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Business conditions in July in this district were

quite different fxoxx~ those prevailing a year earlier.
There was an increased volume of business as shown
by larger caxloadings and .~xeatex shipments of ore,
coal, flour and linseed products. There was a great-
er money value indicated by bank debits, of which
a portion is due to the higher level of prices prevail-
ing fax grains and livestock. Business confidence
was decidedly better than a year ago, as reflected in
mare -permits granted and contracts awarded for
buildin

	

construction, and a larger wholesale trade,
especially in farm. implements, shoes, dry goads and
hardware. Speculative interest was cansidexably
greater, as shown by an increase in grain futures
dealt in and a substantial increase in the sales of
stocks, industrial bonds and £oxeign bands, coupled
with declining sales of Government bonds. Pur-
chasing power, particularly in the agricultural sec-
tions of this district, was greater. There were in-
creased aales of lumber at retail and of life insvr-
ance .

	

Financing was easier .

	

Federal Reserve Bank
~oans to rx.~embcx banks were 7 million dollars less
than a year ago, interest rates to customer$ o£ nxem-
ber banks were $lightly Tower, and public participa-
tion in the purchase of securities greater.

	

Interest
rates paid by Minnesota farmers on choice first
mortgage loam have reached levels lower than those
prevailing at any time during the past 30 years. This
general improvement, as coxs~paxed with the pre-
ceding year, was well maintained in the early part
a£ August.

	

The individual debits at banks during
the first half of August exhibited a gain of 21 per
cent over a year ago> as compared with a total in-
crease £or the preceding month of but 13 per gent.

When business conditions in July are compared
with those in June , the declines apparently exceed
the gains. Midsummer dullness explains many o£
the seasonal declines in the volume of business o£
different kinds.

	

Speculative interest, as reflected in
futuxt=s trading in grains, declined .

	

Building permits
granted and contracts awarded declined . Financ-
ing conditions, although continuing easy, exhibited
signs of change.

	

Interest rates and the loans of this
Federal Reserve Bank both rose slightly in connec-
tion with harvesting and moving the crops.

	

Public
buyixzg of securities was reduced. Mixed trends
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were shown in prices of grains and livestock and
in wholesale trade.
We are at the turning paint of rxzarketing, financ-

ing, and spending the proceeds of another crop .
Some hesitation in business conditions during this
pre-crop month axe but natural. Business during the
coming months will be determined by the outcome
of the prices and the size and quality of this crap .
The pronounced increase of business confidence in
this district as compared with a year ago is an im-
portant influence affecting current and prospective
business.

TOFICAL TtIfVIEWS
Debbits to individual accounts at hanks in seven-

teen cities in this district were nearly 13 per rent
larger during July than during the corresponding
month a year ago, but July debits at these cities
were 6 per cent smaller than debits during June,
which is more than the seasonal reduction expected
at this tune of year. Cities in all parts of the district
experienced increases in debits over the volume ofa year ago, with South St. Paul showing the largest
increase, amounting to 41 ger cent . Increases inother cities and groups of cities were as follows :
Minneapolis, 11 per cent ; St. Paul, 6 per cent ;
Duluth-Superior, 1$ per cent ; the eight wheat beltcities, 22 per cent ; the three Mississippi `Ialley cities,
15 per cent ; and Sioux Falls, 19 per cent.
The most important development reflected by

debits to individual accounts during July has beenthe great increase in business in the wheat belt cities,whose reports have great significance because theyrepresent the agricultural portions of this district,
although they do oat constitute a very large part of
the total debits reported to this office . The 22 per
sent increase in July over June fax these cities isextraordinary as no increase whatever is to be ex-
pected in July over June, according to figures com-
piled showing the typical year far this group o£
cities . Debits at these eight wheat belt cities
amounted to $57,4f~5,000 in July, which is the Iaxg-
est total for this month which has been reported
since July, i 920.

Debits to individual accounts in the aeventacncities during the two weeks ending August 12 were
nearly 21 per cent larger than in the corresponding
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period a year ago.

	

All the cities reported increases.
These increases were especially marked at Forgo,
Sioux Falls, and South St. Paul.

	

At Forgo, during
the two week period in 1925, debits amounted to
$8, I b3,000, and in the corresponding period in
l 924 they totaled $5,144,000 . At Sioux Falls, deb-
its amounted to $8,128,000 in the two weeks end-
ing August 12 this year as compared with $6,391,-
000 in the corresponding period a year ago. At
South St. Paul, debits amounted to $14,585,000 in
the two weeks ending August 12 this year as com-
pared with $8{819,000 in the corresponding period
a year ago.

	

.
Carloadinga of freight in the northwestern dis-

trict, as reported by the American Railway Associa-
tion were 10.1 pcr cent larger during July than in
the corresponding month last year. Omitting less-
than-carload shipments, whose tonngge changes are
not always the same as changes in the number of
cars loaded in this group, the increase in carloadings
over July, 1924, was 9.$ per cent.

	

All groups of
commodities showed increases except livestock and
grains and grain products.

	

There was a decrease of
24 per cent in livestock loadings and a decrease of
less than 1 per cent in loadings of grain and grain
products. Among the groups showing increases,
the largest percentage increase, amounting to 64 per
cent, occurred in loadings of coke, which arc com-
parative~y insignificant in thin district . Loadings of
coal increased 24 pcr cent, are loadings increased
l b per cent, miaceIlaneous commodities shipments
increased i 5 per cent, less-than-carload shipments
increased 1 1 per cent, and faxest products shipments
increased 2 per cent.

Carloadinga during July were less than 1 per cent
larger than carloadings during June. This is a lit-
tle better record than is to be ezpected judging
from the experience of the six preceding years.
1~'rom computations made in this office, the riortnal
expectancy of change between June and July is a
decrease of about i per cent.

	

There were increases
in loadings during July as compared with June in
coal, ores less-than-carload shipments and miscella-
neous commodities.

Shipments of key_commodities into the_Northwest
trade, territory continue to record great advances
aver shipments in the corresponding month a year
ago. Cars of agricultural implements and vehicles
forwarded from Minneapolis during July, 1925,
were y48 in number as compared with 2b8 cars for-
warded in July last year. Shipments of representa-
tive forest products amounted to 343 cars iri July
this year as compared with 266 cars a year ago.
Furniture shipments amounted to 35 ears in July
this year as compared with 26 cars a year ago.

Flour production tn Minneapolis, St . Paul and
Duluth-Superior was larger during July than in June,
or in July a year ago, according to &gures received
front the Northwestern Miller. The increase over
July a year ago was l5 per cent and the increase
aver June was 26 per Gent .

August 28, 1925

Shipments of flour and linseed products from
Minneapolis were larger in July than in the corre-
sponding month a year ago, the increases amounting
to 9 per cent in the case of flour and 43 per cent in
the case of linseed products . Flour shipments were
10 per cent larger in July than in June, but ship-
ments of linseed products were 15 per cent smaller.

Grain receipts decreased more than the customary
amount at Minneapolis and Duluth-Superior between
June and July, and the July volume of receipts was
only equal to receipts in July a year ago. Wheat
receipts declined 35 per cent in July from the June
volume and other grain receipts also showed marked
reductions, except corn, far which grain the receipts
were 2 per cent larger.

	

As compared with receipts
in July a year ago, this year's receipts of barley
were treble last year's volume, and oats and f{ax re-
ceipts were double.

	

Wheat receipts were $ per cent
smaller, receipts of corn were 40 per cent smaller
and receipts of rye were only one-eighth as large as
in July last year .

Stocks of grain in terminal elevators at Minne-
apolis and Duluth-Superior were 60 per cent larger
at the end of Jvly this year than an the correspond-
ing date a year ago. Almost all of the increase was
in oats, the volume of which was 5 3 times as great
as a year ago, amounting to more than I5 million
bushels this year as compared with less than 3.00,-
000 bushels a year ago .

	

Stocks of barley and Elaz
wei;e also larger than a year ago, but stocks of
wheat, corn and rye were smaller.

	

Rya stocks in
particular have shown a great reduction and were
only one-tenth as great as rye stocks a year ago.
There was a marked reduction in grain stocks at
Minneapolis and ©uIuth-Superior during July,
amounting to 37 per cent.

	

Thereduction was most
pronounced in wheat, corn and rye.

Sales of grain futures during July were 33 per
sent larger at Minneapolis and 44 per cent smaller
at Duluth than future sales in Ju~l~! a year ago. 'The
volume of future sales of rye at Minneapolis showed
the only decline at that market, and at Duluth the
volume of flax future sales showed the only indrease,
as compared with a year ago. Future sales at bath
markets were smaller in July than in June, although
Bales of wheat futures were larger at Minneapolis
and sates of flax futures were larger at both markets.

Cash grain prices at Minneapolis were lower in
July than in June. The median price of the best
grade of flax was 18 cents lower in July than in
June; rye declined nearly i 7 cents ; oats declined
5 cents; and wheat acid corn declined 3 cents. The
price of barley remained the same .

	

All grain prices
were higher than a year ago except data .

~.iyestock receipts at Soeetl~ St. lt~aul during July
were smaller than iti the corresponding month last
year, although receipts of cattle were 28 pcr cent
larger. Receipts of sheep were 22 per cent smaller ;
receipts of kdgs were 15 per cent striaIIer; and re-
ceipts of calves were 1 pcr cent smaller than a year
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As compared with receipts during June, there
were seasonal increases during July in receipts of
cattle and sheep, and seasonal decreases in receipts
of elves and hggs.

~'he feeder movement was larger during July than
in July a year ago . Shipments of feeder cattle to
the country were 28 per cent larger ; shipments of
calves were 10 per cent larger ; and shipments of
hogs were .24 per cent larger.

	

On the other hand,
shipments of feeder sheep were 33 per cent smaller.
As compared with June, the July feeder movement
was more than double in the case of cattle and
sheep, but smaller in the case of calves and hags.
All of these changes are apparently seasonal events.
The June Pig Survey of the Uxiited States Depart-

ment of Agriculture reveals a somewhat smaller
number of spring pigs in 1925 tlxan in 1924 through-
out the United States and in this district, with the
exception of Montana. In Montana there was an
increase of less than 1 per cent in the number of
pigs saved this spring as compared with the number
saved last year.

	

Favoxz+ble weather conditions and
other factors increased the average number of pigs
saved per litter this year as compared with a year
ago . In Minnesota the average number of pigs
saved per litter was S.7 this year as corrapaxed with
S .0 a year ago,

	

The greatest improvement in this
district was in Montana, where the average number
of pigs saved per litter increased from S.Z in the
spring of 1924< to 5.3 this year. The number of
sows Fared, or to be bred in this district, fax fall
furrowing in 1925 is larger than the number of saws
whi~:h furrowed in the fall of 1924 .

	

Montana shows
the greatest increase, amounting to nearly 50 per
cent, and increases for the other states are as fol-
lows ;

	

North Dakota, 20 per cent; Minnesota, $ per
cent, and South Dakota, 4 per cent . T11e United
States Depaxtrnent of Agriculture states that in pre-
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(Bgahela, except Hay, which

vious surveys the fall farrowings have been 20 to Z5
per cent less than the numbers reported bred, but
that with the increased prices of hogs this summer
and prospects for a large corn crop, it is probable
that actual farrowings this fall will more nearly ap-
proach the numbers reported bred than during the
three previous years .
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The livestock and range report of August 1 issued
by the United States Department of Agriculture
states that the condition of the ranges in Montana
and the western portions of the Dakotas declined
slightly during July due to hot, dry weather, and
in the Dakotas feed conditions were slightly poorer
than last year . In Montana, however, the condition
of the ranges was somewhat better than a year ago .

Livestock prices in July were nearly alI higher
than a year ago . The increase was especially
marked in the case of hogs, which sold at a median
price in the South St. Paul market of $12 .60 per
hundredweight during July this year as compared
with $7.10 per hundredweight a year aga . Butcher
steers sold at $9.00 per hundredweight, as com-
p~ared with $8.25 per hundredweight last year. Veal
calves sold at $9.25 per hundredweight, as com-
pared with $7.75 a year ago. Lambs sold at $ l 3 . 75

3925, P1~aJ3UGTION FORECASTS AND 1924 PRODI,7GTYON SY STATES, UNITED STATES DEPARTMENT'
OF AGRSCULTURE

is is Toaa; 000's omitted)

15 9

Spring Wheat Winter Wheat -Oats- -Corn- -hotatoea-
1425 1924 1925° 1924 1925 1924 1925 1924 1925 1924'Minn. . . , . . . . 22,8D0 34,313 i ,696 2,20D 164,845 193,500 145,853 126,336 27,880 44,352Mvnt . . . . . . . . 35,281 4D,775 3,335 10,893 14,933 19,854 9,896 9,198 4,043 3,256IV . D. . . . . . . . 102,134 134,618 70,694 93,364 22,DOQ~p 22,740 8,910 1 1,960S. D. . . . . . . . 27,163 33,018 1,069 1,120 83,475 98,050 122,084 99,990 4,663 5,822

4 States . . . 192,484 242,724 6,100 14,213 338,948 404,768 299,833 258 *264 45,496 55,3909th F.12.D. . . 187,915 243,055 5,b 14 14,921 3bb,b42 432,584 317,392 268,121 54,127 76,808
262,749 282,536 415,697 540,037 1,387,349 1,541,400 2,950,340 2,435,513 353,256 454,784

---Rye- -Flax---- -Barley- Tame Hay- --Wild Hay-
1925` 1924

Minn . . . . . . . . 7,917 1 1 > 78D
1925 1924
6,808 8, i 1 7

1425
28,342

1924
29,,248

1925 1924
3,3bD 3,501

1925 1924
2,470 2,249Mvnt. . . . . . . . a,275 1,750 1,591 2,349 3,906 3,1 DO 2,197 2,260 523 588N. D. . . . . . . . 1 0,838 13,860 9,875 14,722 34,020 35,100 1,450E 1,639 2,1501- 2,1535. D. . . . . . . . 1,938 2,955 4,51 1 4,299 23 , 55 4 22,428 1,525 1,580 2,40 1 2,487

4 States . . . 22,968 30,346 22,785 29,487 89,822 84,876 8,532 9,080 7,544 7,477U. 5. . . . 52,000 53,446 23,500 30,173 214,000 187,875 77,700 97,970 13 >3 DO 14,480'~Prcliminary Estimate .
fEstimated in this office .
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per hundredweight, as compared, with $12.00 a
year ago. There were increases in July as compared
with June in the prices of hogs and Meat calves, and
declines in the prices of butcher cattle and Iambs.

Wholesale trade in this district during July was in
Iarger volume than in July Iast year. The most
noticeable increase occurred in farm irnpIements for
which reports show an increase of 93 ger cent. Oth-
er increases were as follows : Shoes, 25 per cent ;
dry goods, 13 per cent ; hardware, 9 per cent ; and
groceries, less than I ger cant . As compared with
the volume of sales in June, the July sales were near-
ly treble in the case of farm implements, very
slightly larger in the case of groceries and hardware,
and smaller in shoes and dry goods.

bepartment store sales in citit;s of this district
were i per cent smaller in July this year than sales
in July a year ago, and 22 ger cent smaller than
sales in June .

	

Ayear ago, the decrease in sales be-
tween June and July was only 19 per cent .

	

Stocks
of merchandise in these retailers' hands at the end
of July were Z ger Gent larger than stocks a year
ago, but nearly 3 per cent smaller than stocks at the
end of June this year .

Retail lurYiber sales measured in board feet, which
are the host available index of the volume of build-
ing in the rural portions of this district, were $8 ger
cent Iarger in July this year than in the correspond-
ing rriionth a year ago and nearly equal to the June
volume of sales this year. Stocks of lumber in re-
tailers panda at the end of July were I per cent
smaller than stocks a year ago, but almost exactly
equal to stocks at the end of June this year .

`Tile number and valuation of building ~eYtxti.~k_s at
eighteen cities in this district were 5 per cent Iarger
in July, 1925, than in Jnly, I42$ . Tile valuation
of permits was $ leer cent smaller in July than in
June, and the number of permits was, 9 per cent
srrlalIer. The changes between Ji1ne and July which
are to be expected, according to the experience of
past years, are an increase of 20 per pent in valua-
tion and a decline of 15 per cent izi number.

Perceata;e of
Julq, 198E

	

July, t92~

	

Change
Debits to 7ndivtduni Aa

Angnst 28, 1925

Baziking reports at tfie close of 3uly reflect greater
activity in the rural portions of the district than at
the beginning of the month. Country banks in-
creased their borrowings From this Federal Reserve
Bank and drew dawn their reserve accounts and bal-
ances with ciey correspondent banks.

Our selected group of twenty-five city member
banks reported a decrease aE nearly 9 million dollars
in demand deposits between July l and July 29,
A part of this decrease in demand deposits was in
country bank deposits . At sir city correspondent
banks in the above group the reduction in balances
due to country banks amounted to nearly 5 million
dollars. The twenty-five banks experienced a re-
duction in commercial loans of 6 millions . Loans
secured by stacks and bonds increased three-fourths
of a million dollars. Security holdings and balances
due from banks were reduced slightly and borrow-
ings froth this bank were increased by a small
amount.

This Federal Reserve Bank experienced an in-
crease of 1 %2 millions in loans to member banks be-
tween July 1 artd July 29. Banks in all parts of the
district were borrowing slightly Iarger amounts on
the latter date than on the former.

	

Federal reserve
notes in circ111ation declined I ~ millions during the
month, and member bank reserve accounts were re-
duced nearly 5 millions . This bank`s holdings of
purchased bills increased 3%2 millions and its cash
reserves were reduced 12% millions .

During the two weeks ending August 12, the
twenty-five city member banks which report weekly
to this office experienced an increase of 7 million
dollars in demand deposits and an increases of more
rhea 2 million dollars in loans, largely in the com-
mercial classification. There was a decrease of less
than 2 millions in time deposits and an increase in
borrowings at the Federal Reserve Bank . Securi-
ties owned by these banks were increased less than
i million dollars+

This Federal Resexvc Bank had an increase of
about one-half million dollars in, Iaana to member
banks during the two weeks ending August 3 2.

Grain Blocks at End of
74Lohfh at Iitindeapdlia
and Dnlnth-Snpnrinr . .
whent

	

. . . . . . . . . . . . . .

	

1i,939,64~ bu .

CONII=~l.RA`TIVE ST~TFSTICS OF BUSINESS

Talc, 1986
Perodats,~a o!

July, 1924

	

Chaa~e
7,F19,66F bn,

	

-17.
counts-17 cities . . . . .~7A~,s39,a39 $698,928,000 -~- 18'Jo Corn . . . . . . . . . . . . ... .

rite . . . . . . . . . . . . ._ . .
bU .

16,ag1,803
125,169

hn.
203,828 bn. -- B9
291,700 bu. -} "~gis

Carlondtngs in North-
western District .. . . . .

Flour Production nt htinas-
apnlta, Bt. Pani ahd
DnIuth-Superior . . . . . . .

k'lqur Bhlprnenfs from
Dklnhenpalis . . . . . . . . . . .

666,704 cars

1,136,828 bbl.

1,077,477 bbl.

G,4t " ,723 cars

1,038,268 bbl.

990,03$ hbl.

-{- 10°jo

-~- 15gb

-}- 9%

Barleq . . . . , . . . . . . . . .
$ye . . . ".. .. " ... . .- .
Flax .. . . . . . . . . . . . . . .

Medico Caalx Graia Prices
nt Dtinneapolls
~Pheat^lvo " 1 Di{. Nar.

¬30,9~3 hu .
ba.

403,89$
6#8,658

hu.

X1.8634

183,018 bn. -f-188
6.060,788 hn. -- 99
103,677 bn. -F347

$1 .48 ~ 18

Idnsred Products Ship"
:hauls fmra DlinneaPotta 24,OOi,d931ba. 18,7Et,78811+a . -}- 43go

Core-1?o. 8 Yeitove. .
Oats--No. s White. . . .

8

1.0634
.41
.$3

.96 Il
.lS1~ - 20
.75, 11

Grate kecelt,ts at itLinne-
Barley-No. . . . . . .
Itye~No. 8 . . . . . . . . . :fl63¢ 790Y 81

aroiis anfl Dututh- k'Iax-Nn.l . . . ., . . . . ~.tS2 2.45 S
liupertnr-

S'7hent . . . . . . . . . . . ., . 7,018,704 bv. 7,834,761 hsi. -~- 8 Livestock Receipts at
Booth :lt . Pnul

Cabu . . . . . . . . . . . . . . . .
Oats . .. . . . . . . . . . . . . .

714,766 bu.
2,7t30,2GY Aa.

1,183,68T bn .
1,187,414 ba.

- 40
-{-133 Cattle .+ . . . . . . . """"" head

47,R~a
69,028

tread
ti3,947 hrafl -j- 26gy
~7,8A9 head -- 1. . . . . . . . . . . . . .

Rye
Bnrlep

297,810
1,7a7,lissbn .

ba .
6as,s7o au.

2,421,S~i bn .
-x-295

88
Calves .. . . . . . . . .. ._ .
go$s , 208,730 head $t6,8i}9 head - 15

. . . . . . . . . . . . . . . .
Flax . . . . . . ._ ._ .. .._ . 744,937 hn . 3s3,n7s bu. -1- ss~yo 6hcPp . . . . . . . . . . . ._ .. 3.2,422 head 18,016 head - 2a



Tata~ borrowings by Ranks in each state in this
district except Wisconsin and Michigan were in-
creased. Member bank reserve accounts increased
about 2 milliafzs and tells bank increased its hold-
ings of purchased bills by one-third of a million dol-
Iars . .Federal reserve notes in circulation ware re-
duced one-third of amillion.

Interest rates charged by colririlexcial banks in
Minneapolis increased slightly between July 15 and
August 15, but were lower than on August 15 a
year ago. The increase in the month ending Aug-
ust 15 was due tQ higher rates quoted for time loans
with stocks and bonds as collateral .

	

Our weightad
average of interest rates on important classes of
loans was 4.9D per cent on August 15 as compared
with 4.75 per sent on July 15 and 5.1 1 per cent on
August i 5 a year ago.

Life insuraxtce sales in Minnesota, North Dakota,
South Dakota, and Montana, as reported by the Life
lnsuraltce Sales Research Bureau, were 31 per cent
larger during July than in the corresponding month
a year ago.

	

Sales in all four states increased, the
largest increase occurring in Ntlath Dakota .

	

Avery
alight decline in sales was reported in July as com-
pared with June, but this appears to Tae entirely a
seaaanal occurrence since a decline has occurred
at this time of year in every year for which we have
reports.

Salty of securities by xepxesentative Twin City in-
vestment houses were ~3 per cent smaller in July
than in the corresponding month last year and 10
per cent smaller than sales during June. The gen-
eral investing public purchased I 1 per cent more
securities in July than in the souls month last year,
but 13 per cent less than in June.

	

Banks purchased
39 per cent less securities than a year ago and 18
per cent less than in June. Dealers purchased a
36 per cent smaller volume from these Terms than
a year ago, but 15 per cent maze than in June.
Sales of foreign securities were more than 3 times as
large in July as in the corresponding month last
year, and sales of stocks and industrial bonds and
notes were more than double last year's volume.

NINTk~ FEDERAL RESERVE L?ISTRIGT

DSeiIlan I,ivestuc~k FriCes

	

PerFentage of
at South 8t. Paul

	

JaIy, 18$3

	

7uly, 1924

	

Change
Bufc" her Cows . . . . . . .

	

X5.69

	

$b.DU

	

16
Butcher Steers . . . . . .

	

9.DD

	

8.25 }{- 8

Sales of city mortgages increased 30 per cent over
the volume in July last year. All other groups of
securities ware sold in smaller volume in July this
year than a year ago, the decrease being especially
marked in United States Government bonds, far
which the volume this year was only vne-pith as
~xeat as the volume sold a year ago. The July
volume of sales was smaller than the volume in June
in the case of all corporatiaa bonds, United States
Gavexnrxlent bands, and municipal panda.

	

On the
other hand, sales of city mortgages showed a great
increase of 93 per cent, and there were smaller in-
creases in sales of stacks, foreign securities, and
farm mortgages .
prevailing Rate Horns by First Mortgages oa RIIiane..

s¢ata Farms Suitable for Saviilgt: Barlk Tnvest-
ment 3895 to 3925

(Figures furnished by a large Northwestern Savings
Bank. )

ANALYSIS OF NORTH~IEST
FREIGHT CAR LOAIDINGS 1919-2 S

Weekly data regarding carlaadinga of revenue
freight in the Northwest district` was presented in
graphic form in the April 3U, 1925, issue of this
review.

	

'This data hassince been subyected to furth
er analysis in this gfFlce.

	

The results of this analysis
are shown in the accompanying table and chart.
The table presents seasonal relatives in terms of

an average month for each of the commodity groups
which we have analyzed. The link relative method
of analysis was employed.

kThe Hsnres for the I3grthwest District comprise rrgorta from sixteen
railroads operating princfpa]ly Ia the IQinth Federal REServe District,
iri the ad}aceut yams of the bgrderiag states sad is the State of Wash-
ington .

Retail Lumbar Bales

	

July, I9$!S
574 Yards . . . . . . . . . . . . .

	

54,8fB,OD9 bd. it .
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ACRTCULTU£~A.'a AND BUSINES~S~ C4ND1T`IONS

Monthly hTormal Index I~Tumbers of ~axloadings itl
IrTarthwest District

(Average lVlonth ~ 100)

In the chart, shown on another page, the Ieft-hand
portion presents the monthly records as they ap-
peared before seasonal changes were removed. The
right-hand half of the chart presents curves illus-
trating changes in the various groups of carloadings,
after allowance for seasonal influences.

In the method of analysis followed, the weekly
figures ware combined into approximate monthly
totals. Seasonal fluctuations were then determined
for the monthly records, and such seasonal varia
tions were then eliminated .

	

The table above gives
the percentage relation of each month's total in a
typical year to . flit monthly average over a years
period for each of the commodity groups . The
curves in the right=hand half of the chart, with sea-
sonal changes eliminated, were plotted relative to
a base which represents the average month in the
six years frorri 19 i 9 to

	

1924.

	

In this part of our
analysis, coke has been omitted since it is relatively
unimportant in the caxloading records of this dis-
trict.

While limited space prevents a detailed discussion
of aII the fluctuations in the curves as adjusted to
eliminate seasonal variations, it is interesting to note
that every group of commodities with the exception
of grains and grain products, shoveled a decline in
the year 1921, the decline beginning in 1920 in moat
of the curves . The same curves have shown im-
provement in subsequent years which teas interrupt-
ed by a setback in T 924.

'the curves for miscellaneous commodities and
merchandise in less-than-carload lots have fluctuated
with great similarity Exam 1922 to the present time.
Before i 922, there was evidenced an important in-
crease in carloadings of less-than-carload freight
which was undoubtedly due to the beginning of
hand-to-mouth buying during the years of great price
fluctuations and frozen credits .

Carls~adings of grain and grain products vary with
the size of the grain craps in the Northwest rather
than with changes iri business conditions. The ef-
f~cts of delayed marketing of grain in the four years
from 1919 to 1922 is clearly shown bar . the high
level of the curve during the spring and summer
months; also the rapid marketing of crops during
the fall of 1924 stands out very clearly.

August 2B, 1925

The livestock curve shows clearly the effect on
marketing of the reduction in livestock holdings dur-
ing 1920 Following the severe winter of 1919 and
the great decline in livestock prices which accom-
pattied the forced marketing at that time. During
1920 and 1921, livestock marketings were at a low
level. There was a gradual increase of marketing
of livestock throughout the years T 922 and 1923. In
1924 a reaction set in, vrhich was interrupted during
the winter months when livestock was marketed in
abnormal quantities on account of the shortage of
Feed grains . The decline in marketing during 1925
has been the most abrupt of arty reduction shown in
this curve during the period surveyed .

In the curve far carloadings of ore, only those
months are shown when carloadings are usually im-
portant in volume; that is, the months when lake
navigation is possible throughout the complete
month. During the winter months, the amount of
ore loaded is insignificant and small variations in
carloadings make tremendous fluctuations in the
curve, which, if charted, would merely confuse the
reader.

	

The abbreviated curve as skiown illustrates
very clearly the changes in the national industrial
situation, especially in iron, and steel, which have
taken place during the last six and a half years.

	

It
should be noted, however, that iron ore, which con-
stitutes the bulk of the are shipments in this district,
is not mined simultaneously with manufacturing re-
quirements on account of the time necessary to make
delivery and to process the ore, as well as far finan-
cial reasons; and, therefore, ells changes in the ad-
jilsted curve of ore shipments do not coincide ex-
actIy in nine with changes in activity in the iron
and steel trade.
The curve of forest products illustrates changes

in the volume of building in western states, and not
precisely the changes in the volume of building in
the Ninth hederal Reserve District . These noYth-
western carloadings of forest products irLCIude ship-
ments principally frarri Wisconsin, Minnesota, Mon-
tana, Idaho, Oregon and Washington, which arc
marketed over a wide territory to the south and east
of these states .
The coal curve shows the changes in the coal sup-

p~y in the Northwest, with the exception of the coal
which is bolded in from the south and east by rail
grid for which the carloadings axe included in the
records of other distrir~ts . The coal included in the
carloadings of the northwestern district is that coal
which is mined in 1~Iorth Dakota, Montana, and
Washington, and the coal which is traps-shipped by
rail from boats at the Duluth-Superior docks. Over
a period of years, about equal quantities of coal are
mined in this territory and shipped in by boat.

	

It
is worthy of note that the carloadings of coal da not
coincide precisely with the record of coal mined and
shipped in by lake according to other information
available, owing to consumption near the mines,
consumption at Duluth-Superior wikhoiit traps-ahip-
ment lsy rail and to differences in carryover at the
end of each year .

Tafal
Carloall "

Grain Bc
Grain Live " Forest ilidse .

liiso.
Ooxn-fags Pradaefs8taeic Caai Products Cre L.C .L. modifies

Jan. . . . . . &1.1 113 .9 117 .2 133 .1 95.'3 7.1 84.8 B3 .8
Feb. . . . . . 78.8 87.8 98 .B 100.3 111.7 7.2 82.0 T9 .x
march . . . ar.9 99.ss 1ua.8 s5 .x lss.o 9.1 x41.9 94.4Aptll . . . . 81.8 T2.B 87.3 68 .9 lla .3 29.3' 1a2.i, 94.8
Mry~ . . . . . 102,8 74 .1 93.7 8,1.1 105 .G 142.7 104 .4 101.Q
Junc . . . . II6.a 77 .L 92.2 80.5 103 .7 195.3 107 .1 107.1Jtrl' . . . . 115.4 73.x 87 .5 93 .9 84.9 20 .'..9 105 .4 108.4
ting. . . . . 120 .8 11$.4 85.1 107 .8 99,1 202.4 111 .7 111.8
8ept. . . . . 119 .4 141.1 98.9 118 .7 98.2 ISa.7 la4 .a 11x.5
Oet. . . . . . 121 .2 x3$.4 117 .2 137 .1 99.7 I61 .3 148 .5 129 .8
r7w, . . . . 92 .2 IOB.S ILa.9 132.t~ 88.0 fi6.3 97 .5 99 .0
Oec . . . . . . 7$ .2 109.4 114.9 118 .3 73.5 8.8 91 .4 Sa.7



NINTH FEDERAL RESERVE DISTRACT

Two economic changes have beets taking place
dozing tl;e last sia years which have had pronounced
effects on freight carloadings. Most important,
probably, is the increase in freight hauled by auto
truck. For instance, at the South St. Paul market,
there has been a great increase recorded. in the num-
ber of livestock driven in, largely in auto trucks,
during the last sia years.

	

In 1919, 1 .5 per cent of
the cattle received at South St. Paul were driven in
to the market and 2.2 per cent of the calves, 1 .2 per
cent of the hogs, and. .4 per cent of the sheep. Dur-
ing 1924, 4.3 per cent of the cattle were driven in
and 9.0 per cent of the calves, 4.0 per cent of the
}logs, and 4.5 per cent of the sheep.

	

Converting the
total number of }lead. of livestock driven to South St.
Paul into approximate freight carloads, it appears
that about four times as large a quantity of live-
stock is received in this way at the present time as
in 1919 .

	

The growth has been gradual, but has
increased in rapidity during the last two years. The
approximate carloads of livestock driven into South
St. Paul for t11e last six years are as follows :

	

1919,
1,083 cars ; 1920, 1,242 cars ; 1921, 1,363 cars;
1922, 2,010 cars ; 1923, 3,052 cars ; 1924, 3,$13
cars.

	

During the first six months of 1925, livestock
was driven into South St. Paul amounting to 2,573
carloads as compared with 1,687 carloads in the
first six months of 1924, although the total receipts
of livestock from all sources have been smaller.

Shipments by auto truck have undoubtedly af-
fected other freight carloading curves, especially
the curves of miscellaneous commodities and mer-
chandise in less-than-carload iota . There is, how-
ever, no way of measuring the extent of truck ship-
ments of rnisceilaneous freight.

Hand-to-mouth buying is the second change that
has become an important ECOr10mIC £actor in mer-
chandising in all lines during the last few years.
This policy of carrying small inventories and order-
ing merchandise only a short time ahead of require-
ments can be illustrated very well from our records
of retail lumber sales and stocks of lumber in the
hands of lumber retailers during the last five years.
Tl1e table given below shows changes in sales and
stocks of lumber, both measured in board feet, from
1920 to 1924 as reported by a group of lumber re-
tailers operating in the Northwest. It will be seen
that stocks of lumber have been declining rapidly,
although lumber sales increased in 1422 and have
decreased only moderately in 1923 and 1924. in
1920, average stocks of Iumbea tiYexe larger than
the total annual sales fluxing the year . In every
succeeding year, and mast noticeably in 1924, sales
have been larger #hen average stocks of lumber .
This policy on the Bart of retailers of holding small
stocks of lumber has undoubtedly been xespansible
to a considerable degree fox the peaks in shipments
of forest pxaducts in January of 1922, 1923 and
1925 &nd in February of 1924, because retailers
were then ordering more lumber than usual far early
spring requirements,

Retail Lvml~er Sales and Stacks, 1920-1924

This hand-to-mouth buying policy has been men-
tioned repeatedly in reviews of economic conditions
in all parts of the country and has been given as the
reason for the growth in carloadings of merchandise
in less-than-carload lots, as stated earlier in this
article. Its effects are quite apparent fluxing the
year 1920, especially during the month of August,
when leas-than-carload shipments increased from an
index number of 86 to an index number of I00,
and miscellaneous commodity shipments decreased
from an index number of 123 to an index number of
102. Hoth of these changes ware the sharpest fluc-
tuations in these curves in any one month during
the period covered by our chart.

	

In the year and a
half following August, 1920, less-than-carload ship-
ments showed almost no decrease, while miscellane"
ous shipments declined to a very low level.

	

There
has apparently been no great change in buying hab-
its from the so-called hand-to-mouth policy since
1922, fox both the miscellaneous and less-than-car-
load shipments curves have followed much the same
course since that time .

There remains one further comment to make with
regard to interpreting the less-than-carload ship-
ments curve. In the New York Analyst of June 22,
1925, a very ably written article points out that in
the United States a car of less-than-carload freight
does net represent a constant tonnage. The illus-
tration is given that for the United States as a whole
less-than-carload freight increased 39 per cent in
1924 over 1920, while the number of less-than-car-
load revenue tons was actually 24 per cent smaller
in 1924 than in i 920. Apparently, much of the
lass-than-carload business has been lost to tilt motor
truck, or the railroads are giving amore liberal serv-
ice in this form as a matter of competition to de-
velop and retain the less-than-carload business. We
era advised that the less-than-carload shipments in
1924 for the United States as a whole constituted
26 per cent of the total carloadings and but 3 per
cent of the tonnage. In this district less-than-carload
shipments are but 22 par cant of the total carload-
ings, and if t1le carload totals were excluded, no ap-
preciable difference in the direction of the trend for
total carloadings would result as can be readily seen
by comparing the curves showing magnitudes in the
left hand pnxtion of the accompanying chart.

Finally, in basing conclusions an figures for ca1'-
loadings > one must remember that same variation
has been shown in the past in the average tonnage
per carload for each group of commodities. -

Safes ip
Year Board H'eet

Pot. of Pre-
ce8lnt Year

d4cr. ~tacka
BaarL H'eet

Pal. ai Pre-
cedin;Year

1920 . . . . . . . . . 801,432.000 203,176,990
1921 . . . . . . . . . 1sa,oss,99o s2.4 lss,155,900 7s.s
1922 . . . . . . . . . 1es,95a,oao lls.o x2s.z~.noo sas
1923 . . . . . . . . . 175,818,000 94.8 IET,T19,000 100.E
1824 . . . . . . . . . 100,231,090 91.i 114,299,090 89.6
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Carloadings of Freight in the Northwest iliatrict by Moaths, 1919 to 1925 .

	

Compiled froth Weekly .Reports of the
Cax Sexvice Divisive of the American Railway Association.

	

The curves on the left ilIuatratt changes in the actual car-
loadinga, and tht curves on the right ilIuatrate monthly percentage changes from the corresponding months is a tygical
year.
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Index of iittited States Bureau of
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~um.mary of National Business Conditions
(Compiled August 25 by Federal Reserve Board)

Production in basic industries turned upward in fmy after a continuous decline
since January. Wholesale prices advanced fuzkher and khe distribution of com-
modities continued in large volume .

PRODiJC'IION : The Federal Reserve Board's index of production in basin
industries, which makes allowance for usual seasonal vanations, advanced by about
2 per cent in July to a point nearly 20 per cent shove the law level of a year ago.
Increased output avas shorvn for lumber, coal, and cement . Cotton consumption
declined less than usual at this season, while the output of the iron and steel industry
and the activity in the wool industry continued to decrease .

	

In nearly all the iudua-
tries, activity was greater than in July of last year.

	

Among industries not repre-
sented in the index, the production of automobiles, rubber tires and silk continued
to be large. The volume of factory employment and earnings of industrial work-
ers declined further in July, seasanai increases in the clothing, shoe and meat-
packing industries being more than o$set by decreases in the other industries .
Building contracts awarded in July were in only slightly smaller volume than the
exceptionally large total reached in June and the total For the first seven months
of this year exceeded that for any previous corresponding period.

~atimates by the Department of Agriculture indicated a less favorable condi-
tion of all crops combined on August 1 than a month earlier . Z;xpected yields of
corn, wheat, rye, tobacco and hay were somewhat smaller than in July, while the
indicated production of oats, barley and white potatoes was larger. According to
present indications, the yields of all principal crops except porn and barley will be
smaller than last year .

The mid-August cotton crop estimate was 13,490,000 bales as compared
with a forecast of 13,Sbb *000 bales on August 1 .

'TRADE : Freight car loadings during July were larger than in June and
exceeded d=ose of any previous July ; and weekly figures for August indicated a
continued large volume of loadings. Sales at department stores showed less than
the usual seasonal decline in Jnly and were 3 per cent larger than a year ago, and
mail order sales were considerably above those of July, 1424 . Wholesale trade
continued at the June level and tivas ti per cent above the corresponding period a
year ago.

PRICES : Wholesale prices advanced further by nearly 2 p-r cent in July,
according to the index of the $ureau of Labor Statistics . Prices of farm products
and of miscel3aneous commodities rose over 4 per cent, reflecting chiefly increases
in livestock and rubber ; while in the other commodity groups, price changes were
relatively small. The general level of prices in July was 9 per cent higher than
a year ago, the rise being chiefly i.n agricultural commodities. In the first part of
August, raw sugar, potatoes, silk, metals and fuels advanced, while grains, leather,
hogs and rubber declined.

BAI+11C CREDIT: Demand for commercial credit at member banks in leading
cities increased in the fzrat part of August ; and the volume of commercial loans on
August 12 was larger than at any time since the middle of May, but considerably
below the level at the beginning of the year .

	

Loans on securities increased between
the middle of July and the middle of August, while ihc banks' in "restmenta sI2ocved
little change For the period . Discounts for member banks increased at all the
reserve banks in recent weeks and the total on August 19 Was the largest in more
than a year and a half. The reserve banks' holdings of securities and bills bought
in the open market continued to decline, but total earning assets in the middle of
August were near the high point for the year .

During the latter part of July and the first half of August, conditions in the
r.~oney market were somewhat firmer. The pre "railing rate on prime commercial
paper, which had remained at 3 ~.̀~ to 4 per cent since early in May, advanced in
August to 4!.~ per cent.
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