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NINTH FEDERAL RESERVE DISTRICT

DISTRICT suMn~RV of gusllvESs
The volume of business in the district during June

continued at the low level of the earlier months of
the year . Except for seasonal variations, there were
only minor changes from the level of business in
May, Df the seasnnaliy corrected aeries used in
measuxing northwestern business conditions, in-
cxeases between May and June occurred in cauntxy
check clearings and miscellaneous freight carload-
ings, and decreases occurred in bank debits, country
lumbex sales and farmers' cash income, The less-
than-carlat freight carloadings index remained un-
changed.

The volume of business was distinctly lower in
June this year than in ,]une a year ago. Sank debits
were 18 per cent smaller, and the country check
clearings index was 21 pex cent smaller. Fxeight car-
Ioadings, excluding less-than-carlvt freight, de-
creased 3l per cent, as compared with June last
year, principally on account of much smaller load-
ings of ore and Forest products, although all other
classes of freight also declined . Other decreases, as
compared with June last year, occurred in electric
power consumption, postal receipts, building per-
mits and contracts, flour production and shipments,
copper and iron ore output, department store sales,
furniture sales, life insurance sales, securities sales
and wholesale trade, Increases accurxed in rnarket-
ings of grain and livestock and in shipments of lin-
seed products.

The seasonably adjusted curve of country lum-
6er sales, measured in board feet, has declined from
its most recent peak in December 1928 to the low-
est point since February 1922 . 'The decline was in-
terrupted this spring lay an increase due to abnor-
mally mild weather, which allowed an abnormal
volume of winter building to be done. Lumber re-
tailers have allowed their stocks of lumber to de-
cline moderately during the past year and a half,
until at the end of June they were the smallest since
November 1924, after making allowances for sea-
sonal changes.

Employment conditions in Minneapolis improved
slightly during June, according to the evidence of
newspaper employment advertising for help wanted
and situations wanted and the requests for skilled
help placed with the Public Employment Gfi~ce .
However, the number of families receiving relief
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from the Family Welfaxe Association did not show
its customary Beeline between May and June, Em-
ployment in Minneapolis was not as full in June this
year as a year ago, according to the above indexes.

In the first part of July, business continued to be
in smaller volume than a year ago, according tv
reports of bank debits and cauntxy check clearings.
Bank debits for the two weeks ending July 1 5 were
I b per cent smaller than in the corresponding weeks
last year, and country check clearings fox the first
thirteen business days in July were 18 per cent
smaller than in the same days a year ago. These de-
clines occurred in spite of the fact that last year in
July the volume of lousiness dropped off vexy
sharply from the June Ievel.

DISTRICT 5UMMARY OF AGRICULTURE
Crop Acreage

Farmers in North Dakota and Montana this year
have greatly reduced the acreage devoted tv their
eight principal crops in comparison with the acreage
harvested last year, according to the estimates pub-
lished by the United States Department of Agricul-
ture . Farmers in South Dakota increased their
acreage a little more than 2 per cent . In Minnesota
a slight increase was reported . 7"he eight crops in-
cluded are wheat, corn, oats, 6arIey, tame hay, flax,
rye and potatoes, listed in order of importance in
acreage.

The reduction in North Dakota which amounted
to more than 12 per cent, or 2,319,000 acres, is
largely accounted for lay decreases in the so-called
rash grain crops. The estimated acreatie in wheat,
rye and flax this year is 2%4 million acres less than
last year, The only one of the cash crops to show
an increase was potatoes, which was increased ! 5
per cent, but only 17,000 acres. Many farmers
switched from oats and barley tv corn this year,
Gut oats still rank first among the feed grains from
the acreage standpoint. The total Naxth Dakota
acreage in feed crops, including tame hay, is only
80,000 acres less than last year . I3y far the greatest
increase occurred in tame hay, 1 72,000 acres, mak-
ing the 1931 estimate 1,32[],0(10 acres which, with
one exception, is the largest acreage devoted tv
tame hay in this state in the last fourteen years.
df almost equal signiFrcance is the increase of
109,DD0 acres of corn which makes the 1931
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acreage almost 1,208,888 acres. This area is, ex-
cepting in 1924, the largest area ever devoted to
corn in North Dakota . These two increases, along
with the decreases in the so-Balled cash crops, in-
dicate the extent to which North Dakota farmers
are substituting a well-rounded farm program,
which necessarily includes the raising of livestock,
for the straight-grain program of a few years ago.

The number of acres comprising the reduction in
Montana was only about half as great as in North
Dakota, but on account of the much smaller total
acreage planted to the eight principal craps, the per-
centage of reduction is considerably greater, almost
17 per cent . Nearly all of the reduction occurred
in the cash crops, the combined total of wheat, rye,
flax and potatoes being nearly 1 ,1 78,888 acres less
than in 193Q . The feed crops, including tame hay,
showed a decrease of only 2 1,888 acres. The great"
est reduction was, of course, in wheat, especially in
hard spring wheat, although there was a decrease
of 18 per cent in winter wheat. Flax acreage in Mon-
tana shows the greatest percentage of decrease, 5 5
per cent, chiefly on account of unfavorable weather
at planting time and during the early part of the
summer which has caused considerable abandon-
ment.

In the four complete states in the Ninth Federal
Reserve District, potatoes, corn and tame hay are
the only crops that show a larger acreage this year
than in 1938. ?he acreages of oats and bailey are
about the same as last year, the declines being less
than 1 per cent and slightly over 2 per cent, respec-
tively. AlI other craps show decreased acreages this
year when compared' with last, ranging from about
8 per cent for winter wheat to 25 f2 per cent for
durum. The total decrease from last year for the
eight craps in Minnesota, Montana, North Dakota
and South Dakota is 5 .3 per cent .

In the entire United States, the total acreage for
the same eight crops shows an increase of nearly 1
per . cent, yr 2,345,888 acres. The changes in the
individual crops are much the same as in our four
states, with the exception of oats, which shows a 1
per cent decrease in our four states, but a 3 per cent
increase in the United States, and winter wheat,
which shows an 8 per cent decrease in our four
states compared with a 3 per cent increase in the
United States .

It is interesting to note that of all the craps under
consideration, the only ones which show any de-
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creased acreage in the entire United States are those
crops which have mere than 5 ~ per Bent of their
acreage in our four states-spring wheat, rye and
flax. In ether words, Minnesota, Montana, North
Dakota and South Dakota acreage reductions fully
account for al); decreases that have occurred in the
total United States acreage of these crvps.~

The July 1 acreage estimates indicate that farmers
revised their 1931 planting plans considerably after
the March 1 intentions-to-plant report was gub-
lished . Mast of the revisions resulted in scaling down
the total acreage tv be devoted to these crops. This
was, of course, partly due to unfavorable planting
and germinating conditions, but was doubtless also
partly due to an intentional reduction on account of
the extremely low grain prices . South Dakota farm-
ers planted an appreciably larger acreage than was
indicated March 1 ; Minnesota farmers planted
slightly more than the intention figure ; Montana
farrnera changed their intended increase to a large
decrease, and North Daknta farmers expanded their
intended decrease of 1 1 fl,fSUfl acres to more than
2 , 30 fl,0f)0 acres. Total United States acreages in
the eight craps on Juiy 1 were only 1 per Bent
greater than last year, whereas the intentions report
indicated an increase of approximately 5 per cent.
In the entire acreage discussion above, the newly
revised 193 acreage figures have been used.

Crop Production Forecasts

The total volume of the eight principal crops in
Minnesota, Montana, North Dakota and South Da-
kota, as indicated by the United States Department
of Agriculture's July 1 production forecasts, will be
smaller than for many years. The corn crop is fore»
cast 1 Qfl million bushels greater and the potato crop
14 million bushels greater than were produced last
year, but the production of each of the other crops
is forecast tv be considerably less than in 1930.

Dots, which are gradually becoming less import-
ant because of the decreased demand for use as
horse feed, both in the cities and on the farms, show
a reduction of 54 million bushels. The Forecasted
wheat crop is the smallest in the last fifteen years
in our four states, and is 9 million bushels smaller
than in the memorable crop-failure year of 1919 .
Bread spring wheat shows a decrease of 33 par cent
from last year, and durum wheat 44 per cent . Rye
production is also smaller than in any of the last
fifteen years, being 2 million bushels less than the
previous low crop in 1926 . Barley is 35 million
bushels below last year and is smaller than in any
year since the improved types increased its popu»
larity as a stock food, and caused a rapid expan-
sion of the barley acreage.

Dn account of the very unfavorable planting and
germinating season, the production of flax is fore-
cast at 3 million bushels under last year's crop . In-
asmuch as the weather since July 1 has continued
unfavorable fox flax throughout much of our im-
portant flax-producing territory, the August 1 fore-
cast will doubtless indicate a still smaller crop .

Gold Storage Holdings

147

Chiefly an account of the poor flax prospects, the
market price has improved steadily since the first
of June up to the end of the third week in July.
The avexage price on the Minneapolis cash market
during the first week in June was $ l .41, and on July
2 fl the closing cash price was $1 .64 ~Z-$1 .68 %p . Dn
the same date on the Minneapolis futures market, a
very unusual situation existed as Dctaber contracts
were selling a little above July options, showing that
the trade is convinced that higher prices will prevail
after harvest. Samples of new crop flaxseed which
have been received at Minneapolis show extremely
light weight .

The hay crop will evidently be short this year
according tv the forecast, an account of the un-
usually small amount of rain and snowfall during
the last fifteen months in a large number of hay-
producing areas. The forecast is 2%4 million tons
below last year, more than a million tons below the
ten-year avexage, and is the lowest, excepting 192h .
since our records began in 1919 . Tame hay only
shows a reduction of 11 per cent from last year,
while wild hay shows a decrease of 25 per Gent. The
reported condition figures, however, on both tame
and wild hay are sa extremely low that unless some
rainfall is soon obtained, it is doubtful whether even
these low forecasts will materialize.

Pastures, of course, are in extremely poor shape
throughout the drouth sections. Minnesota is the
only state which reports a condition figure above
50 per cent of normal, and even in that state the
condition figure is ten points below the ten-year
average. Many lots of distress cattle have changed
hands in North Dakota, farmers with young stock
unfit for slaughtering but with no pasture, being
compelled to sell at vary low figures. The low con-
dition of pastures, together with the low levels at
which finished cattle have been selling, have re-
sulted in an unusually small movement of stockers
and feeders back tv the country. The United States
Department of Agriculture sees a similarity between
conditions in 1921 and this aumrnex, and suggests
that the movements of cattle prices his summer and
fall may be the same as they were ten years ago.
Their statement follows :

"ln 1921, when business conditions and crop
prospects were similar to those existing now, prices
of most kinds of cattle were steady to higher
through the summer, followed by a downturn in the

prices of the lower grades during the fall . A some-
what similar price movement is not unlikely this

year."

Cold storage holdings of meats, poultry products
and butter in the United States showed no abnormal
accumulations of these products on July 1 . Eggs,

butter and lamb and mutton in cold storage were
very slightly larger than the five-year average far

the date, and pork and beef holdings were slightly
below the five-year average. Holdings of lard and
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poultry were far below the average. Stocks of all
these commodities showed decreases during the past
year, with the exception of park.

United States Cold Storage Holdings
(In thousands of pounds)

~`Thvusand cases.

Farmexs' cash income in the district failed to shave
its usual seasonal increase in June ovex May, and
the total of seven estimated items was 31 per cent
smaller than in June last year. Prices of all import-
ant northwestern farm products were lower in June
than a year ago.

DISTRICT SL3MMA.RY OF BANKING

Country membex bank deposits continued the
decline in June which has been almost continuous
since last November . To some extent, this was a
seasonal occurrence, since ordinarily withdrawals of
deposits in the sections of the district, whose prin-
cipal source of income is the crops, exceed the new
deposits Exam the dairying regions at this time of
year, However, country member hank deposits in
June were 9 per cent smaller than in June last year .

Tn spite af' smaller deposits, country member
banks were bvrxowing less from this Federal Re-
serve Bank on ,~uly 15 than a year ago. Borrowings
from this bank by hanks in North Dakota and Mon-
tana were smaller than last year's volume ; the ag-
gregate borrowings of cvuntry . . member banks in
Minnesota, Wisconsin and Michigan wexe about
equal to last year's totals, and baxrvwings by South
Dakota country member banks were larger than a
year ago.

The June 30 call for condition reports affords an
opportunity to analyze the changes in assets which
permitted a decrease in deposits without an increase
in borrowings by country member banks. Total
loans and investments of country membex banks
decreased 2 per cent between March 25 and June
30, and decreased 9 per cent during the year end-
ing June 30 . During the three months ending with
June, loans to customers by country member banks
remained practically unchanged, and security hold-
ings decreased. veer the past year, both loans tv
customers and investments declined by about equal
amounts,
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Loans and In'vestmenta of City and Cocm~-y Member

Banks in the Ninth federal Reaeawe District on call dates,

i928-1931 .

City member banks continued to report the larg-
est volume of deposits on record for this time of
year, although there was some seasonal decline from
the peak in early June which, it will be recalled, was
the result of tax payments . Deposits at city member
hanks were 30 million dollars ( 7 per Gent) larger
on July 1 S than a year earlier, As in previous
months of the yeax, the increase in deposits was
chiefly due to much larger holdings of time deposits.
On the asset side of the combined balance sheet of
city member hanks, the changes during recent weeks
were very small, with loans to customers remaining
practically stationary and other invested funds in-
creasing slightly. The increase in investments was
made possible by the unusually large holdings of
balances due from banks which have been con-
verted, in part, into investments. Leans to cus-
tamers by city member banks were about as large
vn July 15 as a year earlier, and other invested
funds wexe materially larger 'than last year's total.

Interest rates charged by Minneapolis commercial
hanks on prime loans decreased to 4~-4 1/a per
cent on July 15, which was the lowest quotation in
the pvst~war years. The commercial paper rate tv
borrowers in the open market remained at 2'/2 per
cent, which was also the lowest level in post-war
years, The discount rate of the Minneapolis Federal
~egt;rve Bank remained unchanged at 3 %2 per cent.
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Beef . . . . . . . . . 48,725 66,891 45,522
Park . . . . . . . .776,593 679,221 7 76,144
Lard . . . . . . . .160,469 120,322 1 15,873
Lamb, Mutton . . 2,612 4,820 2,722
$utter . . . . . . 89,025 146,522 89,286
Eggs` . . . . . . . l2,103 14,033 12,735
Poultry . . . . . . 44,256 54,253 32,735
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COMPARATIVE STATISTICS OF BUSINESS IN THE NINTH FEDERAL RESERVE DISTRICT
Per Cent

GENERAL BI7SINI?SS 7une '31 dGRICLJLTITRE
Per Cent
dnRD '31

of
Rank Debitsi dune '31 7une'8x Sune'3n Farmers' Cash Income dune '31 Sune'30 3une'3a

All Reporting CFtiea. ._ .-. .., .--_----_-_____ ._ .-. $ 32,4fi~i,GDx $ 89,4$9,3x4 82 Total of 7 Items_ ._. ...- . .. . ._ . .. . . ._ .. . . . .. .. . . . . $ 2fi,623,00n $ 38,593,x00 69

Minneapolis 8n. . ._. . .. . . ... ... . . ...... . .__-_- ..-- .--. ..- . ... 13,417,0x0 16,822,000 Bread Wheat _-. ...__.._.. .... ... . .... .. . . . .. ... . . . 4,49C,xnx 5,0G1,n00 89

St . Prcul 86..-_- .- .- . .._. . . ._ .. . . . ..._. . . ._--.- .-_ .__ . . . . .. u,938,000 6,99-1,0x0 Durum Wheat ..__ . .. .... . ._ .._---,- �_.. ._ ..._ . 1,964,000 2,552,6x0 77

South St, Paul. . ..__------ . . .._-.- . .. . . .. . .~. . .. . . . 794,0x0 1,x80,000 74 XiYa "" -- "-. .--__.......,.~.._. . ....--. .,--.--Y- .-__ 120,006 170 .04[1 71

Great Lwkes parts . .._.. ._,_-.---~_--__ . ..- ._ . . . 3,144,000 3,736,x00 84 Flax . .»-.... . . .-. .-._ .. . ... . .. . ... . ... . ....~._--_--- . . . .._. . 7,x94,040 592,0x6 185

Beef and Pork, S . E .__-__.. . . .. . ... . . .. . ...__-__ . 1,121,406 1,357,800 83 Potato¢e ___..... ... ... . . ._ . .___-_ ..-. ... . . . . 173 .0x0 994,000 35

Beef and Park, S . W . . ._-_._ . . . .... .. . ._..._ 1,43G,80n 1,7G1,5Da 8 : Dairy Products -- . ..---- . ._. .__--_ .~ .- . . ... . . ._... 7 .2,455,000 20,823,x00 61

Dairy and Mixed Farming_- . . ....,. . . . ...... . 1,633,200 I,856,8nx 88 Flogs ... . . .. ... . ._ . .... ... . . .__-__ ._-----__ . .-.. ._ . .... .. . ._ 6,320,000 9,391,000 67

Wheat and Mixed Farming ...._. ._. .-. . 1,852,000 2,268,300 92 Groin Markctin¢a at 1VIinneapolia and

Wheat end RangD.. ._. .-_. .. . . . .-. . ._... . . .__-. 1,010,600 1 .217,100 83 Duluth-Superior {Bus .]

Mining and Lumber. . . .... .. . . . .. . .. ._,-__ .__--- 2,118,600 2,395,800 98 Bread Wheat .-.-.. . . ...... . . ._.. ._- .._-._ . . . . .-. .. . .. . 6,OS2,00n 4,143,x00 122

Durum Wheat . ... . ._. ._.-____.-_- . .-.. . .. . ......_ . 3,087,x00 2,855,040 IDS
)Electric Power Consumption (I{.W.H .}t,s Rye __-..__ ... ._ . .... ... . . .__-. .-.. ._. ... ._.. ...._. . . .. 331,040 800,x04 110

Minn ., No. Dsk., and So. Dak.. ... . . .. . . .. 4,718,000 5,06I,xx0 93 Flax .--.-_ . .--.... . ... .__-- �.,_,-__-_-_---_-_-.. . ... . ..-._. . . 739,000 218,x90 339

Ihdantana 75.. . . . .- .-_ . . . . . ._.__ . .-...,_... .... . .._.. .. . . .. 2,677,x00 3,683,x00 Groin Stacks at End of Month at hiin .
neapalia and Duluth-Superior (Bus .]

Country Check Clearinget Wheat . ... .__ ..-..._ . . ..._ .. . . .. . .. . . . .._-,_-_-___-_----- G7,950,9A9 48,954,346 189

Tatal 79. . ._. . .. ._.. ... . . ...__-__-_ . ... . .. . . .. . ... . . ._-_._ .-_,-_-_ S 2,839,900 $ 3,532,100 Corn ___-__-_- ._- . . . ... . . . . ._. ._ .... .__-- .--_. .___--.-__. .-_. 139,023 198,016 74

Minnesota .. ._ . ._. ._- . .-_. ._ . ._ ..... .~.. .... ... .---- . 1,038,600 1,330,900 78 Oata ._--~--- . .. ...._ ....._ ._ .__. . . . .. ... . ._ .__._. . .-. 3,782,418 3,827,085 99

Montana 81..__.-. . ._ .- . .. . . .- . . ... .. . . ...._... . .. . .._- .- . ... 9SI ;,,Bfln 614,000 Barley __. ._ . . .... ...~. ._ . . ...~...__. .__ .-._.. . ..- 2,367,379 3,684,305 64

North and Smrth Dakota. . ._... ._--._-_--- .... . 683,900 921 .700 74 Rye . . .. . .- .-- .-. .-. .- .___--_-_-_-- ... .... . ..- . ....._. .~_ 5,509,295 4,435,1532 126

Michigan and Wisconsin . ., ..,--__-_ . .. . . .-- . .- 621,606 725,500 86 Flea --- . . . . ..--.,__-_~-___--.-.- ._ . .. ._ . . . ....._-__.--~ 8x9,031 405,608 199

Postal Reretpte Livestock Receipts at 80. St. Paul
(Head]

Six Cities sl.--. . . ._--_.- . ... .._ . ._ . .._--. .-_ .._- .-.-.. . .. 908 .900 997,8x0 cattle ...__-_--. .-. . . ... ..._ .. ..~- .. . .. . ...-r-___. . . E1,775 62,590 117
Minneapolis . . ..T . ...-----_ . ... . . . . . ... . . ._... ._--.- 483,400 541,300 89 Caivea ..-._ ... ... . .__. . . .. .__ .. . . ...... . . ... ._-___- .-r 96,490 42,133 110

St. Pau3 94. . ... ... . ..--_.,_,. ..-. . . .. . ... . .. . . .. ._ . . . ._- ._--_ 288,900 305,800 Hogs . .~ . . .-_. ._ ... ._.._--_--.. . .. . . .. . ... .__-_-___ .-.. . . 179,739 185,180 97

Duluth 94--.- . ... ... . .. . .~- ._.. . . . . .._ .-__- .»-._. . . .-..... . 55,400 59,106 Sheep --. . . .- . .-.-. .__-_ ._._ ..- . .._. . . ....._ . ._._ .._ . . ., . . 26,109 18 .689 158
Throe Other Cities .-. . ... . . . . ..... . . . ..... ._ ..-... . .- s1,2ox 9l,soa 89

Median Caah Grain prices (Bus,}

Freight Carloadings--N. W. District WheatNo . 1 Dark Northern . . . . . . . .-- ._ . $ .76/2 $1 .04 79

'total-FxDluding L.C .L . ..._ . . ... ... .__- ._,- 338,310 487 .x37 69 Durum--ND, 2 Amber...._----. ..-.- .. . .. . . . . . . . ... .633{ .89~ 71

Grains and Grain Products. . . ... ._ . . .. . ... . 33,245 86,666 90 Corn-Nv, 3 Yellpm-._ . . ... .... ..-_.... .~ ._ .6U .76 87
.24}~ .88~ 78

Livestock 24,623 26,365 93 Oats ND, 3 White ..-. . .-_._. . ...» .. . . .-. .~ .-
.-._.._~ ._.-_- . .-.._.- . . .-..._ ..... . . .._--__

Coal 15,667 18,627 84 H,arIey-No. 3 ... ._--....- ..._.. . . ._ .... ._._.. .r.. ,88 .49 78
. . . ._.__ . . .. . .. ._ .-__ .--_- .- . .. ._.. . . . .. ._- . . ._ . ... ._._.

Coke 3,694 8,531 57 Rve----ND . 2 . . . ..._--_-__... ._ . . ... . .._-. ._. . . ...._ . . . .36',CL .56x~~ 65
..-___-- . .. . ... . . .._.--.-__ . .. . ... ._ . ._. ... .... ._.. .-.

F'Dreat Products 63. . .___...... ... . . .._-_- .. . . ....._ . .. 33,842 52,822 Flax-Na . 1 __ .. . .---_._ . .. . ._--- .__.. .. . . . ....__- . 1 .48 2,Z1~ 55

(are
49

. . .._. . ... . ... ...__-__~__. ... . . .. .--__._ . .._. . . ... ._-_ 82,$84 168,657 1V4edian Llveatack prices {Cwt . y

DdisrsilaneQUS 82__. . . . ..._. .___-_. . .. . . ... ..~ . ..- . .. .- . 144,955 177,367 +Butcher Cooca . .- . .---- .- .---_- . .--_.-.- .__...... ... . . . $4.76 $7,06 sS

Merchandise-L.C.L. 90__- .--... . . . ._--.__- .- . .. . . . 118,938 132,491 Butcher Steers - . .. . . . ..~.- . .-_. . . .. . ... ...._. . . . 7,00 10.00 7x

Prime Butcher Steers_. .- . . ._... . .__ . . ...... . . 7 .65 11.25 fib

Building Pcrmite Feeder Steers . . . . . ._-- .. . ._. .. ._ ..__-. ....--. . . ._... . . 6 .25 7-50 70

Number--78 CiYles 95.._-.-... . . . .. ... . . .. . ..- .-_ .-.-- 1,490 L,SSS
Veal Calves ~._ .-_. .. ._. ..~_ ..-_ .._._ .. . .... . 6 .66 9 .50 69

Vaiue-18 Cities 8I.. . ._-_-__.. . ... ._,-_-- ... . . ._ . ._ . S 5,447 .600 $ 8,637,5x0
Ilogs . ....-..- . .. ... . . . . ..-_ .. . . ~ .. .._ . .. .__. . F .60 9 .10 GO

Minneapolis 86.. . . .._-.. .-._ ..__ . . ._.-_. . .-. ..-_. . . ... . 627,200 1,792,706 Heavy Hoga .. .~. . .--- ._ . ....._... .._. . .. . .. .. .. . . ._ . 6 .25 8 .50 62

St . Paul lf4_- .. .. . . .. .-- ..-..-.. . ... ....- ....-. . . .. . ..-__ . . ._.. 5,923,900 $,437,500
Lnmhs _ .... .__... .. . . ._ ... . ._._. . . .._ .-.- .._ ....., .. .-- 6 .50 30 .25 63

Duluth-Superfar 47--. ... . ....-.,- ..- . .--. .. . .-.. . . . . .»- $7,3x6 186,300
Ewes . . . .. . ._. .._- . ..__ . ...,-_.-__ . .. . ... . .._- .._. . ... 1 .60 s.aD so

4 Wheat Belt Cities ... . .._T_- . .. . . . . . ... . .__-__ 107,800 425,100 25
Wholesale Produce Prices

6 14lised Farming Cities.. . . . . . ... . . .._ ... .-. . . ... 6s9,axa 7sl,4nx 7$
Butter {Lh .} ..._.. ...--.. . .. . .... ... . . . ..-.. ._ . ._ . .. $ .20?~a $ ,SD 68

4 Mining Cities 143.. . . ._- . ..... . . ... . . . . ...._- .-- ..... . ... 91,600 53,900
Milk [Cwt.} . . .. ..._ ._- . ...- .. . ....... . .--...-.-_.. . . . . 1 .38 1 .94 71

Ruildin¢ Contracts [F, W. Dodge Corp .] Hens (Lb.) . . . .__...__.- . ... ._ .--.. . . ...... . . .._-... . . .14 .15 93

Total 80.-_. . ... . ..- ..--_ ._-.. . . . .. ... . .--- ....-.. . . ._... .__ .»- . . $ 12,4nI,200 $ 15,657,400 Egga {Dox,] . . ... .._r .... .-. . .. ._-r- .--.- . ..----~ .12 .17 TL

Commercial 29.._- ... . ._- .__ .. . . .. . .._ ... ... . . . ._-_ . . 1,464,900 4,978,200 PDtatoea {Ru .] --. .--_ ....._.---- . .--.- .-_ ..._. . . .__. 1 .05 2 .10 60

Factories LD. . .__.. . ._ . . .- .- .-- . .. .. . ._._.. .- .---. .- .. . ... . . 144,QOD 1,476,100
TRADE

Educaticnal G4_.. .. .. . ._---.. ._. . .._ ....._... . ..._. . .... . 516,000 808.100 Acpartmcnt Stores
Hospitals, etc . 94,100 1F33. . . .~- . . .... . . . ._.-- . .- .. . ._ . .. . . ... . 17 :,6x9 Sales 94. . ._f- .. . ..._._-----..-_. ..... . . ._.. ._..... .--.-.-. S 8,x33,960 $ 3,242,840
Public 2367... ._. .- . .__- . ._ . ._. .. . .-..-..~-.---..... . ..._-- ..... 3 .265,306 138,500

Merchandise Stocks 92. . ._.._ . ._._, .~,.._ .. . .~ fi,419,85n 8,9T8,9D0
Relirsicnis and Mcmor-seal. . . .._-_.._.- . .. . .. . . ._. . 262 .000 143,500 176

Rece~vaLles -~-~--~--~-'--"---
3 " 532,630 3,6?D,GxO 98

Social and Recreational 139._-- .. . . ...... . . .. . .__-- 146,100 1x4,300 Instalment Receivt~blea ... ..-- .-_ ..~ ... .~-- .,- 718,7x0 759,920 94
Residential 90. . .__. .. . . ... .__-_----_ ... . .. . ... . .._ .. ._.. . 1,395,6x0 1,548,2x0

1~'urniture Stares
Public Works and 1Ttilities.. . . . .. ... ._-- . . .-. . 5,053,700 6,171,4x0 82

Total Sales . . . ._--..~.._ . .._ .-.. .. . ._.... . .._,_,-__-- $ 215,860 $ 271,190 8D

Real Estate Activity in Hennepin and Instalment Sales -- .--. ._--__.-_ . ....._ ... . ._-_-_- 137,520 168,310 82

Itamaey Counties Merchandise Stocks .. .~. . .----_ . ... .. . . . ..- ..---. 1 .478,430 1,648,120 90

Warranty Deeds Recorded . .-. .-..- ..~--» .-- 827 1,02fi 81 Instalment R,eceivablea .-._._ . .. .._. .-- .--- .-. 1,886,950 2,234,630 85

blortKaKes Recorded 96.-. . . .-_. . . . ....._-, ..... . . . . 1,L4D 1,287
Country Lumber Yards

Mannfacturtn¢ and Minin¢ Sales {FSd, Ft .] . ...__-__- ..-. .. .. .... . .. . ._- ._ . ._. .. 10,684,0x0 13,9A3,DOD 72

Flour Prnduct[on at Mpls., St, Paul, Lumber Stocks {Rd . Ft .) ... . ..._,._ .-. ._ . . ... .. 79,n1i,00x 89,639,x00 88

and Duluth_Superior {bbls.]... . . . . . . ... . . 743,523 817,620 91 Tota'1 Sales . ._-__-- .-..-... .._..__- . ... . .. . . . ..... . . . ._- $ 1,276,900 $ 1,938,800 GC

ITour Shipments at Is'Ipla, {bbla .} . ..._- 735,7x9 873,788 84 Receivables _-_- .. ._ . . .. . . ..___-_ ... . . . .... . . ._.. ._-_ . 3,875,600 4,651,700 79

I,inseed Product Shipments [lbs,}_ .-. . . I4,440,55x 12,04?,505 120
Life Insurance Selea

Copper Output (5 firms] {ibs.) . . .__-_ . 24,207,`x69 29,297,500 83
hour StateD -.- . ..- .-. . ..-_---_--- . .. .-. . . . . . ... ._-_-_. . .- . $ 2U .",42,000 $ 27,x27,000 7S

Iron Ore Sl :ipmente {Tons)---. . ... . ... . ._. .. 3,908,043 8,660,441 44
Minnesota - .-_ . .. .~ .--. . .-.--.- .-_-»-.-~ .- ._-_-- 14,821,000 19,188,x00 77

14fontana _. . .. . ... . ..._-._-..... . . .._.. . . .. ._._ .._ ..._. 2,006,000 2,447,000 $2
Business Failures

4C GO T7 North Dakota . .._ . .. . ._-_ .- . . ...- . . . . ._-_-_-- ..... . . . .. . 1,476,000 2,578,000 57
Number .. . .- .-_- ._ . ._ . . . . . ._ . . . .-_- ..-- . ..... . . ... ... . .-.
Liabilities 20. .... .----..---.-- .-~--.- ..--- ..,_. 365,702 1,826,x22 South Dakota _. . ..._~---_-.... .---_--- . 2,240,000 2,8&4,090 78
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BANK DEBITS

COMPARATIVE STATISTICS OF SllSINESS iN THE NINTH FEdERAL RESERVE DISTRICT
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$ 2,218
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12,7!}2
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Sane May Sune May Montana
Number vF Bu:inesa Days : i93i 1931 1936 1930 ,Anaconda .. . . . . ..-. . . . . . .-. . . . .- ..-. . . .- .-. .- $ 1,89~i $ 1,591 $ 1,788
7klnntana . . ._. . .__ ._-. ._- .--._- . . .. . ..- .- ._ 26 24 25 2C Billinga ~ .-- . .. .--_ . .-. ._ .. .- . ._~_ .--.- 7,868 fi,97D 7 .945
North Dakota . ._ 2F_ -. . . 25 24 26 2,374 1,HG0 2,115
All dlher Staten in . ~Diatrict .- . . .-- 26 25 25 26 Butte [2 Ba~~c~] . ._. .--_ .-. .-._ .- .---_- 13,776 9,798 1':,681

{QOD's omlttod) Deer 7a-idge __..__ ... ..._--- .-. . .-- ..--_- i,038 8I7 1,24 :i
Michtgtn Glendive .. ._.- .-.- ..--_-. .. .__--_--_--. ._ 938 969 1,565
LReanaba (1 Bank]- .-._ .._--.-.~--- $ 766 5 854 $ 8i1 $ 1 .,124 Great falls _-. .-. ..--. ._._-.______._, 12,069 L0,G04 I4,4 ;33
I3ancack - . . . . . ..- . .-. .-. . . .-~.- . . . .. .- . .--_- 1,470 1,216 1,820 1,760 ITarlowton --- .-__.__ .--.-. .__- . .-.- .-- ..-- 323 260 367
IdonghWn [1 Bank)-_.,_- ._.,. .- . .--. 440 434 68D 638 Hnvre .-. ._.__-- .-.--._ .Y. .- . .._..- . ._ ..._- 1,522 1,269 1,796
Iron Mountain ._ _ .- 3,533 3,571 4,679 4,57$ Helena .- . .. .-. .- . .. .-. . . . .-. . .- . ._---.__ . . .--._- 8,150 6,791 8,!}U5
Iron River, Gaapisn & Stambauxh 1,6T8 L,I32 1,464 1,589 Lewistown --._--_-. ..-._. ._-~-_ . l,sa7 1,844 2,169
1Ha11lstinue (1 Bank]- .- .---.- .-_ .-- 4 .'iG 419 521 475 Malta _ .._ .-.-..- .--. 594 675 728
Margaette __,-- .,--.,- . ._-.-- ._- .-_---.---._ 4 ;7SR 3,778 5,135 6 .126 Mdse City (1 Bank] .- . .-- ._- .--- .. .- I,43i 1,390 1,754
Menaminee . . -, ._ . .___, .~_- . ._ .___ 2,809 2,524 2,T12 3,662
$salt St¢ . Marls. ._ . .- .___ ..._-- .-- .-. . 2,70$ 2,249 3,131 2,839 North Dakota

3linneaata Bismarck - --. . ._--..- ..- .--. . .-_ ._. .»- ..-- 5 9,755 $ 16,422 $ 9,U ::8
Albert Lea - . . -- .-. .-- ._ . . .-_.-- .-- ._.- 2,753 $ 2,810 $ 3 . 101 S 3,340 Devila Lsks - . ._ . .__ . .~._- . ._ .-. .-.-- . .- 1,350 1,230 1,630
Aostin {1 Bank)-. . . .-__ .-____ .- � _-__ 8,20i 3,664 3, G 6 .i 4,506 Dickinson --_._ . ._.,. .- .-. .--.- ..- .-. .-.___- 1,313 1,f25 1 .498
Bemidii (2 Banks]-. ... .- .-__._-_ .,_- 1, 109 1,2,11 1,238 1,318 Farga .. ... ._ ._. .- . . .- .-. . . ..- .-. . .-. . .-. . ...._-- 15,0!In 14,4101 7 .7,9]6
Chaska -_. _ ._.-__-_ .___ .-_._,_---.-__-.. 655 543 556 669 Graftvn _____- . ..-_. ._ ..__.__ . .-_-~ .-_- 363 :;R3 4 :i8
Chishnim .-._-.-_-.. ..- ... .--.- ..- ._.-_ .._- 1,389 741 I,zaD 802 Grand Forks -- . .- . .__,__ .__-.-_ .-..-.- _ 6,291 5 .789 G,GG9
Cloquet ..- . .-. .--- .--.-.-- .~ .-__~____ . .-. 2,242 1,63 2, 623 2,7x1 7ameRtown -. ._ . ._ . ._.-_ .--.__ ... 2,447 2,7 .32 2,674
Crookakm . .. . .- . .- .-..- .. .-. .~-. .--. I,291 1,15 i} 1, 361 1,34T Mandan _ . .-.-..- . .. . ._- .-. . ._-. .- . ._-._ . ._ 1 .268 1 .4!10 1,6x5
Detroit 7~kea --.~ . ._. .� .__ .-.__- ._. . . 1,t83 849 1,D85 9es Minot -. .. . . . .-. .-. .-_ .-. . .-.. .-_ ._ .... .__ . .- 5,403 5,138 7,n8D

64 .94 53 .765 7 3, 916 71,T33 Vsdiey City -r- .- .-~ ._. . ._- .--.-. .-_- 1,185 1,12T 1,435
Ely ~ .---.-7 .-- 722 480 887 667 Wahlreton . .r_.__. ._. .__- ._.- .- . ..---- 820 918 8TI
Farihau]t {1 Bank}-- .-. . ._ ..-. .. .- . .- 9GG 1,145 1,263 1,308 w111iRton ._... 1,020 1,036 1,472

246 27l 260 283
Ferlcua N~.kls ,. ..- .-_-- .__ ._ ._.-_,_--.,-_ 2,S,i1 2,au6 3,070 2.821
Glenwtxxl -.-_- .__. .- . .- .._____. ._- .- 518 392 4'r0 570 South Dakota
Hptchinsan . ._.-r- .-. ._--- 1, :40 1,175 1,313 1,489 Aberdeen _, .-_ .-. ._- ..-.-- 5,7U1 $ 5 .497 $ 6,606
Lakefield {2 Hanks]- . .--.-_- .--...- . ._ 136 234 388 368 Brrovkin>xs {i - Sank)_ . .. . .__ .- .---.-- 899 987 1,069
Laneahoro .__-.-_. . . .~-_ .._.»-,._- .__ � 321 338 312 311 Deadwood ____._ ., � _- . .- ._- . .- . ...- . . 703 9n2 860
Little Falls . .-_ . ._ .-. .---~ .-.-..- .. 1,094 $54 1,324 1,084 Flumn . ._.- .-_ .--- .--._-- .--- .. .- .__. ._- 5,272 6,OT2 S,b2T
7vverne -.-_- ...- . . .-_. ._--_. .. .--__~ 711 697 857 050 Lc:,d . .- ..- ._.-__.-. .-- ._-_.-- ._--__ . . . .___ 1,250 1,248 1,484
Mankato
Minneapolis~, . .

- --~ _~, ..� .��.-w �...-- .. 6,173
341,812

5,238
391,796

6, 67 8
420,541

6,87 3
424,795

Islsdiaon ---__-.--_- .-- .-_.- .- . ...-Y .-. .- 1,DOl 1,09$ L,OG7
,_....,»

hSoar],cad - . .-- .-. ._- . .. . .. . . . .--__.-,. .- . 1,329 L,1T1 1,320 1,528
Milbank _ .__ .- ._. . ._.-
Mitcheil (2 Banks) . .. . . . ._- .----.---

667
3,67$

556
3,215

591
4,466

494 498 514 6 :32 Mnbrldgs -. ..-- .~. .-.- . .. . .. .--» .--.- . .-- .» . 565 054 672
Qwatnnna .- .-. . ..--_. . .- . ._.--~--_-_ 2,736 2,831 2,856 3,218 Pierre . . .--_.--. ._ ._- .. . .- .- . ..-__--__ 1,271 1,19n 1,483
Park Ttapids -. .- .--_. ._..---.-._ .,-.-.-- .- 471 356 456 455 Ranld Cits .. ._ ._ . .._ . ._ . ._- ._ . ._- .-- .-_- 3,544 3,410 4,b12
l:tcd W i ng _- ._. .- .-- .-. _-_ . .-.-.-- .--.-v . $ 2,119 5 2 .173 $ 2,553 s 2.so7 Sinus Falls _-.-. ._ . .. .-. .- . . . .-.-_ .~ .-_._ 18,9 ;33 8,173 2~,3G4
Rochester .-_. .._ . ._.-. . . .- 5,473 5,731 6,700 5,985 Watertvwn -- . .-- ._- ._- ._- . .----- 3,324 :5,271 .,, 329
St. Cloud (1Bank} .- ._--_ . ._-.-- .-- 399 426 474 447 Yankton _-. .. ._ ...__- . .. ._..~_ 2,243 2,294 2 .44s
St. Paul -. . .___.__ .� -- .__--. .- ._-._-_ 164,387 139,079 174,853 167,956
$3nuth St, Iraul . . .- .--.- . . . . ..--. .~-._ .-- .- 20,645 20,819 27,008 27,96D
Stlllwater . . . . .. . . .- .-_. . ..- .-_.-. . ._-_-_ . .- 2,n2R 1,858 2, 67 4 2,862 Wi seonsln
Thief Ricer Falls .- . .-- ..--. .- .-.-. .-- .- R46 6fS3 1,nE4 998 Ashland - ._

~
_. ._ .____--~. .-- .-- $ 1,921 $ 1,772 $ 2,221

Twn Hat'barR . ._.__ ..,-. .- . ._. ._ .-..~- 477 458 548 603. C'hippesea Falls .-- ..__ .-,___ . . .--.-- .--- 1,314 1,2n5~ 1,486
Yirglnia .--.--.-- . ._.- . . .__._ . ._._-_ .-_ ._-_ . E,3o1 1,380 2,500 2,153 Eau Claire._-. .- . ..--.-- ._--.--._--. .-.- . .-- 8 .21 S 7 > n47 8,165
Wahasha -. _ . ._-. .---7 .- . 'G2 r,R4 $1$ 794 Hudson - .-_-. . . ..- ._ .- ..- .._. . . .~-.._.,. . �, 552 s19 644
Wadena (2 Banks]-.--.- .-.--.-_--_- 663 fill

9n ;
708
55R 489

La Crosae
Hank)---_~~-~ .

10,530
7 .,224

9,611
1,164

12,475
1 .424Wheaton 599----..- .-.--.- ._--. .- ._ .. . .- .. . . ..--

Willmar 1,452 1,192 1,649 l,sas
MsrrilT [1
Superior - .- . ._-. . 6,163 6, n46 7,573- ._._- .. ..~__-,T .. .-,-- . .,--

Win[ma --. . . .._-_ - 6,752 6,951 7 .523 7,799 TvtaI for All Citiee~Reporting
WorthingWn ~~(1 Bank)-.~_. .- 75l 715 913 960 Ruth Yearn .-_ .-_ ._. 5837,428 $839,758 $984,274

Per Cent Per Cent
Sune'31 ~use ' 31

Investment Aealcra of A'IemLer Bunts Depaeits (continued] of
Sane '31 Sune'30 Sune'30 7une '31 Juns '36 dune '3U

Sales to F3anks .- . .~�_- .--.-..- .--.-._ ._--.- .-._-_- 3,947,DD0 2,933,200 135 North Dakota -_.--_._-_ .____-_._-___._. .- ..- 0!1,598,060 45,439,600 87
Sales to Insurance Companies-- .-- ._- . . 404,70D 498,600 81 Svuth Dakota -- ._- ..-_-_ .__.-,.- .__ .__ .., .__.__. 48, :i23,00D 54,74T,006 89
Saiea to General Publla- ._.-_- .-~~-.-- 3,535,3D0 4,816 .660 73 Wisconsin--26 Cos . - ._.___--.___.__ 27,337,000 29,239,000 93

Whu]esaie Trade
Iatereat Rates=

Gmceries- 141inneapolis Banks - . .-_-._.-._-_ ..----._-.~ 41~f-41/2 5-5y~s

Salea --.. . . ._._-___ ._ . . ._ .-_.__.- ._.~-»_.T .. ._ .._ - . $ 3,948,596 $ 4,29D,290 92 Commercial Paper (net to barroscer] 2~ 4 1ry
Minneapolis Federal Reserve Ban]c .-- 81,y 4

Stocks - . .--. .. .- .._ .-.- . .. . .. . . .. . .-. ._-_ .-. .___ .__ . ._.- . 5,827,93D 6,364,810 92
Selected City Member Banks 7-15-3I 7-1 G-30

13eceivab]ea - .-. . .-.- .-- . .__. ._ ._.____ .-_ .. ._ ._-.,_-- 4,602,470 5 .622,380 92 7wans tv Customers .-_- .._. .--. ._._-._-.--.-_-$219,885,660 5213,491,660 106
Hardware-~- Other In~eated Funds . .-- . .-. ..- ._--.- . . .- .-.-_- T5G,G66,600 139,8G`u > 000 112
Sales .--.__ ._.___ . ._ . .-._ .___-.-,_ ._. . ._._- ._.~ ._ .___ . $ 1,503,996 $ 1,781,980 87 Deposits Due to Hanks . . ._. ._- ... .__- ._ ._.__ ._ RS,S4G,Ol1D T9,569,000 107
Stocks -_ . .._,_. .~ .__,- .-, ._.._.-_. .-. ._ .--_ ._._- .__ ._._- 2,820,386 . 8,146,660 90 Public Demand Deposits. .-. .- .-. .-.~..___ ._ 48,775,000 42,916,000 114

Receivahles -- .-- . ..--.__ .__, .__ .__._ . . ._ .-.- .,r.-- 2,124,390 2,357,940 96 QLher Demand Deposits ._-.--. ..--_-._-.~ . . 165,572,000 171,344,960 97

Shoes- TSme Deposits ----. . .--.- ..--. .--.-------------_ 151,407,00D 128,609 .006 118

208.410 $ SD2,580 69 Total Deposits - .-_- .. . .-.-___ .--_.-.- . .-_ .. .- .- . .--.- . 452,399,000 422,n22,f]nU 107

Stocks .._ .__ .-,_-_ ..._»_ . .-. .. . .._. . ..-- ..- . ...-- .- .--. . 710,986 1,335,350 53 Horrawinga at Fed . Reserve Banlc . .- a 6 _ .- ..

Bsceivahfes .-_.__ ._-.-- . .»_._ .-.--.-- ._ .-. .-~_-.- 683,970 964,480 T1 Minneapolis Federal Reserve Sank
Loans to Member Banks.-.--- .-.-._- .- . ._-- . 3,923,000 4,118,000 95

11 .,kNI[ING 'twin Cities ._.._-._- .--. ._-- .--...-- . .- ._- ._- ..._ . 25,000 0 - .-. .-
l3tcrnLer Hank Ileposita Minn � Wia, and Mich, . .-~___-.-.-- .--._ 978,040 976,000 11}4

In Cities t7ver 15,060 pop-_. .- . .- .-. . . . .- .-. .- 5471,932,000 $463,021,006 162 N- Dak- and &Lont . .-._ .__-. ._ . .__._- .__-.--- 1,521,060 2,121,000 72

In Cities Tinder 15,D00 pop .-_ . .- . ..__ ._ ._._- 381,,054 .000 418,658,060 S}L South Dakota -. .--- .- ._,__ . .__.__ . . .. ._- . .-- ._-_ 1,399,D00 1,D21.,nU0 134

Michigan-15 Cos, -._-_._ ._ .-__ ._ . .. . ._ .- .__- 55,307,060 69,091,000 96
Fed, Rea . Notes in Circulation._ ._ . .__ 49,8u"6,600 53,2G9,1D0 94

3Sember Bank Reserve Deposits._ .__-. .- .- 48,445,360 51,659,400 90
Minnesota .-_. ._._--__.~_._._~. �_,...-~-_- . ..._ 146,116,000 zGi,Ias,onn 91

'Daily Averagee .
1ltiontana _- .-._. .- .-..-.-_~ .-. .- . . . .---__ ._.- ._ .,~ 54,173,060 59,036,060 92 zLatcat l:telrorted Data .
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July 28, 1931

Summary of Natianat Business Conditions
(C~mpiled ]u1y 23 by Federal Reserve Board}

Industrial production showed more than the usual seasonal decline in _lone,
and factory employment and pay rolls decreased. Wholesale prices, which had con-
tirsued to decline until the end of May, advanced in June, but far most commodities
declined again in the first half of July.

PRODUCTION AND EMPLOYMENT : A decrease in industrial output from
May to June was reflected in a decline in the Board's index of industrial produc-
tion, which is adjusted Far seasonal variatiana, to 86 per cent of the 1923-1925
output, as compared with 89 per cent in May. Taking the second quarter of the
year as A whale, production has averaged about 4 per cent above its ~ low level in
the last three months of 1930 . The reduction of activity in June cues most marked
in the iron and steel industry with steel plants operating at 38 per cent of capacity.
Automobile output declined further, and there was same recession in production of
lumber, meat products and flour. Petroleum output, however, was not reduced.
Activity of textile mills and shoe Factories continued in relatively large volume ; in
the woolen industry, activity was sustained at the unusually high level of May, and
the decline in the consumption of cotton was oat in excess of the usual seasonal
amount . During the first half aF July, there were Further reductions, partly seasonal
in nature, in output df steel, automobiles and lumber.

Factory employment was further reduced by nearly 3 per cent, and pay rolls
declined by 6 per cent between the middle of May and the middle of June . The
largest decreases were in the steel, machinery, and women's clothing industries . 12e-
ductians at automobile plants and cotton mills were partly seasonal in character,
and employment at woolen and hosiery mills increased.

Building contracts awarded in June were somewhat larger than in May, taut
declined again in the first half of July . Since early spring, awards have not in-
creased as snuck as is usual far the season . In residential building, there has been
rc atively little change Far about a year and a half, except for seasonal fluctuations,
and the decline in construction has been chiefly in other types of building, prin-
cipally public works and utilities .

DISTRIBUTION: At department stares, daily average sales were seasonally
smaller in June than in May. Freight car loadinga were also reduced, reflecting
principally a Further reduction in lnadings of miscellaneous commodities .

PRICES : 17uring June wholesale prices of many commodities advanced consid-
erably after having reached low levels late in May and early in June . Prices of live
stock and meats increased ; and after June Z l there were rapid advances in prices of
raw materials important in world markets, especially cotton, hides, sugar, silk,
copper, silver, and rubber . Subsequently, however, most of these prices receded
somewhat, although in mid-July they were,, in general, above their lowest levels.
The price of wheat declined during June and the first half of July, and the domestic
price became adjusted to world levels.

SANK CREDIT : At reporting member banks in leading cities, loans on securi-
ties continued to decline between the m'sddle of June and the middle of July> while
all nthcr loans increased by $140,000,000 . This increase was concentrated at New
York City $anks, and was largely in the Form of acceptances purchased in the open
market . Member banks' investments continued at about the same level as in May
and early June.

Notwitkstanding a further addition of $77,000,000 to the country's stack of
monetary gold between the weeks ending June 20 and July i 8, there was no de-
crease in Federal reserve bank credik outstanding. During the period the reserve
bank4 portfolio of Uxsited States securities was increased by $75.000,000 while
their combined holdings of acceptances and of discounts for member banks de-
creased by approximately the same amount. The gold inflow provided member
hanks with funds to meet an added demand far currency as well as to increase
their balances with the reserve banks. There was also a considerable growth in
Foreign bank deposits with tlae reserve banks.

Masley rates continued at low levels.


