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The volume of business in this Federal Reserve
District during December was slightly larger than a
year ago, bath in money value and in physical vol-
ume as shown by check payments through repre-
sentative banks and by carloadings, omitting
less-than-carload-lot shipments . The downward
trend as compared with a year ago, which began on
October l, appears to have been arxested, tem-
porarily at least .

In more detail, gains over a year ago were shown
in flour shipments, livestock receipts other than
hags, feeder shipments, forest products shipments
and wholesale trade; while losses were retarded in
all grain receipts, except wheat and barley, and in
linseed products shipments . The prices of agricul-
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tural products exhibited mixed trends .

	

Prices of all
kinds of livestock quoted 6y this ofTice and of po-
tatoes, butter and hens an the local market, ad-
vanced, while all the grains, except wheat, declined
as compared with a year ago .

The movement of animals from South 5t . Paul for
feeding purposes in December was about double
that of last year. Meanwhile, the receipts at ter-
minals of the feed grains, corn and oats, wexe 4U
and 20 per cent less, respectively, than a year ago .
It is obvious that heavier feeding operations are
under way than a year ago and that there its a dis-
position to bald back feed grains in the country
for this purpose .

As compared with November, December debits,
or check payments through representative banks, in-
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Debits to Individual Accounts at Banks in Cities of the Ninth Federal Reserve District. Heavy curve represents
figures adjusted to eliminate seasonal changes ; light curve represents actual, or unadjusted, figures. The "Eleven
Cities" include Minneapolis, 5t. Paul, Duluth, Superior, and seven others reporting to us since 1926.
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creased, and the increase was more than is custom-
ary at this time of the year, indicating a very satis-
factory Christmas trade. ~T'he cold weather of Oc-
tober forced winter buying at that time, and pro-
vided a respite for the recovery of personal buying
power before the holidays . Also, much of the grain
held by farmers an storage tickets was sold during
the price rise that occurred in December.

Interest rates which rose slightly during the month
ending January 15, reflected national mare than
local financial conditions . Reports from selected
hanks in the larger cities of this district indicated a
decrease during December in deposits and loans,
coupled with increases in their holdings of United
States securities and of loans secured by stocks and
bonds, and a reduction of borrowings at this Fed-
eral Reserve Bank . During the first two weeks in
January, these banks had rising deposits and loans.

Prospective business activity, as shown by build-
ing permits and contracts awarded in December, was
better than a year ago, but less than in the preced-
ing month. Indeed, a substantial decline took place
in the valuation of permits in December as com-
pared with November, although an increase is cus-
tomary at this season . Practically all cities in the
district shared in this decline.

TOPICAL REVIEWS

The money value of business transacted in Da-
cember at seventeen cities of this district, as mea-
sured by check payments through clearing hausc
banks, increased 8 pex cent over the November
volume and 1 %2 per cent aver the volume in De-
cember a year ago. The increase throughout the
district was more than the expected seasonal in-
crease, except in the combined figures of the three
cities in the Mississippi Valley, namely, Lacrosse,
Winana and Red Wing, where a slight xeductinn as
compared with seasonal trends occurred . As in pre-
ceding months, the increase in December aver
a year ago were largest at the wheat belt
cities, and in tlxvse centers having livestock receiving
terminals. The volume of business at Sioux Falls was
3b per cent greater than a year ago, at South St . Paul
2a per cent greater and in the group of eight wheat
belt cities l2 per cent greater. There were de-
creases as compared with last year at St. Paul, Du-
Iuth-5uperiar and the three Mississippi Valley cities .

During the three weeks ending January 2d, 192b,
the check payments through hanks at these seven-
teen cities were 2 per cent larger than in the corres-
ponding three weeks a year ago. There were in-
creases at all cities, except Minneapolis, Duluth,
Lacrosse, Helena, and Billings . The percentage In-
creases were particularly large at Red Wing, Farga,
Sioux Falls and South St . Paul, amounting tv 30,
23, 23 and 2D per cent, respectively.

carloadings of freight in the Northwestern Dis-
trict were l 7 per cent smaller in December than in
November, but 2 pex cent larger than in December
a year ago.

	

All groups, except livestock and coal,
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showed increases over last year .

	

As compared with
carloadings in November, the December volume was
smaller for all groups, except livestock and cake.
The declines were less than the expected seasonal
decreases, except for ore, grains and grain prod-
ucts and miscellaneous commodities. carloadings
of forest products have changed from month to
month throughout the year 1925 in almost exactly
the same manner as in 1924, with abnormally large
loadings in the winter months, giving further evi-
dence that retail lumber yards are continuing their
policy of a year ago of maintaining small stocks of
lumber which necessitates replenishing frequently,
whereas heretofore heaviest purchases were made
in February, March and April. Shipments of
less-than-carload merchandise continued tv increase
during 1925 at a xate faster than the increase in
shipments of miscellaneous commodities.

The valuation of building permits at eighteen
cities in this district was 12 per cent larger in De-
cember than in the corresponding month last year,
but showed a reduction of 47 per cent as compared
with the valuation of permits granted in November .
This latter change was contrary tv the usual seasonal
movement, which is upward in the last month of
the year. Analyzing the permits according tv lo-
cality, it is found that the increase in the valuation
of permits over a year ago was due to a larger
volume at St . Paul, Duluth-Superior and four wheat
belt cities. The valuations of permits at Minne-
apolis and at six industrial centers in the mixed
farming region and four cities in the mining regions,
were smaller than a year ago_ As compared with
November, there were reductions at all groups of
cities, with the exception of Duluth-Superior.

Building contracts awarded during December, in
this district as reported by the F. W. Dodge Cox-
pvratian, were 39 per cent larger than contracts
awarded in December last year in this district, but
l 1 per cent smaller than the volurr~e in November
this year. The increases as compared with last year
occurred in residential and other non-business struc-
tures. The volume of commercial, industrial and
public utility building contracts was smaller than a
year ago.

	

Compared with the volume of contracts
awarded in November, declines were shown during
December in all classes, except social and recrea-
tional, religious and memorial, hospital and institu-
tional and public utility building.

Feeder shipments of livestock were twice as large
in December as in the corresponding month last
year, with the exception of shipments of feeder
sheep, which increased 59 per cent. Shipments of
feeder cattle and hogs were the largest for the
month of December in the seven year retard main-
tained in this office, and shipments of feeder sheep
were the largest for the month since 192Q .

Prices of butter, hens arxd potatoes, according to
c]uotatians of the Minneapolis market, were higher
at the close of December than a year ago, but the
price of eggs was one-fourth lower.

	

Pataty prices
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increased from the remarkable quotation of $4.00
per hundredweight on November 30, to $4 .25 per
hundredweight on December 3 l , and hens in-
creased from 21 cents to 2b cents per pound be-
tween these two dates. Butter decreased from 49
vents to 4b cents a pound dozing the month, and
eggs decreased from 4b cents to 37 cents a dozen.

I]eposits of 25 representative member banks in
the larger cities of this district declined 1 %2 mil-
lion dollars during the five weeks ending December
38. If the increase in Government deposits dur-
ing this period, amounting to 2 %2 millions, and re-

sulting from fiscal operations vn December l5, be
deducted from this change in deposits, it will be
seen that deposits by customers of the banks de-
creased 4 millions . The loans of these banks, other
than those secured by stocks and hands, decreased
1 fl million dollars during this period, but loans se-
cured by stocks and bands increased 3 %2 millions .
Holdings of United States securities increased 6!~?
millions, as a result of subscriptions to the latest
offering of the United States Treasury Department,
but holdings of other securities declined slightly.
Borrowings from the Federal Reserve Bank were
reduced 1 million dollars.

	

Six of these banks whiclx
make more elaborate reports to this office, experi-
enced an increase of 1 million dollars in deposits
due tv banks and drew down their correspondent
bank balanves 4 million dollars during this period .

This Federal Reserve Sank showed an increase
in Federal reserve notes in circulation of nearly 2
million dollars during the five weeks ending Decem-
ber 30, which reflects the currency requirements of
the holiday trade. Member banks increased their
reserve deposits 1 ~ million dollars during this
period, and reduced their borrowings from this
bank 2 ~/2 millions .

	

The purchased bill holdings
of this bank increased more than 1 1 millions, and
holdings of United States securities increased 2l2
millions .

During the two weeks ending January 13, there
was a reduction in Federal reserve notes in circula-
tion of 2%2 millions, a reduction of one-half mil-
lion dollars in member hank reserve deposits, an
increase of one-half million dollars in loans to mem-
ber hanks, and a reduction of nearly 10 millions in
purchased bill holdings .

Commercial paper outstanding in this district was
one-third less in volume on December 31 than a
year ago, but it should be noted in connection with
this comparison that last year at this time the vol-
ume of commercial paper was r.Iimbing to the very
abnormal peak reached an February 28, 1925 .
During the month of December, 1925, there was a
reduction of 3 per cent in the volume of camrner-
cia.l paper outstanding, aIthou~h t}xe volume usu-
ally remains unchanged during this month.

Interest Mates r~tnated by Minneapolis commercial
Ieanka increased slightly between Decembex 1 5 and
January T 5, and on the latter date averaged 5 per
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vent on prime loans, which is the highest quotation
reported by these banks since August 15, 1924,
when the average rate was 5 .11 per cent. Dn
January 1 S a year ago, the average rate was 4.Gb
per Bent, with all classes of paper carrying lower
rates than at the present time, with the exception
of inter-bank loans. The increase during the month
ending January 15 this year was largely in the rates
on loans collateralled by stacks and bonds, the va1-
ume of which, at the twenty-five banks making
weekly reports, has increased $ per cent in the last
seven weeks.

Retail lumber sales during November and Decem-
ber, 1925, were 1 per cent larger than in the corre-
sponding two months in 1924, when measured in
board feet . It is not practicable to separate sales
in ItiIovember and December accurately, since several
companies report sales fox two months combined
to lighten the bookkeeping in their offices during the
taking of inventory. For the year 1925, lumber
sales, measured in board feet, were 33 per cent
larger than sales in the year 1924 . Sales, mea-
sured in dollars, during November and December
were 6 per cent larger than in the corresponding
two months of 1924, and during the year 1925
were 23 per cent larger than in the year 1924 . Ac-
counts and notes receivable outstanding at the close
of 1925 were 5 per cent greater than the amount
outstanding a year ago.

Bll1LDING PERMITS AT MINNEAPdLIS AND
ST. PAVL coMg1NED, >ESS~-i~~s

In the forty-one years from 1885 to 1925, in-
c~usive, the valuation of building permits granted at
Minneapolis and St . Paul has amounted to $1, 62 7,-
fl93,Uf1fl . If tlxe permits be reduced to the 1913
price level for comparability of volume, the valua-
tion of permits during this forty-one year period
was $768,72f1,~Ofl, yr an average of $1$,75D,000
per year. By referring tv Chart I, and assuming that
permits are a reasonable measure of actual budding
done in the several years, it will be noted that there
have been great increases in building, culminating
in the years 1$88, 1916 and 1923, and great de-
pressions in buildins reaching law points in 1897,
1918 and 1920.

	

The average volume of building
per year has been increasing throughout this period
at the average rate of $I73,tJ52 ~oex year .

	

In 1922,
1923 and 1925, the volume of building was above
the trend. In 1925, the upward trend of building
brought the expected volume up to $22.211,R{J0.
Permits were actually taken out in 1925 far
$53,44Z,(1a0, which at 1913 prices would have
been $2fi,D94,Obf}. These figures cover only
building within thepolitical boundaries of these
cities and take no account of suburban building, in
zvhich there has been a great development since
192[1 owing tv the advent of the automobile .

The valuation of building permits per inhabitant
has shown a downward trend in this forty-one year
Period as shown in Chart II . This is largely due to
the difference in the building requirements of new
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and old population . The existing population of a
city requires only such building as axises from de-
preciation of structures or the desire flax better
quality. However, as the population of a city in-
creases, the new inhabitants must be housed . When
the increase is vexy rapid, a large amount of new
building will be required . When the increase is
merely due to a larger number of births than deaths,
a considerable part of the increase in the number of
inhabitants will be housed in existing dwellings,
merely crowding more people into those dwellings

hh,Llal~vllfl
CHART' I
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1420 1425
Valuation of Building Permits at Minneapolis and 5t . PauI,

1885-1925, both as actually reported and coaverted
to 1613 prices .
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existing befoxe the increase took place. Between
1$80 and i 890, the population of the Twin Cities
increased from 88,360 persons tv 297,$94 persons,
an increase of 237 per cent. The effect of this in-
crease in population is clearly seen in the tremend-
ous building per capita required in tl}e years 18$5
to 1890 . From 1$9Q to 1900, the population in-
creased only 67,8$9 persons, or 23 per cent . A
correspondingly small volume of building per cap-
ita was required . $etween 1900 and 1910, the
population increased 150,369 persons, or 41 per

POLlA7l7
CHART II
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1924 1925
Valuation of $nilding Permits per Capita at 1Vlinneapali$

and 5t . Paul Combined, 1885 "1925, caurerted
tv 1913 prices.
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cent, and during this period there was a rapid rise
in the amount of building per capita . From 191 fl
to 192Q, the population increased 98,128 persons,
ar only i 9 per cent, and the valuation of building
per capita done during this decade rapidly declined .
Since the next decade has not been completed, the
amount of increase in population from 192Q to
193Q must lie in the realm of conjecture, if the
amount of building per capita done in the decade
Pram 19 i fl to 192Q is tv be maintained until 193(1,
the population in the Twin Cities, according to this
reasoning, must increase about 2d per cent, or
1 ZO,000 persons.

	

It will be noted that the volume
of building per capita has been above the trend line
from 1921 to 1925, inclusive.

	

{see footnote .)

Several other factors enter into the problem, the
influence of which it is at present impossible to iso-
late with any degree of accuracy . Probably the
roost important factor is the general improvement
in the standard of living, which has greatly increased
the comforts and conveniences demanded in the
average home during the forty-one year period
under survey. Modern plumbing and electric light-
ing, to cite two examples, are of recent enough origin
tv be within memory of most of those now living.

A second factor is the nature of the increase in
population, that is, whether it is native yr foreign
born, infant ar adult. It is probably true that the
average immigrant does not have funds with which
to build a new house far himself and his family, but
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must depend on finding vacant rodms in existing
houses or apartments . In contrast, the retired
farmer or business man why comes to the Twin
Cities to spend iris Iast years, may have ample funds
tv build a comfortable, and perhaps luxurious resi-
dence. As above stated there is also a difference
in requirements between infant and adult increases
in the population of a city.

A third factor is city and business promotion re-
sulting in the construction of commercial and indus-
trial buildings, adding to the production of com-
modities to be handled and creating a demand for
labor and increased population . In the last few
years, residential building has far outstripped the
other classes of building .

Footnote : FallrrsvinS the r~soninlz of Wilifnrd 1 . King in his ar-
tide on Pnpuhrtinn [ :rnwth and the volume of Einildinx in the Tournal
of the American Statistical Association, March, 1924, poise 9, and tha
method first published by W . C . Clark in the supplement to the Na-
tiunal lfdrnsthly Building Survey aF S . W . Slraus and Cmnpany far
Tlecemher, 1325, the follr,wing solutions shrrwing FepRrateIy the building
parmits in the 'twin f.'it.ies per capita of old and new population have
been fount! For the simultaneous equations of the relatirm between l.he
old pUpulaYion, the new population and the total volume of bul[ding
in various Iwr4ods.

Simultaneous Equations

	

SuiidinA per Capita Building per Capita
for the Years

	

Qld Population

	

New Population

Apparently the old population hoe been adding to its hnusinFt
facilities at a steadily increasing rate since 1886 and apparently hous-
ing thus vacated hes ilecnme inareaningly mnr~e sufficient for the aeeda
of the new additionm to pnrniiation in these cities .
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AGRICULTURAL AND BUSINE55 CQNDITIGNS

SELECTIQIV AND L~CITIES ~F F'EIDERAL RESERVE SANK DIRECTGRS
The taking of office at the beginning of the New

Year by new Federal Reserve Bank directors makes
it appropriate fv review the rnethad by which di-
rectars~ of the Reserve Banks are chosen, the type of
men who serve, and their powers and duties.

1Vlethod of Selection
Each of the 12 Federal Reserve Banks has a

Board of nine Directors which is responsible, under
the general supervision of the Federal Reserve Board
in Washington, for the policy and administration of
the Hank. Of the nine directors, six are elected by
the member banks and three are appointed by the
Federal Reserve Bnaxd.

	

~f the six elected by mem-
berhanks three may he bankers, and the other three
must be actively engaged in commerce, agriculture,
or industry in the district, and while serving as Re-
serve Bank directors may not serve as directors yr
officers of any other hank .

	

Of the three directors
appointed by the Federal Reserve Baard, one, a
man of banking experience, acts as chairman of the
Board, and devotee his entire time tv the Federal
Reserve Bank, carrying in addition the title and
duties of Federal Reserve Agent. The other two
appointed by the Federal Reserve Board must have
nv other banking connection while serving as direc-
tors .

	

Hence they are usually business men.

B~rsiness Men in Majority
Thus, of the nine directors of each Reserve Sank,

five are ordinarily business men, three are active
hankers {frequently with business interests in addi-
tion} , and one is chairman and Federal Reserve
Agent. Directors hold ofF~ce for three years and
may he reappointed or reelected.

Of the present 1 Qli directors of the 12 Reserve
Hanks, 12 are the chairmen of the beard and 3b
are active bankers. The remaining bQ, constituting
the majority, have the following occupations :

In each of the I Z Federal Reserve districts it is
men with this wide range of interests and familiar
with conditions in the district who are responsible
for the management of the Reserve Bank.

Directors of the Federal Reserve Bank
of Minneapolis

Elected by Member $anks :
J. C. Bassett, Aberdeen, S. D. {Banker)
Wesley C. McDowell, Maxi.on, N. D. (Banker}
Paul J. Leeman, Minneapolis, Minas. (Banker)
N. B. Hotter, Helena, Monk, {I-iardware]
John S. Oven, Eau Claire, Wis. {Lumberxnan)
Paul N. Myers, St . Paul, Minas. (Paper Manu-

facturer}

]anuary 24, 1926

Appointed by Federal Reserve Board :
]. R. Mitchell, Chairman of the Board and

Federal Reserve Agent
Homer P. Clark, Deputy Chairman, St . Paul,

Minas. (Publisher}
Geo. W. McCormick, Menvminee, Mich.

( Manufacturer }
Of these directors, Mr. Leeman and Mr. Myers

were recently .elected by the member banks far
terms of three years each, beginning January 1,
1926 . Mr. McCormick was recently reappointed
by the Federal Reserve Board Far a similar term of
three years. Mr. awen was ,recently elected by
member banks to fill the term of Mr. Hixon, re-
signed, which expires December 31, 1927 .

Directors of Branch Banks
In addition to the directors of the 12 Reserve

Banks each of the 23 branches has a hoard of di-
rectors, residents of the territory served by the
branch . The directors of the branches have a range
of occupations and interests similar to those indi
cated for the directors of the banks.

	

Their juris-
diction in credit matters is limited to passing upon
loans to member hanks in the territory served by
the branch. In the Minneapolis district, there is
one branch at Helena, Montana.

	

This branch has
6 directors, 2 appointed by the Federal Reserve
Baard and 4 appointed by the Federal Reserve
Sank. The following are the directors of the HeI-
ena Branch :

C. J. Kelly, Chairman, Butte, Mont. (Banker
and Business Man}

Henry Sieben, Vice Chairman, Helena, Mant.
{Livestock)

R. O. Kaufman, Helena, Mont. {Banker}
T. A. Marlaw, Helena, Mont . (Banker}
Lee M. Ford, Great Falls, Mont . {Banker}
R. E. Towle, Helena, Mont_ (Managing Direc-

tor.

Local and National Interest
The Board of Directors of each Reserve Bank

appoints its officers and is responsible for its policy
and management, subject to the general supervision
of the Federal Reserve Board. A certain coordina-
tion is necessary between the 12 Reserve Banks in
important matters of policy .

	

Thelaw therefore pro-
vides that decisions of any Reserve Bank as to
changes in the discount rate must be approved by
the Federal Reserve Board.

	

Transactions in hank-
ers acceptances and short term government securi-
ties in the aspen market are coordinated through a
committee of Reserve Rank officers appointed 13y
the Federal Reserve Board and acting under the
approval and authority of the directors of those Re-
sexve Banks which may from time to time partici-
pate in such transactions .

Under the terms of the Federal Reserve Act and
current procedure, the management of the Federal
Reserve Systern is so designed as to bring to bear
upon any important question of policy bath local
and national points of view, together with the opin-
ions of men of many different occupations.

i 9 manufacturers 2 lawyers
14 merchants 2 railroads
4 farmers 1 cattleman
4 lumbexxxten 1 contractor
2 insurance 1 public utilitica
3 investment hankers 1 mining
3 retiredbusinesstnen 1 savings hank officer
2 publishers



NII~ITI-I FEDERAL RESERVE DISTRICT

THE YEARS 1921 TO 1925 iN THE Ni11ITH FEDERAL RESERVE DISTRICT

203

Volume of Business
Debits to individual acwunts-

1921 1922 1923 1924 1925

11 Cities . . . . . . . . . . . . . . . . . . . . . . . . .$6,804,908,DOD $7,191,094,000 $7,747,703,000 $8,458,b03,D00 $9,3D2,263,000
Minneapolis . . . . . . . . . . , . . . . . . . - , . . 3,58D,60D,ODD 3,6D8,835,000 3,884,945,000 4,408,0} 1,000 5,069,367,0DD
St, Paul . . . . . . . . . . . . . . . . . . . . . . . 1,459,535,000 1,893,984,OOD 2,07f,b59,ODD 1,973,891,D0D 2,037,32 7,OD0
Duluth-Superior . . . . . . . . . . . . . . . . . . . 1,OD9,068,D00 972,021,000 l,D 18,22b,000 1,362,656,000 1,369,841,0U0
8 Wheat Belt Cities - . . . . . . . 58D,991,000 577,541,000 615,2b5,000 599,351,0D0 685,198,OOD, , . .
3 Mississippi Valley Cities . . . .. . . . . . . . .

~
. 227,502,ODD 2D3,596,OOD 218,900,00D

~i~ux Falls . . . . . . . . .
PauI~ . . . . .- . .- . . . . . . . . . . .

. . . . . . . . . . . . 21 D,9D8,D00 173,84b,000 190,285,OOD 1b1,485,OD0 202,D72.Dao
South St . . . . . .- . . .- . 322,070,D00 439,443,000

Freight Carloadings-11'. W. Dist.-
Tntal . . . . . . . . . . . . . . . 5 .477,314 6,537,430 7,418,Ob5 b,878,582 7.271,099
Grain and Grain Products . . . . . . . . . . . . 613,379 703,D98 667,495 730,007 64b,D01
Livestock . . . . . . . . . . . . . . . . . . . . . . . . 406,159 446,043 509 .977 505,231 462,71D
Coral . . . . . . . . . . . . . . . . . . . . . . . . . . . . 346.469 407,537 433,184 375,933 381,b16
Cake . . . . . . . . . . . . . . . . . . . . 39,064 70,3 D9 72,614 58,030 73,897
Forest -Products . . . . . . . . . . . . . . . . . . . 648,992 784.538 l,OD2,i 1 7 958,487 979,333
Ore . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 481 .443 929,932 1,323,034 913,429 1,126,485
Merchandise L. C. L. . . . . . . . . . . . . . . . . 1,3b7,126 1,425,1 15 1,51 b,82D 1,512,425 1,637,649
Miscellaneous . . . . . . . . . . . . . . . . . . . . . 1,574,b82 1,770,85$ 1,892,824 1,825,040 1,963,408

Ketail Sates
Lumber (543 yards) {6d. ft .} . . . . . . . . . 158,681,937 175.993,899 168,153,b00 156,036,000 203,148,D00
General Merchandise (23 stares) . . . . . . . . . . . . . . . . . $28,3D1,016 $30,210,291 $30,895,620 $31,949,1 60
Securities sold ( I D firms) . . . . . . . . . . . . . ~ . . $i 32,372,400 $147,322,05b $229,958,950 $203,396,800

Wholesale Sales
Shoes {5 firms) , . . . . . . . . . . . . . . $6,9D2,671 $ 7,b61,094 $8,D04,200 $b,694,93D $8,251,1 b0
Hardware { 13 firrrrs) . . . . . . . . . . . . . . . 20,94D,4D6 20,D87,3b7 24,1 59,77D 23,218,040 24,751,ID0
Grocerie~ (54 firms] . . . . . . . 61,458,000 62,282,94 f 66,547,08 i b5,960,440 66,099,840
Agricultural implements ~( 7 firms) . . . . . - ~ - ~ ~ - 17,511,541 f 6,678,260 19,884,46D 27,783,880

Manufacturing

Lumber cut (9 firms) (bd. ft .) . . . . . . . . 166,215.689 194,81 1,792 2b6,515,370 25D,565,OD0 299,852,OD0

Mining

Copper (5 firms) (]bs .) . . . . . . . . . . . . . 128.984,503 284,787,80D 35s,975,aaD 374,291,900 421,45b,5D0
Silver (4 firms) (az.) . . . . . . . . . . . . . . 3,788.777 8,820,456 9,984,571 8,478,942 9,281,4!2
Gold {2 firms} (oz.) . . . . . . . . . . 311,796 326,995 336,768 331,772 324,789, ,
Caa3 (2 firms} (tons). . . . . . . . . . . . . . 1 .D24,30D 764,130 r,152,1oD 847,025 683,OOD

Building Permits

Number { 18 cities) . . . . . . . . . . . . . . . . 2 i,97D 24,091 25,495 22,006 23.494
Valuation ( f 8 cities) , . . - . . . . . . . . . . . $49,852,603 $71,185,b18 $84,b2b,543 $59,970,900 $73,361,f00

Stacks of Gnnds on December 31

Lumber Mfrs . {9 firms} {bd. ft .) . . . . . . ( 97,1 17,082 132,919, i 48 149,287,200 138,771,D00 1 81,21 7,000
LumSer Retailers (5DS yds.) (bd_ ft .) . . 113,821,670 I D1,925,16D 98, f 61 ,800 96,516,DDD 10D,181 ,040
Retail Stares (20 f~rms) . . . . . . . . . . . . . ~ - $6,734,70D $6,868,330 $b,797,950

Prices
Median Cash Grain Prices at Minneapolis-- Dec. 1920 Dec. 1921 Dec. T922 Dec. 1923 Dec. 1924 TJec . 1925
Wheat. No . 1 D. N. S. (bu.) . . . . . . . . . . . . . . $ f .8I $1 ;33 $1 .30%8 $1 .19 $1 .b9 $r .74%a
Durum, No . 2 Amber (bu.) . . . . . . . . . . . . . . -

. '.6
1 .D9%a
.64

1 .66~/z
l .zv

1 .53
.8DCorn, Nv. 3, Yellow {bu .} . . . . . . . . . . . . . . . . .72 .4D 6

Oats, No . 3, White (bu.) . . . . . . . . . . . . . . . . . .4b
.45

.4D ~4 " 85~a
~a.b3Barley, Na : 3 (bu.) . . . . . . . . . . . . . . . . . . . . . .83 .59 . 5 7

.30%1 .9$Rye, Na . 2 (hu.) . . . . . . . . . . . . . . . . . . . . . . . 1 .48 .78%2 .8 3 %z .6 5 ~/~
Flax, No . 1 {bu.) . . . . . . . . . . . . . . . . . . . . - . - 2 .30 1 .89%2 2 .62 2.4b%Z 2.84 2 .b0

Median Livestock Prices at South St . Inaul-
Butcher Cows [Cwt .} . . . . . . . . . . . . . . . . . . . 5.5D 4.00 4.50 5.0 D 4.5D 5 .75
$utcher Steers (Cwt.) . . . . . . . . . . . . 7.75 5.25 b.5 D 6 .75 6.5D 8.fl0
Stock and Feeder Steers .{Cwt.} . . . . . . . . . . . . 7.00 4.75 5.25 5.25 S.DD 6.75
Veal Calves (Cwt.) . . . . . . . . . . . . . . . . . . . . . 12 .OD 7.DD 7.75 7.75 7.75 9 .75
HagB (Cwt .) . . . . . . . . . . . . . . . . . . . . . . . . . 1 1 .33 b.50 8.00 6 .54 8.8 5 1 D.85
Lambs (Cwt.} . . . . . . . . . . . . . . . . . . , . . . . . . 10.50 9.50 14.00 12.25 1 S.DO 15 .50

Wholesale Produce Paces at Minneapalis-
Butter, extra creamery (Ih.) . . . . . . . . . . . . . . .53 .37 .49 .52 .42 .46
Eggs, U. S . No . I (daz .) . . . . . . . . . . . . . . . . . . .58 38 .38 .34 .48 .37
I-lens, over 4 Ibs . (lb .) . . . . . . . . . . . . . . .24 .21 .IS .18 .2D .26
Potatoes, U. S . No . 1 {Cwt.) . . . . . . . . . . . . . . 1 .80 2.25 I .ID l .DO 1 .1D 4 :'2 5
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NINTH FEDERAL RESERVE DISTRICT January 29, 1926

Summary of National Business Conditions
(Compiled January 25 by Federal Reserve E~ard}

Production and distribution of commodities was in larger volume in December
than in November and the volume of retail trade was larger than in any previous
month. Wholesale prices declined to the level prevailing last spring, which was
the law point fvr the year .

PRODUCTION: The Federal Reserve Board's index of production in basic
industries advanced 6 per cent in December to the highest level in Fen months .
The rise in this index has been nearly continuous since last August, when the volume
of production was at the law paint fvr 1925 .

	

In December, the production of iron and
steel and bituminous coal and factory consumption of cotton increased considerably,
and the production of lumber, cement and copper was maintained at relatively high
levels. The volume of factory emplaymerat and payrolls, after increasing during
the Late summer and autumn months, continued practically unchanged in Novem-
ber and December, with increases in some important industries offsetting seasonal
declines in others . Building contracts awarded during December were the largest
tecvrded for that month and exceeded in value those awarded in November, althangh
a seasonal decrease in building activity usually occurs at that time of the year,

TRADE: Sales at department stares, chain stores and mail order houses in
December indicated the largest volume of Christmas trade vn retard . Trade at
wholesale declined seasonally, but continued larger than last year. Stacks at
department stares showed leas than the usual decline in DecE".mber and were 4 per
cent larger at the end of 1925 than a year earlier . Freight carloadings continued
large during December, with shipments of merchandise and miscellaneous commo-
dities, coke and coal particularly heavy.

PR1CE5: The general lev~.el of prices, as measured by the wholesale price
index of the Bureau of Labor iltat]RtFCB declined by about I per cent in December
and was at the end aF the year somewhat lower than a year earlier . The average
nF wholesale prices fvr the year i 925 as a whale, however, was the highest in hoe
years, and the changes in the price level daring the yeax were smaller than in any
year in more than a decade . Among agricultural commodities, the prices of live-
stock and dairy products declined in December, while grain prices advanced. Among
pan-agricultural commodities, the principal declines were m the prices of cotton
goods, paper and rubber, while somewhat higher prices cvere shown for silk, coal
and lumber . In the first three weeks aF January, quotations on hags, coke and
hardwood lumber advanced, while prices of earn, cattle and rubber declined .

BJ~NK CREDIT :

	

Changes in the demand for currency have been the principal
factor influencing the volume of Reserve bank credit in use since the middle of
November, During the five weeks between November 18 and December 23 . tire
Reserve banks paid out into domestic circulation a net amount of about $320,Qf70,(10()
of currency in the form of goad and goad certificates, Federal reserve notes and
other kinds of money, and during the following four weeks, the return flow of cur-
reacy from circulation amounted to about $430,000,00{}. These currency move-
ments were reflected in corresponding changes in the volume of reserve bank dis-
counts Fax member banks.

At member banks in leading cities, total loans and investments which had
increased almost continuously during 1925, reached the highest level an retard
at the end of December, Gut declined by about $20f},Of10,000 during the first two
weeks of the new year .

Both the increase in hank loans in the latter part vF December and the decline
after the turn of the year were largely in loans on securities, particularly at member
banks at Ncw Yark City .

	

These changes in the demand far loans at member hanks
were related bath to the changes in cixstomers' currency requirements and to
end-af-the-year disbursements by many industrial and financial institutions .

Conditions in the money market, which had become firmer in the last half of
December, were easier in January. Rates an bankers' acceptances increased fol-
lowing the advance in the buying rate of the New York Federal Reserve Bank
effective January 8, while rates on commercial paper showed little change during
the period .
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