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ID1S~'Rl<CT SUMMARY FOR THE MON'~fH
Business in this district during September con-

tinued on a level well above that of a year ago,
both in physical volume and in money value. Debits
in ,September Were one-tenth larger than in the same
month of last year, owing to a heavy movement of
livestock and a noteworthy recovery of business in
the grain belt cities of North Dakota. During the
first two weeks of October, however, debits were
one-tenth below the same period in the preceding
year otiying to the extraordinarily heavy activity
of the grain trade last year and the slowing down
of grain .marketing after the end of September this
year .

	

1-however, the total of debits for all our cities,
excegting the terminal market cities, during the first
half of Gctober this year were one-third greater
than their debits in the same half month last year .
The improvement in the physical volume of busi-
ness also appears to be quite general, as Iota] car-
loadings increased in spite of the fact that the car-
loadings of grain declined .

	

Shipments of flour, iron
axe, linseed products and miscellaneous freight in-
creased substantially as compared with a year ago.
PfCf, ti .

Dehits to hxd~idual Accounts at Banks is 11 Cities in theNinth Federal Reserve District by month's, 7920-1925. Heavy
curve represents fjgure : adjusted to eliminate aeasoaai
ch~ixges; light curve represents actual ar unadjusted iZgurea.

Grain receipts increased seasonally in September,
but did not quite equal the volume of September
last year . 1~ much larger portion of this year'scrop is being held by farmers unsold on storage

Minneapolis, Minnesota

CvaTa L. Mosxaa

	

J. F. F:nsRaot.a
Assia~ant Federal Reserve ABeab

October 31), 19?5

tickets than for several years. Cash prices for allthe grains, except flat, declined during the month,
and bread wheat and flax alone were selling on animport basis at prices above the levels of a yearago. The situation with reference to the feed grains
has been particularly depressing to their prices dueto large stocks, particularly of oats . Stocks of all
kinds of grain at terminals were one-half again as
large at the end of September as last year.

	

Tradingin grain futures increased during the month one-
tenth, as compared with a year ago.

Livestock receipts in September, measured bythe number of head, were well above the volumea year ago, owing to a movement of calves andhogs much larger than is customary for this seasonof the year. Prices for livestock exhibited mixed
trends during the month, but the quotations for all
grades except stocker and feeder steers, were above
the levels of a year ago.

There is some uncertainty as to the exact situa-
tion with reference to merchandising . Retail sales
and stocks of department stores increased slightly
as compared with September last year, while theonly marked gain in wholesale trade was in thesales of shoes. September sales at wholesale this
year were fairly satisfactory, with about the acmetotals as in September last year, as the compari-
son is being made with the unseasonably large vol-
ume of September, 1924 . In the rural districts and
smaller cities, there was an apparent improvement
in the volume of effective purchasing power. Salesof lumber by retail yards scattered throughout thisdistrict increased substantially as compared withlast year.

	

Pronounced increases in building activityfor the first nine months of 1925 as compared withthe earns months in 1424 have been exhibited in a
large portion of our smaller reporting cities .

Insurance companies during September bought
city mortgages in much larger volume and the public
made larger purchases of foreign and industrial
bonds than either a year ago or a month ago.

Prospective business activity as indicated by
building statistics has improved greatly, both as
compared with a year ago and a month ago, after
making allowance in the latter comparison for sea-
sonal tendencies .

	

Industrial building increased.
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Financing and banking conditions may be charac-
ieriz:ed as easy . IIanks in the larger cities increased
their loans, chiefly of a commercial and agricul-
tural character, both during September and duringthe first half of October, without increasing their
borrowings from this Federal reserve bank . At the
same time, this Federal reserve bank experienced
a reduction in loans to borrowing member banks
located irx the country districts. A very general
increase tools place throughout the district in depos-
its, and the demand for Federal reserve notes for
hand-to-hand circulation was much greater than
usual during September. Interest rates were sub-
atantially unchanged during the month.

T®P[CAL P.~~ifEWS
_De6ifs to inelividua~ accounts reported at banlLs

in 17 selected cities of this district were I 1 per cent
larger in September than in the corresponding month
a year ago. All cities in this group reported. in-
creases. Among the cities aliocving the greatest
gains were Sioux Falls and South St . Paul, where
a heavy livestock run at good prices increased deb-
its more than a third above those of a year ago.
Also, the North Dakota cities, C=rand Forks, Forgo,
Minot, Jamestown and Dickinson, exhibited very
large increases, which were due in part to the early
marlcetings of wheat and flax. this year as com-
pared with a year ago. As compared with debits
to individual accounts in August, the September vol-
ume was 19 per cent greater, the greatest gain
being shown at Duluth-Superior, with the volume
more than one-ha1F larger than that of the preced-
ing month. This exceptional increase v,~as due to
the grain movement.

During the two weeks ending October 14, debits
to individual accounts in these l 7 cities were ( 0
per cent smaller than in the corresponding two
weeks a year ago, owing largely to a much smaller
volume of business at the Irlead-of-the-Lakes .

	

Deb-
its at Duluth were 42 per cent smaller than a year
ago and debits at Superior were 21 per cent small-
er than a yaar ago: There viere also declines at
Minneapolis and St . Paul amounting to $ and 2
per cent, respectively.

	

The change from a volume
of business i I per cent larger than a year ago, re-
ported for September, to a volume 10 per cent
smaller than a year ago reported for the frst part
aE October, was not due to a decline in business in
1925, but entirely" to the abnormal increase in busi-
ness in October last year, when the marketing of
grain, sales of grain futures, and grain exports were
exceptionally Large in 'volume.
Aside from the decrease in check transactions

in the four cities mentioned above, retards for the
first halF of October show a continuation of business
in larger volume throughout the district than a year
ago. At South St . Paul, the volume was 72 per
cent larger Than a year ago. Five other cities, in-
cluding Forgo, Crand Forks, Helena, Sioux Falls
and ~linona, reported debits to individual accounts
laetween 20 and 30 per cent larger than a year ago:

per cent larger than a year ago, owing chief{y to a
ZO per cent increase in carloadings of ore. There
Hrere increases of about 10 per cent in carloadings
of miscellaneous commodities and less-than-carload
Freight and smaller increases in carloadings of coal
and forest products . Colce shipments, which are
an unimportant part of the total carloadings in this
district, were 29 per tank larger than last year. Live
stock carloadings were almost exactly equal to ship-
ments a year ago, and shipments of grain and grain
products were l9 per cent smaller, owing to the ex-
traordinary movement of grain to market in Sep-
tember last year.

is

Octohei 30, 1425

P~larthweatern carloadings in September were 6

1^reight Carloadings in the Northwestern District by Months,
1319-1925 . Curve adjusted to eliminate seaaanal changes.

As compared with August carloadings, the Sep-
tember volume showed art increase of more than 1
cent, with increases occurring in carloadings of
all groups except ore, which decreased 1 1 per cent .,
and less-than-carload shipments, which decreased 2
per cent. Increases in the other important groups
were as follows: Grain and grain products, 16 per
cent ; livestock, 13 per cent ; coal, 12 per cent : forest
products, 7 per cent ; and miscellaneous commodities
Z per cent .

	

When comparison is made with the sea-
sonal change expected in September as compared
with August, it appears that September carloadings
of forest products, less-than-carload freight, and
miscellaneous commodities, were larger than expec-
tations ; while coal and ore shipments were equal to
expectations, and grain and grain products and
livestock shipments were less than might be expect-
ed from a purely mathematical computation.

	

In the
Latter two groups, however, August shipments were
extraordinarily large and a smaller increase than the
calculated seasonal increase was to be expected.

$hiprt~ents of representative commodities into
the Northwest trade territory during September con-
tinued the gains heretofore shown as compared with
the preceding year. The Minneapolis Traffic Asso-
ciation and the St. Foul Association reported 3$0
cars of agricultural impleixzents and vehicles far-

a __

a ~~-

~~1'II~~~kYAi=~6Y.7~tC"~~^ ~i" tYx.~~f"Fl"~~I"F.f.~



N1NTi-I FEDERAL RESERVE D~STRi~T

warded in Septembex, 1925, as compared with 287
cars forwarded in the same month last y°ear. Ship-
ments of representative building materials amounted
to 1,785 cars in September khis year as compared
with 1,512 cars a year ago. Furniture shipments
were 83 cars, as compaxed wikh 73 caxs last year .
Shipments of automobiles, trucks, tires and acces-
sories were smaller than a year ago, 543 cars, as
compared with 927 caxs, probably as a result of
delays in asserx~bling new model cars which were
offered to the public last month.

Grout receipts at Minneapolis and Duluth-Supe-
rior were about 3 million bushels less in September
than in the corresponding month last year, a de-
cr~ase of about 3?/g per cent . Tfaere were decreases
of apprnximakely 7 million bushels each in oats and
rye receipts . There were increase$ of 7 million
bushels shown far wheat, 3 million bushels fox bar-
ley and 2 million bushels for flax . Corn receipts,
which are of little importance at this time of the
year, were about one-thud those of September a
year ago.

	

As compared with the preceding month,
receipts of rye and flax were more than quadrupled,
receipts of wheat were more than doubled, xeceipts
of barley increased three-fourths, and receipts of
oats were about equal in the two months, while
xeceipts of corn declined .

	

Tlae total receipts of all
grains for September were practically double the
receipts of August, in accordance with the seasonal
expectancy for this movement.

Cads grout prices declined during September.
Medians computed in this office were lower in Sep-
tember than in August for all grains except flax .
As compaxed with a year ago, there were increases
in the median prices of bread wheat and flax, but
declines for durum, corn, oats, barley and rye. The
declines, as compared with a yeax ago, ware as fol-
lows :

	

Corn,

	

i 9 cents ; barley,

	

15 cents; oats,

	

9
cerats ; rye, 9 cents ; and durum 5 %l cents.

	

Flax in
exeased 31 cents and bread wheat 23 cents.

	

13ov~-
ever, some of this apparent increase for wheat was
last at the end of the month, owing to higher esti-
mates of the world crop and its effect an our prob-
able exports of durum and imports of bread grains .

Bread wheat is enjoyixig some protection this yea:
from the tariff of 42 cents a bushel raised as a bar-
rier against imports. If current estimates prove cor-
rect, the 1925 crop of bread wheat is small enough
to make imports almost certain. This fact is re-
sponsible for December futures at Minneapolis be-
ing on about the same level this year as a year ago
( $1 .43 t/~, ak the close on October

	

19 compaxed
with $1 .42t/ a year ago), although the world
price, represented by ~~nnipcg quotations, has de-
clined nearly 29 cents ($1 .21 ~$ on October l 9 as
compaxed with $1 .5 0 a year ago. )

Durum wheat, which is a competitor with the
large European grain craps, has suffered nearly
the same decline as the prices of other w~rld-com-
petitive grain craps. Tlae December future for du-
xum at Duluth was $1 .2 3 ~t at the close on 'October

17~

19 as compaxed with $1 .43 a year ago. Rye has
also been depressed by the heavy production in
Europe where much of khis grain must be marketed .

gain stocks in terminal elevators at Minneapolis
and Duluth-Superior were 4b per cent larger at the
end of Septembex than on the same date last year .
Flax stocks trebled. Barley, oats and wheat stocks
increased about 75, GO and 40 per cent, respectively,
while stocks of rye were unchanged, and stacks of
corn decreased to an insignificant quantity. Be-
tween the end of August and the end of September,
terminal stocks of grains doubled, gains being shown
for each of the grains, with especially large per-
centage incxeases in flax, rye, wheat and barley.
Oat stocks, which, heretofore have been extraor-
dinarily large, increased an additional 40 per cent
during the month.

5a}es of grain futures during September were
29 per cent larger at Minneapolis than a year ago
and I 1 per cent smaller at Duluth . Marked in-
creases occurred in sales of all grain futures at both
cities, with the exception of rye, of which grain fu-
ture sales at Minneapolis were only one-half as great
and future sales at Duluth were only one-fourth as
great. As compared with future sales in August,
there were seasonal incxeases during September at
both markets.

~,ivest~ock receipts at South St . Paul during Scp-
tetnber were larger than in the corresponding month
a year ago for all of the kinds recorded in our office,
the increase in number of head amounting to 14 per
cent . Receipts of calves and hogs were one-fourth
larger, receipts of sheep increased slightly, and re
ceipts of cattle were almost unchanged.

	

As com-
pared with the preceding month, September re-
ceipts were more than dotablc for sheep, tivhich is a
seasonal occurrence, while receipts of hogs and
calves increased, although declines are usually ex-
pected for these at this season .

	

Cattle receipts de-
clined 20 per cent, although substantial increases
arc customary at this tune of year .

	

Since the range
movement reached abnormally large proportions
in august, a decline in cattle xeceipts during Sep-
tember was not unexpected .

b,ivestatlz prices were higher in September than a
year ago for all those varieties for which median
prices are computed in this office, except'stocl;ex
and feeder steers, for which there was no change .
Notable increases tivere shown in the prices of hogs,
lambs and veal calves as compaxed with Septem-
ber of last year . The better grades of steers also
sold much higher than a year ago. The highest
price of September, 1925, for butcher steers was
$ 15.50 per lxundxedYveight, as compared with
$10.50, wlYich was the highest price reached in Sep-
tember a year ago. The volume of the better
grade of steers sold in eac~ year, however, was
small and had little effect on tlac median price
of all butcher steers, which increased from $6.40 to
$6.75 . Mixed trends were shown in the median
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prices of livestock in September as compared withAugust of this year, declines being shown in butchercattle and stocker and Feeder steers, and increasestaking place in veal calves, hogs and lambs"

Irnportxnt wholesale roduce ricer at Minneap-
olis were higher at the close of September than ayear ago. In the case of potatoes and butter, theincreases were important. Potatoes sold at $2.25 ahundredweight on September 30, 1925, as comparedwith $1 .35 a year ago, and the price increased fur-ther to $3.00 a hundredweight on October 21 .Creamery butter sold at SO cants a pound at the closeof September, as compared with 35 cents a pounda year aga, but the price had declined 2 cents to 48cents a pound on October 21 .

	

Eggs sold at 39 centsa dozen at the end of September this year and 40cents on October 21, as compared with 38 cents adozen at the close of Septerrlber last year .

	

Henswere quoted at 20 cents a pound at the close ofSeptember and at the same price a year agp, but theprice declined to 19 cents a pound on October 21 .
Shipments of flour from Minneapolis were i 6 per

ccht greater iri September than in the same montha year ago. As compared with the preceding monthSeptember shipments increased 29 per cent .
Shipments of linseed, Isroducts in September were

morn than 5 0 per cent larger than in the same rrionthlast year, and solizewhat larger than in the preceding
month of August . Shipirlents of Linseed oil showeda much greater increase than shipments of oil cakeas compared witty the preceding month.

XCOn ore shipments from upper lake ports were
nearly ZO per cent larger iii September than in thecorresponding month a year ago, As comparedwith the preceding month, Septealbcr $hipments de-

cIined 14 per cent .

	

Forthe shipping season to Octo-ber 1, iron ore shipments were about Z3 per centlarger than in the corresponding period last year .
Coal receipts at Duluth-Superior were 20 pot cent

smaller in September than irl the same month last
scar .

	

Hard coal receipts alone were less than one-
third as great as in the same month last year .

	

Sep-
tember coal receipts, when compared with those of
the preceding month of August, declined 20 per
cent, but hard coal receipts alone exhibited a small
gain . Cumulative receipts from the opening of
navigation to September 30 were 26 per cent larger
than last year for soft coat and 30 per cent smaller
for hard coal .

	

However, the receipts of hard coalfor the season to date were somewhat greater thanthe average of receipts to September 30 during the
four years 1921-1924.

olesale trxc$e in September was about as large
as in September last year. Farm implement sales
and dry goods sales were 10 par cent smaller inSeptember than a year ago .

	

Grocery and hardwaresales were about equal to sales a year ago,

	

Sales ofshoes at wholesale were 29 per cent larger in Sep-
tember this year than a year ago.
The credit relations between wholesalers and reytellers continue to be more Favorable than a +yearago, The great increase in sales during the pastyear teas not been accompanied by an equal increasein credits granted to retailers. Farm implement

sales were 50 par cent larger during the first trinemonths of 1925 thari in the corresponding period lastyear, while accounts and notes receivable of farm
implement dealers have increased only 22 per sent.Sales of shoes at wholesale were 29 per cent larger
in 1925 than in 1924* whereas receivables increased
only Z2 per cent .

	

In the case of dry goods, 11ard-
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ware and groceries, lar which sales have showedsmaller increases over a year ago, there have actuallybean declines in receivables.
Department store salsa at 23 representative city

stores in this district were two per cent laxger in Sep-tember than in the corresponding month last yaar.Stocks wexe also 2 per cent larger at the end of Sep-texnber than a year ago, and the merchandise turn-over was the same in Septerrlbex of both years,assuming that the per cent of mark-up was un-changt;d . September sales were 14 per cent laxgerthan sales during August, and stocks of merchandiseat the end of September were 7 per cent larger thanstocks at the end of August . Both of these latterchanges are seasonal occurrences.
Life insurance sales zn the four states wholly with-

in this district wexe 30 per cent larger during Sep-
tembe~ than in the corresponding month a year ago.Montana showed the greatest gain among the four
states, but increases in all of these states were notc-
worfhy . September life insurar]ce sales in thesestates declined 13 per cent in September as com-pared with August, which seems largely a seasonaloccurrence, since declines of greater or smaller mag-nitude have occurred at this time of year in four ofthe last ~1ve years.

Retail lumber sales, measured in board feet, wexe
z0 per cent larger my this district during Septemberthan a year ago, but 7 per cent smaller than inAugust. Sales by lumber retailers, measured in dol-lars and including items other than lumber, wexe 17per cent larger during September than a year agoand 9 per cent larger than in August .

	

For the first
nine: months of 1425, the sales of lumber retailexs,
measured in dollars, were 26 per cent larger thanin the same portion of 1924 .

	

In spite of this gain
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~YHOL-ESALE FEADE-
1%arm hops . , . . . . . . . 7 Qrms
$ardware . . . ., . . . . . .Ig Rrms$hues . . . . . . . . . . ., ., 5 Sri»a
Groceries` , . . . . . . . ._ .64 Srms

Sr;LL.ntnc---
No . of Permits . . . . . .18 cities
Vslne of Permita . . . .19 cities
Contracts Awarded ., .��� ,

Hl38LNESS FALLUkBS-
Nnneber . . . . .,

`

'tt'l1NNEAP~~LiS F, )Z, BANX-
Loans to D1emLc2' Banks .
bT, li . Notes In Circulation . . .

in sales, accounts and notes receivable held by lum-ber retailexs increased only 7 per cent . Cash collec-tions during Septenrlber were 30 per cent larger thanin September a year ago. Stocks of lumber in re-tailers' hands at the clone of September were 6per cent larger than a year ago, but 3 per centsmaller than at the end of August.
$uilding llerrrlits granted during September, 1925

at 1$ leading cities in this district were 30 per centlarger in valuation than in the corresponding monthlast year, and 5 per cent larger in number. As com-pared with the August reports, building permits is-sued during September were I 0 per cent smaller invaluation and 1 per cent laxger in number, which isa much better showing than the usual experience atthis time of the year .
There has been a very marked revival of buildingin the smaller cities of this district, when compari-.sons axe made for the year to date as comparedwith a similar period of last year. Excluding thecities of Minneapolis and St . Paul for which buildingpermits in the first nine months of 1925 increased27 and 23 per cent, respectively, over a year ago,and Duluth, where permits were about equal for thetwo years, nine out of the 15 remaining cities in ourreporting group have experienced increases in build-ing of 50 per cent or more over a year ago, and onlytwo cities out of this group reported a decrease inbuilding permits. In more detail, the record showsthat the cities of St . Cloud and Mankato, Minnesota,Marquette, Michigan, and Faxgo, North Dakota havegranted building permits in double the volume oflast year.

	

The cities of Ironwood, Michigan, Super-ior and Eau Claire, Wisconsin, Great Falls andHelena, Montana, have granted permits between50 and 104 per cent larger in volume than a yearago.

	

Rochester, Minnesota, Sioux Falls and Aber-
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1 ~s ~-~R[~U~:TURAL A.hID BUSINESS COI'r1D[T[ONS

dean, South Dakota and IVlissoula, Montana reportedincreases in building permits of less than 5 © percent, At Butte, Montana, and Winona, Tdlinnesota .the volume of building permits this year was smallerthan a year ago. It might be remarked in the case ofWinona that if the month of January in the twoyears be excluded from the comparisons, the valua-tion of permits at this city in i 925 would be morethan double last year's volume .

	

The total valuationof permits granted in all our reporting cities for theyear 1925 to date was somewhat greater (about20 per cent) than in the same nine months of theyear 1924.
Building contracts awarded, as reported by the

F. W. Dodge Coxporation, were 50 per cent largerin September than in the corresponding month lastyear . Residential building contracts, which con-stitute the largest single class of building, were 1 1per cent smaller in September than a year ago, butthis decrease was more than ofFset by increases inaII the other classes of building . industrial buildingcontracts were more than five times as large as ayear ago and contracts for hospitals and institutionswere nearly eight times as large.

	

Commercial build-ing contracts and social and recreational contrastswere more than twice as large as a year ago, andthe educational and public groups were nearlydouble last year's volume .

	

Public works contractswere nearly 15 per cent larger than a year ago.
September building contracts were 23 per centlarger than contracts in August . Residential con-tracts were 4 pex cent smaller, but industrial build-ing contracts were nearly seven 'limos as large andreligious and memorial contracts were eight timesas large. There were smaller increases in contractsEor commercial buildings, public works and socialand recreational buildings, and decreases in con-tracts For educational, institutional and public build-ings.
Member banfss in the Larger cities of this district

experienced an increase in commercial loans duringthe five weeks ending September 30 which was ac-companied by increases in country bank deposits,time deposits and Government deposits, and a de-crease in security holdings . The group of 25 citybanks reporting to this office experienced an increaseof 15 million dollars in loans, almost entirely in theclass of "AIL other loans," which are largely com-rnercial and agricultural loans. The classification ofloans secured by stocks and bonds decreased otte-haIF million dollars durinr~ this period . Security 6old-mgs were reduced I lz millions. On the liability side,
these banks experienced an increase of six milliondollars in demand deposits, which was apparentlyalmost entirely ari increase in country bank deposits,far six of these banks reported an increase of fivemillion dQllara in deposits due to banl£s .

	

Time de-posits increased seven millions and C~overnine~n.tdeposits increased two millions .
Borrowings from the Federal Reserve Hank re-mained unchanged, and deposits with correspondent

banks increased .

October 30, i925

During the two weeks ending October 14 theloans of these banks decreased, owing to a reductionof two million dollars, or three per cent, in loans se-cured by stocks and bonds, but the classification "altother loans" increased more than 1 %2 millions.During the two-weep period these banks experi-enced an increase bf one million dollars indemand deposits and two million dollars in time
deposits, although deposits due to banks declined .Borrowings from the Federal Reserve $ank wireheduccd one million dollars. On the asset side oftheir balance sheets, the principal change was an in-crease in cash reserves in vault and in deposits withthe Federal Reserve and other banks.

	

There wasalso a slight increase in security holdings .
This Federal Reserve Bank experienced a reduc-

tion in loans to member banks, chiefly in the countrydistricts, of 1 ~z million dollars during the fiveweeks ending September 30 . Purchased bills in-creased mare than 4% millions, security holdingsincreased more than one-ha1F million dollars andcash reserves increased nearly 3 ~~ millions .

	

On theliability side, Federal reserve notes in circulationincreased 5 ~a million dollars which was at the rateof mare than one million dollars a week, and mem-ber bank reserve accounts increased nearly f of amillion dollars.
During the two weeks ending October l4, thisbank experienced a Further increase of ~ of a mi1-Iion dollars in Federal reserve notes in circulationand an increase of 4fz millions in member bankreserve accounts . Borrowings by member banksdecreased nearly ( %2 million dollars . Purchased billholdings were reduced three millions . Cash reserves

increased nearly eight millions.
I3eposits at s11 merrxber b~ka in this district in-

creased during the month ending September 23 andwere larger than a year ago. Theincrease during themonth of September was not as great as the increasein the corresponding period Last year. The increasein deposits during September this year was welldistributed among all the states in this districtand among the banks in cities of various sizes.There were increases of 4 per cent in demanddeposits and 1 per cent in time deposits duringthe month. Banks in cities with populationunder 15,0p0 reported an increase of 5 per centin demand deposits and a slight decrease in
time deposits .

	

Banks, in cities with population of15,000 and over, experienced increases of 3 percent in demand deposits and 3 per tank in time de-posits . The iincrease in demand deposits in thelarger cities is accoixnted for in large measure by theincrease in deposits made by country banks, as notedabove in the discussion of changes in deposits in ourselected group of ~5 city member banks.
htteYesE Pates at Minneapolis, as quoted by the

larger commercial banks, were approximately thesame on October 15 as a month earlier and veryslightly lower than a year ago. Our index nuriiber ofinterest rates was 4.79 per cent on October 15 as



compared with 4.81 per cent on Sep#ember 15 and
4.87 per cent on Octobex 15 last year,

Com~nerCial piper ofatstapd~g in this distxict Was
5 per cent larger in value on September 30 than ~a
year ago, and 7 per t=ent larger than a month ago.
This 7 per cent increase during the month of Sep~
#ember was precisely the usual seasonal increase,

Secutrity sales by IVlirtneapolis and St . Paul firms
were 15 pex cent smaller in September than in the
corresponding month last year, awing to decreases
in sales to banks and to other dealers. Insurance
companies increased their purchases of mortgages
by 37 per cent and the general investing public in-
creased their purchases by 2 1 per cent .

	

Analyzing
security sales by classes, the .record shows that
sales of city mortgages doubled in September as
compared with a year ago, sales of foreign securities
and industrial bonds increased more than 50 per
cent, and there wexe minor increases in sales of
farm mortgages and stocks . On the other hand,
sales of United States Government bonds and rail-
road bonds decreased more than one-half, sales of
municipal bonds decreased one-fourth and public
utility bonds sho~cved an unimportant decrease.

Comparing Septembex sales with sales during

NINTH FEDERAL RESERVE DISTRICT

OCTOBER i PRQDUC'Y'ION FORECASTS A~1D PRELIIVJINA I2Y ESTI'4IATES OF YIELD AND PRODUCTION SY STATESWITI-t C4MFARiSt?NS
United Staten Department of Agriculture

(Yields in bushels per acres-Produr-tion in tlxauaands, i . e.,

August, the total increased 8 per cent, due to an in-
crease of 31 per cent in sales tv the general public
and a b per cent increase in sales #o insurance com-
panies- Sales to banks were the same in both
months and sales to o#her dealers were slightly
smaller in September than in August. Among the
different classes of securities, sales of city mortgages,
United States Government bonds, public utility
bonds and foreign securities increased more than 50
per cent and all other classes showed decreases.

cent more numerous than in September a year ago.
This is the largest number for September in any
one of the seven years during which this office has
received these reports from R. G. Dun and Com-
pany. The number of failures decreased only 27
per cent between August and September of this
year, although the usual seasonal decline is nearly
50 per cent . Eliminating seasonal changes, the
September number of failures is found to show the
second largest increase over the computed trend in
our seven-year record . The largest increase occurred
in November, 1921 . The liabilities involved in Sep-
tember fasshires were 1 1 per cent smallex than in
failures daring Septembcr, 1924, and 55 per cent
smaller that the liabilities involved in August
failures.

Business failures during- September wexe 22 per

fl00's omitted)
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Four States . . ,
United

. .
.-,

. .257,784 245,962 258,264 22,467 22,244 29,487 43,103 43,392 65,390States . . . 2,917,836 2,885,108 2,435,513 23,100 22,953 34,173 344,227 344,391 454,784
SPRING BREAD WHEAT DURUM WHEAT ALL SPRING WHEAT

1925 1924 1925 _1924 1925 1924Preliminary Produc- Preliminary
_
t'xaduc- Preliminary Produc-Estimate Yield lion Yield Estimate Yield tion Yield l;atimatc Yield lion YieldMinnesota , . . . . . . . , 22,334 12,6 31,604 21,8 1,845 15.0 2,709 21 .5 24,179 12.8 34,313 21 .8Montana . . . , . . , . . 31,374 11 .0 39,407 16 .5 1,575 10 .5 1,368 18 .0 " 32,945 11 .0 40,775 16 .2North Dakota , . . . . . 64,448 14.2 85,978 15 .0 49,358 14 .5 48,640 Ib,O 113,806 11,7 134,b18 15 .5South Dakota . . , . , , 15,882 10.7 15,525 12,7 13,902 14,0 17,493 14 .9 29,784 12,0 33,018 14.9

Faur States . . . -- . . . 134,034 10.8 172,514 1b .0 6b,680 14 .3 70,210 15 .9 200,714 11 .7 242,724 16.2United States . . . , . . . 214,895 13 .0 212,416 15 .6 281,575 13,3 282,636 15.9

CORN FLAX POTATOES
Forecast Forecast Production Forecast Forecast Production Forecast Forecast Production
1 o-1-as 9-1-25 1924 10-1-25 9-1-25 1424 10-1-25 9-I-25 1924Minne~ota . , . . , . . . . 145,595 196,102 12b,336 6,843 6,723 8,117 25,851 2b,210 44,352Montana . . , . . . . , . . 8,01 7 8,284 9, 3 98 1 ,440 1,483 2,349 4,159 3,990 3,256North Dalcota . , . . . . 23,529 21,933 22,740 10,090 10,042 14,722 8,866 9,429 11,960South Dakota . . . . . . 80,b43 80,643 49,490 4,044 3,996 4,249 4,227 4,163 5,822

OATS BARLEY TAME NAY"`
1925 1924 1925 1924 Produc-Preliminary Produc- Preliminary Produc- Forecast Forecast lionEatirrtatc Yield lion Yield Estimate Yield lion Yield EO-I-15 4-1-25 1924Minnesota , , . , . , . , 1$9,630 43 .0 1 93,500 43 .0 31,530 30,0 29,24$ 32,0 3,700 3,232 3,5Q1Montanes . . . . . . . . 17,342 23.0 19,854 29.5 -},092 22 .0 3,100 25.0 2,266 2,201 2,260North Dakota . . . , , 73,413 27 .0 93,364 34.0 35,640 22,0 35,100 24.0 1,475'~~` 1,490 1,639South Dakota . . . . . 90,100 34 .0 98,050 37.0 24,986 26,0 22,428 28,0 1,409 1,333 1,b80

Four States . . . , . . .370,485 35.2 404,768 38.3 96,248 25.?
'

89,876 28,2 8,850 8,256 9,080United $testes - , , . 1,470,384 33.1 1,541,900 36.3 227,000 25.7 187,875 2b,5 85,700 81,200 97,970
'al:igpres in tuna,

's~`Estimated in this affine .
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Index o1 22 hxsie t:ammoditles corrected
for se$sonal variations. {1919 = 100 .}
Latex figure : September, 111 .
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Index of United States Bureau of Labor
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fVeekly Sg'ures for 12 Federal Reserve
Banha. Latest figures in millions : Octo
ber 21, Total Bills and Securities, 1,230 ;
Bilia Dispounted, 603 ; $ills Bought, 293 ;
United States Securities, 324.
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'4Veeltls fiyrures for Member Banks in 101
Leading Cities. Latest figures in millions :
October 14, All Other Loans, 8,488 ; Invest^
ruenta, 8,46x ; Loans pn 6ecuxitiea, 6,978 .

Sumrrna~y ©~ N~.~ional business Conditions
(Compiled C3ceober 25 by Fcdcral Reserve Board)

Production in basic industries and factory employment increased in September.
Distribution of commodities, both ak wholesale and at retail, continued in large vol-
ume, and the level of prices remained practically unchanged.

PRODUCTION: The Federal Reserve $oard'a index of production advanced
2 per cent in September, notwithstanding the suspension of anthracite mining . The
volume of output increased considerably in the iron and steel, bituminous coal and
teztile industries, while the increases which occurred in some other industries were
relatively small. Automobile production was larger than in August, but continued
to reflect the effects of curtailment incidental to changes in models . The number
of employees on factory payrolls in September was larger than in August in nearly
all reporting industries.

	

Building contracts awarded during Septernbex did not equal
the record Level of August, but continued large: as compared with earlier months.
Total contracts awarded during the first nine months of this year were nearly as
large ea for the entire yeas 1424.

Crap conditions, as .reported by the Department of Agriculture, showed con-
siderable improvement in September, and the indicated yields of cotton, corn, oats,
barley, and hay were larger than s montlx earlier, while forecasts of wheat and
kobacco production were slightly smaller.

	

The marketing of craps increased furthea
in September, but was smaller than last year.

TRADE:

	

Wholesale trade was 9 per cent larger in September than in August.
Sales in all lines, except dry goods, were larger than in August, and sales in all
lines, except dry goods, were larger than a year ago. Sales of department stores
and mail order lxoases showed considerably more than the usual increase in Septem-
ber and were larger than a year ago. Stocks of merchandise at department stores
also increased in September more than usual and at the end of the month were
4 per cent greater than a year ago. Wholesale firms in all leading lines, except
groneriea, reported smaller stocks on September 30 than a month earlier.

Total and merchandise Freight carlaadings in September were larger than dur-
ing the same month of any previous year . Coal shipments were smaller than in
August, owing to the anthracite strike, and shipments of coal and of grain products
were smaller than in September of last year.

PRICES: The level of wholesale prices, as measured by the index of the
Bureau of Labor Statistics, declined slightly in September. Among the groups of
commodities, grain and woolen gouda and furniture showed price declines, while
priceg of coal and building materials advanced .

	

In the frost half of October, prices
of grains, wool, and rubber increased, while prices of sheep, hogs, sugar and cotton
declined.

BAFl1C CREDIT:

	

At member banks in leading cities the volume of loans, both
for commercial purposes and on securities, increased further between 5eptembcr 16
and October 14 .

	

At the middle of Qctober, total loans of these banks were nearly
$654 *000,000 larger than at the end of ,July. During the same period, demand
deposits of these banks increased by about $3b0,000,000, but were below the level
of the : beginning of the year, while the volume of their borrowings at the 12eaerve
banks increased by about $2DD,D00,044 fo the highest point of the year.

	

The total
volume of Reserve bank credit outstanding was larger in October than at any other
time during 1925, reflecting increases during the two preceding months both in dia-
counta for member banks and in acceptances bought in the open market. This
growth has been due primarily to the seasonal increase during the period of about
$100,040,004 in currency in circulation and there has also been a considerable
increase in member hank reserve balances, accompanying a growth in their deposits .
In October the rates on prime commercial paper were firmer and the renewal rata
an call loans averaged higher than in September.
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