the Changes in Lumber Stocks With

	

timing somewhat more favorable for producers of3caaonal Movements Eliminated

	

spring than winter wheat. Spring wheat grawera
"Farm~-s' Intentions to Plant" and the "Agri-

	

~low lastn spring'sr plantings r aSh_ould l aandon~cultural Outlook for 1924" constitute an interest-

	

went of winter wheat acreage be light, as at_

	

pres-ing new service of the United States Department ofAgriculture .

	

As the Department is careful to pointout, the intentions of farmers on March I may notactually result in corresponding acreage changes forthe year:

	

'The acreage actually planted may belarger or smaller than ~theae early intentions reportsindicate, due to weather conditions, price changes,labor supply and the effect of the report itself uponproducers action . Therefore, the first acreage re-ports a~ued in June should not be expected to showthe same increases or decreases as the intentions re-ports."

	

The March first intentions to plant of farm-ers an the United States and in the four completestates of 'this district are shown as percentages ofthe 1923 acreage harvested in the following table :
Crop

	

Four Stages United States
Spring Wheat . . . . . . . . . .

	

$60/'0

	

86%Corn

	

. . .

	

. . . . . . . . . . . . .

	

I l l ~0	103JnOats . . . . . . .

	

1070fo	107%Barley . . . . . .~ .~ .~ . . . . . . . . 10b0Jo

	

i09g6Potatoes . . . . . . . . . . . . . .

	

84 0jo

	

980Flax

	

. . . . . . .

	

d 54g'o	154%Tame Hay . . . .- .~ .~ . . . . . .

	

107fo

	

104 0f0
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year ago in South Dakota, but 18 par cent larger anMontana; the acreage of Has, according to inten-tions, is f 40 per cent larger in Montana. There isno reason for pessimism about the Northwest farmsituation if the present program is carried out withaverage yields . 1n $ddidon to a better balanceddistribution of acreage, there wall probably be anincrease in the total acreage planted to the specifiedcrops in each of the four states and this acreage in-crease is especially large in Montana.
From the comments on the agricultural outlookfor 1924 by the United States Department of Agri-culture, we quote the following about northwesterncrops :

tndicated, the reduction is acreage harvestedmay nit be proportional to the reduction in seed-ings as reported Last fall.
"It is probable that unless t'he movement for theremainder of the year is accelerated, stocks of wheatavailable in exporting countries other than theUnited States and afloat on July 1, the beginning ofa new crop year in the United States, will be greaterthan last year and greater than usual. $ut thecarry-over at the end of the year probably will notbe as great as it seemed a few months ago that itmight be, and the outlook for a market far our re-rnaining surplus of wheat for this year seems slightlybetter than it was a Few months ago .
"The intention to plant 14 per cent Teas acreageof all spring wheat in 1924 than in i 923, if car-ried out, should keep production well within domes-tic needs for H'a.xd Red Spring wheat.
"The selection of high-yielding rust-xesastant va-rieties of wheat which have good milling qualityand, therefore, command the best market prices,will in$aence in no small measure the profits real-ized in wheat production.

	

Cleaning of wheat be-Fore sowing is equally important.

	

Needs in growingwheat reduce yields and increase coats of harvestingand threshing.

	

The presence of dockage in wheatnot only reduces its quality and grade, but addsmaterially to the cost of transporting it ~to market.

The Northwest is evidently planning increasesand reductions in line with the United States as a .whole. There is a largo decline in spring wheat;and a decline in potatoes more pronounced than forthe whole United States .

	

Flax and feed crops showincreased acreages, especially in North Dakota and

	

"ln the past year the tariEF of 30 cents per bushelMontana, where wheat is looked on with growing

	

oa wheat has been effective in protecting the mar-disfavor, and where the attractive price of flax and

	

ket fox Hard Red Spring wheat, and the recent in-the need for increased feed supplies 'to care farlarger livestock anventonies arc most noticeable,

	

crease ~to 42 cents

	

should Intake it possible to
maintain higher prices for the Hard Red SpringNoteworthy exceptions to the general trend of

	

wheat in relation to the prices of other wheats, sointentions to plant in our states are as follows:

	

Long as the production of this wheat does not exceedSpring wheat intended acreage in Montana is only

	

the domestic demand.

	

F~rpansion in acreage of5 per cent lower than a year ago ; the intended acre-

	

Hard Red Spring wheat with yields above the aver-age of corn is 3S per cent larger than Last year itx

	

age might result en a surplus for export and mightNorth Dakota and 50 per cent larger in Montana ;

	

in this manner reduce or nullify the effectiveness ofthe intended barley acreage is slightly less than a

	

the tariff.
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"Dtermn Wheat: Average higher yields of
Durum wheat favor its production in some partsof the Hard Spring wheat region . The market ForDurum wheat is on an ezport basis, and the priceis determined largely'by the market For this wheat inthe Mediterranean Basin.

	

There has been some in-crease in the competition with Durum wheat by hardwheat from North Africa and Canada in the Hardwheat markets of the Mediterranean Basin and in-creasing competition is to 6e expected from Russda.The domestic demand for Durum wheat seems to beincreasing and will nowtake from 20,000,000 to 25,-OQ0,000 bushels of , t~iis wheat.

	

During the warperiod Amber Y7uxum wheat sold at prices nearly ashigh as the prices for Hard Red Spring wheat, butin the last two years has sold at prices considerablybelow. However, with average yields of Durumwheat 2 bushels per acre higher than the yields ofHard Red Spring wheat, it may be profitable in cer-tain sections to grow t'he Durum wheat, even thoughthe 'price may be as much as 20 cents below theprice of No. 1 Hard Red Spring wheat.
Corn:

	

"Notwithstanding that there will appar-
ently'be fewer animals in the country to be fed nextwinter, corn growers report intentions to 6ncreasethe acreage 3.2 per cent, and in the Corn Belt properto increase it 3.5 per cent.

	

This increase, i~f actuallycarried oat and accompanied by yields as good as inrecent years, would result in a large supply relativeto the probable demand for corn.
Feed Crops (Oata~, Barley and Hay) ;

	

"inten-tions to plant feed crops (oats, barley and hay) in-dicate increases over last year.

	

These dncreases aregenerally in line, by regions, with increased num-bers wf livestock on Farms.
Fias :

	

"An intention to Rncrease flax by 54 per
cent is indicated.

	

Such increase is well in line withthe consumptive capacity of this country, which atpresent consumes twice what it produces.
"In deciding whether to put in flaxseed, farmersshould consider carefully not only the relative costof production and the net return from flag andalternative crops Eased upon the experience of thepast year, but also consider the possibility of alower margin of profit on flaxseed in the event thelarger foreign supply, together with increased plant-ings in this country, should result in a lower pricefor flaxseed next year.

Department stare sales in northwestern cities, ac-cording to reports frog the 25 stores which furnishus with figures, must have been very disappointingto the merchants. Sales, which have been runningat about last year's level for two months, droppedto 9 per cent below the last year's volume in March,and inventories were held as large as a year ago.Moreover, the seasonal increase in sales betweenFebruary and March was only 22 per cent as com-pared with a usual increase of over 40 per cent.

29

Wh~oIesale trade during March exhibited a num-her of seasonal increases, but, on the whole, the re-sults of the month's operations can only be calledfair.
Farm implement sales furnished the only brightspot in the lines surveyed. For the nine companiesreporting, sales more than doubled between Febru-ary and March and were 8 per cent larger than ayear ago,

	

Sales for the first quarter of 1924 werealso slightly above last year.
Wholesale hardware sales for March showed anincrease of more, than one-third as compared withFebruary, but were less than March last year. Thefeeling that steel prices are too high, and. arc duefor a cut, ha8 caused consumers, retailers and whole-salers to assume a waiting attitude.

	

One prominentwholesaler characterized the present ae a "time forcaution," but expected an increase in the volume ofsales if steel prices declined in accord with e:pecta-Lions.

Wholesale grocers reported sales in March veryslightly larger than in February, although March con-tained more business days, and March sales v+7ere 4per cent leas than a year ago.
Wholesale shoe sales in this territory showed asmall dncrease in March over February, but Marchsales were one-third smaller than a year ago andaxles for the first quarter were more than one-fourthlower than a year ago.
Dry

	

da wholesalers in the Northwest are notselling the volume of goods this spring that they dida year ago.

	

March sales were 25 per cent smallerthan the sales in March last year, and for the firstthree months of the year, sales were 14 per centlower than a year ago.

	

March sales were also lowerthan sales in February, but early April sales werein slightly better volume. The slump has beenmainly in the textiiles, as for example, work-shirts,which the farmers are not buying in large volume.
The dry goods wholesalers sensed the comingslump last November when it became apparent thatthe returns from the crops would not be large. Inthe first place, there was the small wheat crop, andpotatoes brought a IoW price.

	

Tly.en the other crapswhich farmers raised did not fulfill expectations.The extraordinary receipts of hags drove kheir pricedown, and even turkeys and geese were a drug onthe market.
The result has been a decidedly spotted trade con-dition -throughout the Northwest, which has reactedupon the wholesalers, and'upon their purchases fromeastern manufacturers . In some localities, buyinghas teen reasonably good, due to local conditions,such as where the farmers have developed a marketfor fancy turkeys, which command a relatively highprice without a great additional expense in raisingthem, or where feedrs cheap end the pro-fi't in feed-ing steers is satisfactory. Such communities havebeen buying in fair volume.
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Manufach~ing in this district e.~perienced some
recession during March. The linseed industry inMinneapolis, while showing as large a volume ofshipments in March as in February and larger ship-ments than a year ago, gave evidence of a reductionfrom the e~cecdingly high level of activity o~f thefall and winter months. IE the figures be interpretedin the light of seasonal changes, it appears thatthere has been a decline ~in March of nearly 30 percent in the volume of linseed oil shipments as com-pared with normal and that shipments of linseedcake have shout held their own.

Flour output at Minneapolis was lower duringthe monththan in anyMarch of the last fifteen years,with the exception of 1918 and 1920. Minneapolisproduction was 30 per cent lower than productiona year agp and was very slightly larger than the pro-duction in February, which was a shorter month.
In contrast with this, outside mills produced 2 perteat more flour in March than in February and 7per cent more than a year ago.

Lumber manufacturers shipped leas lumber inMarch than do February, as compared with an in-crease of shipments a year ago at this time of 40per cent; and the March shipment$ this year were
one-fourth lower than shipments in the same montha year ago. Lumber stocks show the effect of re-duced shiprnenta. At the end of February, stockswere 14 per cent larger than a year ago and at theclose of March, were 17 per cent larger than a yearago, although there had been a seasonal decline instocks during the month.

	

Probably as a result ofthese larger stocks, the cut of lumber was not quiteas large in March as in February and was 30 percent lower than the Match cut a year age.
In the boil "

	

industry the vital fact apparent in
March is that building now contemplated in North-western cities consists of smaller projects and mainlyresidences . Alehough the number of permits ex-hibited a. seasonal increase in March to more thandouble the February volume and the number ofpermits was 16 per cent larger than that a year ago,ilte valuation of these permits increased less thanone-'Ixalf between February and March and was one-fourth lower than a year ago.
Copper Yxtming in this district showed a very

slight increase in output over February and about
the same increase over March, 1923.
The vohane of business in Ninth Federal Reserve

District cities, as evidenced by individual debits atbanks, increased nearly 12 per cent between Febru-ary and March, but was not quite as large as a yearago and was nat as large when compared with nor-ma~ as in February.
Business failures in the Ninth Federal ReserveDistrict, as reported by R. G. Dun and Company,declined slightly, both fin number and in liabilitiesbetween February and March.

	

'H'crwever, the num-

TE~~RAg~-uC cRa>~ REPOR~rs
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her of failures was as large as the number a yearago in March, although the liabilities involved wereone-third leas .
The balance sheets of aeleafed city merr:ber banks

in this district were chiefly affected by governmentfinancial operations during March. United StatesGovernment deposits increased 4% millions anddemand deposits increased nearly 6 millions, a~argeshare of the latter increase being due to depoats ofmunicipal funds. ~1ith the increased lending power,these banks enlarged their holdings of securitiesnearly 4 millions, increased their loans nearly 7 mil-lions, built up reserves by 3 millions and reducedtheir borrowings from this bank nearly 1 million dol-lars. During the two weeks ending April 9, thesebanks e~,perienced a further increase in demand de-posits of 3 1/3 millions and a smaller increase intime deposits, which increases were accompanied byan increase in loans of more than 2 millions and aslight reduction in borrowings from this bank.

	

Se-curity holdings and reserves were also reduced.
Inte~~ es~ t rates at Minneapolis banks rema9ned un-

changed during the month ending April 15, althoughusually there is a slight reduction- during this month.
S~aviags deposits at fifteen Minneapolis, St . Paul

and Duluth banks increased, nearly- 2 per cent dur-ing April, chiefly on account of interest payments,and these deposits were 6 per cent larger than onthe same date a year ago. There has been a gradualdecline in the average savings deposit balance sinceactober of last year and the April 1 average waslower than any quarterly interest date in the last ninemonths, indicating that such increases in savings ashave occurred have been due to the deposits of newclients rather than to the accumulation of savings ofold customers.
The volume of commercial paper autstazscl"

	

in
this territory was about as largo at the end of Marchas a month ago, but was 9 percent larger than ayearago, and also larger than at any time since March,1921 .

This Federal Reserve Bank experienced a declineof nearly 2 millions in loans during the month end-ing March 26 and an increase of 5 millions in de-posits, while cash reserves declined nearly 4millions.Investments were enlarged by nearly 10 million dol-laxa during the month, of which more than 6 mil-lions were United States securities. During the threeweeks ending April 16, loans increased 2 millions,deposits increased nearly 2 millions and cash re-serves increased more than 1 million. dnvestznentholdings were reduced more than 1 million dollars,owing to declines in purchased bill holdings.

	

Fed-exal,Reserve notes in circulation declined during thesip weeks discussed, but the decline was not ap-preciabIe.

Telegraphic reports received April 23 .from bank-ers in nineteen representative counties having almost
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one-fourth of "the acreage of the 1923 spring wheatcrap in our four states, indicated that in two-thirds
of the spring wheat producing territory practically
four-~fiftlae of the acreage to be devoted to tivheat
had already been sawn.

Clay Gounty, Minnesota, and Ridhland County,
North Dakota were the only two counties to report
1924 acreage 100 per cent of 1923. (clay County,
Minnesota also reported an actual increase in hardred spring wheat, bnt a corresponding decrease indurum. Brown County, South Dakota reported a
decrease of 35 per cent in hard red spring wheat
but only, a 15 per cent decrease in durum.

	

1?igest-ing the reports received, it appears that there willbe a slightly greater proportional decrease in durum,

~r

0

than in hard red spring wheat.
Unfavorable weather conditions have delayed

seeding in the northern tiers of counties in Minnesotaand North Dakota and in Montana. Several reportswere received from these sections stating that 5pear cent or less had been sown, and others rangedfrom 40 to fi0 per cent. The weather had becomemore favorable by April 23 however, and if it con-tinued, it was estimated that seeding would be com-plete in a week or ten days. In the west centralsection of Minnesota, southeastern North Dakotaarxd northeastern South Dakota, wheat was prac-tically all sown, and the soil in excellent condition.Winter wheat in Fergus County, Montana was re-ported to be in excellent conditiaa.

~RAP'HIC SUMMARY OF URBAN BUSINESS CQNI3iTipNS IN TiiE NORTHWEST

These curvex have been constructed from data collected by this office and adjusted to eliminate seasonal influences.Adjustment for secular trends has been made ezcept for the money curve.
BUSINESS:

	

The best single available index of general business is individual debits.

	

These repxeaent the aggregatedollar value of all payments made by bank checks, and therefore re$ect botfL the volume of business sad the prevailingprices, Allowance far secular trend is in the main an allowance for price changes which have been downward.

	

Ninerepxearntative cities far which we have consecutive figures are combined in this curve.
'

	

N1UNE'IC : The commercial money rates here shown are based on a weighted average of five varieties of paper isMinneapolis.

	

Although national, more largely than Local, business conditions determine this rate, it is an important con-sidexation in 'determining local business policies.
AVERAGE BUILDING PERMIT:

	

The number and value of building permits granted are customarily accepted eaindicative of prospective business activity .

	

This graph, however, shows the mverage size of building permits for eighteenselected cities, thereby giving greater weight to the larger projects which are either started or deferred because of businessconsiderations, and which have a determining influence upon the degree of activity irr the building trades sad in tlae sup-ply of materials .

	

This curve Furnishes an index of business sentimerzt which is made up very largely of confidence is thestability of prices. Allowance for secular trend is necessary to eliminate changes due to tho development of industriesin these cities. The variation o¢ building material prices, as compared with 1913 levels, has been eliminated in con-structing this graph.

. ~ I ~ ~i

I

~1 . . . . ~ .

1
Busixass

1 ~
~~ --r
~i

,.~~
~ _
y

I~

~

_. .
i ~

" J



32

Index of 22 basic commodities corrected
for seasonal va'tiation' (1919 = 100) .

Index of U. 8. Bureau of Labor Static
tics (1818 - 100, base adopted by 8u"

rcau).

Index of sales of 888 stores in 117 cities

(iris - 100> .

Weekly flgurea tot member banks fua 101
leading cities.

CROP AND BUSINESS CONDITIONS Aptil28, 1924

Summary of National Business ~onc~itions

(Compiled April 24 by Federal Reserve Board)

Production of basic commodities decreased during March, aad there was a

recession in whoIeeaIe prices. Distxibutian both at wholeaate and retail ahowe_ d

leas than the usual seasonal increase and was smaller than a year ago.

PRODUCTION: Tha Federal Reserve Board's index of production in basic

industries, adjusted to allow for length of month and other seasonal variatiaaa,

declined three per cent is Match. Output was reduced by most industries and

the decreases were particularly large in mill consumption of wtton and production

of bituminous coal and copper. Daily average production of steel ingots, how-

ever, was larger thaa in any previous month. The level of factory employment

was unchanged but some curtailment in working hours was evidenced' by a decline

of one per cent in average weekly earniaga. Contract awards for new buildings

in March reached the highest total value on record, owing chie$y to a large increase

in the New York District.

Estimates by 4he Department of Agriculture oa the basis of condition vn

April 1 indicate a reduction of four per cent is the yield of winter wheat and of

aia per teat in the production of rye as compared with the !'anal harvests in 1923.

TRADE:

	

Shipments of commodities by ~L-ailronds declined each week in March

and carloadinga were four per cent loss than a year ago.

Wholesale trade increased slightly during March but was eight per cent less

than a year ago owing tv decreases in sales of dry goods, shoes, and hardware.

NJ;arch sales of department stores were eight per cent Less than in March, 1923, and

merchandise stocks on the end of the moarth were eight per cent larger than a

year ago. Sales of mail order houses also showed leas than the usual seasonal

incrca$e in March. Decrease in the volume of purchases at retail compared with

last year is partly accounted far by the late Easter and the generally unfavorable

weather conditions.

PRICES : Wholesale pxicea, as measured by the Bureau of Labor 5tatistica

indez, decreased slightly mots than ono per cent is Marc$ and were sir per cent

lower than a pear ago. Prices of farm products, foods, clothing, chemicals, and

house-furnishings declined, building materials remained unchanged, while fuel and

metals were slightly higher than in February. During the &rat three weeks of April

quotations on pig iron, lead, coal, silk and auger declined, while prices of wheat,

corn, and cottaa advanced .

BANK CREDIT:

	

The volume of borrowing for commercial purposes at mem-

btr banks in leading cities, after increasing during the early part aF the year,

remained conataat at a high level between tire middle of March and the middle aE

April. During the four week period "total loans of these banks were in Iargex

volume than aY any time in more than two years.

Discounts and investments of !he Federal reserve banks, which on April 2

were slightly above $1,000,000,000, declined by about X125,000,000 during the

first three weeks in April to the lowest point for the year.

	

This decline represents

a reduction in discounts aad in the holdings of acceptances, while the volume of

Government aecuritiee increased somewhat. Money rates in the New York market

during the first three weeks in April were at about the same laves ae in the latter

part of March.

	

Frime commercial paper was quoted at fly per cent and 9U day

bankers acceptances at four per cent througbaut the period .
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