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DISTRICT SUMMARY OF BUSINESS

The volume of business in the Ninth Federal Re-
serve District during February continued at about
the level of January and was much above the level
a year ago, although not as high as in the pre-de-
pression years. As in earlier months, rural conditions
showed a greater improvement than urban condi-
tions. The country check clearings index rose from
88 in January to 99 in February, and in the latter
month, it was the highest since June, 1930. On the
other hand, the bank debits index, which chiefly re-
flects the volume of business transactions in the
larger cities, declined from 58 in January to 57 in
February, after allowance for seasonal changes. The
seasonally corrected index of miscellaneous freight
carloadings decreased from 71 in January to 67 in
February, and the corrected index of less-than-car-
lot freight movement decreased from 64 in January
to 62 in February.

The same trends apparently continued in the first
half of March. The bank debits index, judging from
the weekly reports of banks in seventeen cities for
the first half of the month, will probably be one
point lower than the index for February. Country
check clearings figures for the first fourteen busi-
ness days of March indicate that the final index for
the month will be somewhat higher than the index
for February. In neither bank debits nor country
check clearings is it possible to make a satisfactory
comparison with the volume in March last year
owing to the bank holiday, which occurred a year
ago.

The volume of retail trade in the district was
larger in February than in the corresponding month
last year. City department stores reported an 18 per
cent increase and rural department stores and gen-
eral stores reported a 34 per cent increase as com-
pared with February last year, Similarly, city furni-
ture stores had a 15 per cent increase in sales over
February sales last year, and rural furniture stores
reported a 77 per cent increase. Country lumber
yards did two and one-half times as much business
in lumber in February as in the same month last
year, partly as a result of the mild weather and lack
of snow which permitted building and repair work
to be carried on outdoors. Other increases over the
corresponding month last year were revealed by the
latest reports of electric power consumption, build-

ing permits and contracts, flour production and ship-
ments, linseed products shipments, copper output,
freight carloadings of grains and grain products,
coke, forest products and iron ore, marketings of
cattle and calves, securities sales and wholesale
trade. Decreases occurred in the freight movement
of coal, marketings of hogs and sheep and butter
production.

DISTRICT SUMMARY OF AGRICULTURE
Farm Income and Prices

The cash income of northwestern farmers from
seven major items was |1 per cent larger in Feb-
ruary than in the same month last year. Much greater
income from cash crops more than offset a mod-
erate decrease in income from dairy products and
a large decrease in income from hogs. These farm
income estimates do not include payments to farm-
ers by the Agricultural Adjustment Administration,
or loans to farmers through the Federal Farm [.oan
System, or through the corn loan activities of the
Reconstruction Finance Corporation, all of which
were major sources of farm revenues during Feb-
ruary.

The farm product price developments during
February were notable for the increases which
occurred in the prices of many farm products which
did not advance as rapidly as the grains last spring.
Using median prices, hogs advanced $1.00 per hun-
dredweight from January to February, lambs ad-
vanced $1.25 and veal calves advanced $1.50. The
price of butter, computed as a basis for March pay-
ments to farmers for butterfat delivered during Feb-
ruary, was 5% cents higher than the price in the
preceding month and was also at the highest level
in more than two years, The price of eggs declined
only | cent per dozen between January and Feb-
ruary, which was much less than the usual seasonal
decrease. The price of potatoes increased sharply
in February. Among the grains, no significant price
changes occurred, except a small advance in the
price of barley, which nevertheless brought that
grain to the highest price in three years, Comparing
February prices with prices a year ago, potatoes,
ewes and barley were about three times as high,
durum wheat, corn and oats were more than twice
as high, and all other important prices were higher
than last year's prices, with the exception of hens.
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To summarize the changes in northwestern farm
product prices, it is most convenient to use the index
number of Minnesota farm prices computed for the
Agricultural Extension Division of the University of
Minnesota. This index for February was 54.3, using
1924-26 as the base period. In January, the index
was 46.0, and in February last year, the index was
34.8. According to this index, farm product prices
in Minnesota were 56 per cent higher than a year
ago, and 19 per cent higher than two years ago, but,
as the index shows, they were 46 per cent below
prices in the more normal years 1924-26.

Wheat Benefit Payments By AAA

In compensation to farmers who have signed
agreements to reduce their wheat acreage for 1934,
the Agricultural Adjustment Administration has paid
$14,045,316.46 to farmers in Minnesota, North Da-
kota, South Dakota and Montana during the past
winter up to the end of February. In February alone
the wheat benefit payments in these states amounted
to $8,309,707.17. To give some idea of the im-
portance of these payments, it can be said that the
February wheat benefit payments in this district were
larger than the February income in the district from
the sale of either dairy products, hogs or grain and
potatoes, Obviously these payments were a major
factor in stimulating business activity in the wheat-
raising portions of the district.

Wheat Benefit Payments

Month of Season up to

Feb., 1934 Feb. 28, 1934
Minnesota .. .vvaveess . $ 142,405.01 $ 1,191,277.85
Montana: 2 v s s i 2,326,927.45 3,209,505.95
North Dakota .......... 5,416,834.38 6,376,209.35
South Dakota . .'vevi o 423,540.33 3,268,323.31
Four State Total. ....... $ 8,309,707.17 $14,045,316.46
United States Total...... 14,316,496.31 59,635,216.43

Livestock Marketings

Receipts of cattle at South St. Paul during Feb-
ruary continued in about the same volume as in
January but were somewhat larger than in February
last year. Total slaughter of cattle under Federal in-
spection in the entire United States was unusually
large during February, being greater than in any
February since 1918. Cutter and canner cows
slaughtered for Government account contributed
considerably to the large February total.

Shipments of feeder cattle and calves from South
St. Paul were somewhat larger during the short
month of February than they were in January and
were much larger than in February last year. Since
March 1, shipments have increased still further as
compared to a year ago. As a result of the recent
heavy shipments, the total for the year to date is
almost as large as a year ago, despite the small ship-
ments in January. One of the principal reasons for
the steady, strong demand for feeder cattle was the

higher prices paid by packers for high quality fat
cattle.

Hog receipts at South St. Paul in February clearly
showed the effect of the AAA pig purchases last fall.
Receipts during February, 1934, were much smaller
than in the same month last year, despite a larger
pig crop last spring than in the preceding year. Hog
prices rose rapidly during February, reaching a new
high since last October on the opening day of the
last week of the month, February 26. Prices slumped
badly on the following days, partly due to buyers’
uncertainty as to the effect of the increase in the
processing tax on March |, and partly due to the
low quality of the hogs received.

Marketings of hogs during February at all im-
portant slaughter centers evidently were a little be-
low those of a year ago, as the total number of hogs
slaughtered under Federal inspection was 6 per cent
smaller than in February, 1933, and was smaller
than in any February since 1927.

Receipts of sheep and lambs at South St. Paul
during February were sharply reduced from January
levels and from those of February last year. A
smaller decrease was shown by the seven principal
mid-western livestock markets. As a result of the
decreased slaughter supplies, prices rose each week
during the month, lifting the February medians con-
siderably above those of the preceding month and
to a point nearly twice as high as in February last
year,

Cold Storage Holdings

The cold storage situation improved notably dur-
ing March, especially in butter and pork. The heavy
stocks of butter, which were responsible for the
break in butter prices last November, have been
rapidly diminishing. During February there was a
disappearance from storage of 39 million pounds,
which was more than half of the amount in storage
at the beginning of the month. Of these withdrawals,
22 million pounds were for Government relief pur-
poses, but the 17 million pounds which went into
regular channels exceeded any February withdrawals
during the past ten years. On March 1 stocks of but-
ter were down to a level only 13 million pounds

larger than the five year average for the first of
March.

Stocks of pork in cold storage throughout the
United States increased only 8 million pounds dur-
ing February, whereas the five year average shows
an increase of more than 100 million pounds during
that month. Evidently the reduction in market sup-
plies of hogs as a result of Government pig buying
last fall, is now having a salutary effect on the stor-
age situation. This is further evidenced by the fact
that whereas on February | stocks of pork were 4
per cent above the five year average for that date,
on March 1 stocks of pork were 8 per cent below the
five year average for the date. Comparative improve-
ment in stocks during February, although to a
smaller extent, also occurred in cheese, poultry, beef,
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lamb and mutton, miscellaneous meats and lard. The
only commodities for which storage holdings were
larger than the five year average on March | were
butter, cheese, poultry and lard,

United States Cold Storage Holdings
(In thousands of pounds)

Mareh 1, March 1, March |
1934 1933 5-year Average
Beaf s s b 65,308 36,015 67,823
Posle o it 735,903 609,321 801,086
Lamb and Mutton.. . . 3,083 1,683 3,140
Miscellaneous Meats. . 65,803 45,919 78,673
Total Meats . . ...... 870,097 692,938 950,722
Eand il ot UG R 177,560 58,182 102,360
Cramm T ¥ el 103 82 R
Bretees oilo bt 36,842 11,580 23,178
Clpage s, i 67,188 55,731 63,447
Paultre o0l pniiee 101,790 88,675 100,509
Eggs® ol 1,225 1,319 1,647

*Thousand Cases.
**Thousand Cans.

Livestock on Farms, January 1

January | livestock holdings on farms in the four
complete states of the Ninth Federal Reserve District
were smaller than a year earlier, except in the case
of dairy stock, according to a report recently issued
by the United States Department of Agriculture.
Cows and heifers kept for milk again increased dur-
ing 1933, continuing the expansion of dairy farming
which has been constant since 1926. Beginning with
1932, a new item was added to the livestock inven-
tory record, figures on heifer calves to be kept for
milk cows. On each January | since, the number of
heifer calves has been larger than on the preceding
January 1.

In the table below are the number of thousand
head of each class of livestock included in the United
States Department of Agriculture report for the four
states, Minnesota, Montana, North Dakota and South
Dakota combined, on January 1, 1934 and 1933,
and the average for the years 1929-1933, together
with percentage comparisons.

Livestock on Farms in Minnesota, North Dakota,
South Dakota and Montana

(000’s omitted in number of head)

Per Cent Per Cent
1934 1934
of 5-yr. of

1934 1933 1933, Av. 5-yr. Av.
Horses and Colts.. 2,170 2,232 97 2,416 20
Mules and Colts.. 46 48 96 50 92
All Cattle® iu.% . 9,068 8,788 103 7,800 116
Dairy Cows .. ... 3,437 3,294 104 3,027 114
1-2 yr. Heifers. .. 687 674 102 633 109
Heifer Calves .. .. 769 739 104 il i
Sheep and Lambs. 7,628 7,711 99 7,200 106
Swine and Pigs..5,106 6,409 80 7,080 72

Flncluding Calves.

Intentions to Plant

Undiscouraged by the smaller than normal amount
of precipitation during the winter, farmers in the
four complete states of the Ninth Federal Reserve
District are planning to plant nearly as many acres
as they planted last year and a little over 10 per
cent more than they harvested last fall, according to
the United States Department of Agriculture report
of "Planting Intentions as of March 1, 1934." Bas-
ing their plans upon their experiences of the last few
yvears, however, they intend to increase generously
the acres devoted to the early season crops, which
may mature some grain even if the moisture de-
ficiency continues throughout the summer. Rye,
barley and oats all show large increases over last
vear's harvested acreages, which had been greatly
reduced owing to drouth abandonment,

Few of the farmers in our four states intend to
increase flax acreages materially in 1934, The in-
tended acreage is 23 per cent larger than the 1933
harvested acreage, but even with this increase, it will
be smaller than in any other year since 1922, when
there was a definite “'stepping up’’ of flax acreage in
our four states, On account of the small domestic
flax marketings resulting from the 1933 crop failure
one of the Minneapolis crushers was forced to im-
port flaxseed from India during February. This is the
first time that foreign flax has been crushed in Min-
neapolis since 1930,

Smaller intended increases were indicated for
spring wheat and potatoes, Acreage reduction agree-
ments with the AAA were largely responsible for a
4 per cent decrease in the intended corn acreage,
and the acreage for tame hay was unchanged from
that harvested last year.

In the entire United States, farmers intended to
plant 4 per cent more acres than they harvested in
1933, In the United States as a whole, rye, barley
and flax intended acreages showed the same large
increases over 1933 harvested acres as in our four
states because of the large proportion of the United
States total acreage that is in our four states; spring
wheat showed a decrease, despite the fact that 80
per cent of the acres planted to spring wheat are in
our four states; oats and potatoes showed increases,
and tame hay was unchanged. Corn was the only
crop, besides spring wheat, that United States farm-
ers intended to decrease below the 1933 harvested
acreage,

Moisture Conditions

Since January 1, the amount of precipitation in
each of the four complete states in the Ninth Fed-
eral Reserve District has been below normal. In
South Dakota, a deficiency has been recorded each
month during the winter, resulting in an accumulated

‘deficiency nearly twice as great as in any other of

our four states, Because of a large excess in the one
month of December, Montana continues to show
a small net excess over normal, but the other three



116

AGRICULTURAL AND BUSINESS CONDITIONS

March 29, 1934

states now show deficiencies. The figures quoted be-
low are averages of precipitation at all reporting
stations within each state. It should be remembered
that deficiencies at some stations are far greater than
the state figures, and that some stations in Montana
also have accumulated deficiencies,

Precipitation
(Inches)

Nowv., 1933- Departure

Feb., 1934  Normal from Nermal
Minnesota - .. ..... ... 272 3.41 —.69
Mantana .o S it s s 3.76 3.45 “+.31
North Dakota ... .0q00001.79 2.10 —.31
South Dakota ,...... 1.22 2.38 —1.16

DISTRICT SUMMARY OF BANKING

The most recent banking reports reveal a con-
tinuation of the increase in deposits which has been
under way since the bank holiday a year ago. Bank
loans have continued to decrease and a large por-
tion of the new deposits has remained as idle funds,
either in the form of excess reserves with the Fed-
eral Reserve Bank or as balances due from corre-
spondent banks. The growth in these totals of idle
funds during the past year is shown by the table be-
low. In this table, the first three columns show the
excess reserves of licensed member banks in this
district which have been carried in their reserve ac-
counts with the Federal Reserve Bank. The figures
are daily averages by months. The first two columns
show these excess reserves subdivided into those
carried by reserve city banks and those of country
banks. Reserve city banks carry higher reserves
against their demand deposits than the country
banks are required to carry, and this is the primary
basis for this classification of banks. However, since
the reserve city banks include only the larger banks
in Minneapolis and St. Paul and the banks at Helena,
Montana, the group reflects fairly well the excess
reserve condition of city banks in the district, where-
as the country bank figures, which include all other
member banks in the district, reflect chiefly the ex-
cess reserve condition of banks in the agricultural
and mining regions.

Excess reserves carried with this Federal Reserve
Bank have risen from $4,800,000 in January, 1933,
to more than $21,000,000 in February, 1934. The
greater part of the rise occurred after the passage
of the Banking Act of 1933, which prohibited the
payment of interest on correspondent bank balances.
As a result there was no great profit motive to keep
reserve balances with Federal reserve banks at the
legal minimum, In previous periods when country
banks had idle funds, these funds were chiefly de-
posited in central reserve banks in New York and
Chicago, and the excess reserves with Federal re-
serve banks were only important in those centers,

Most of the recent increase in the excess reserves
carried with this Federal Reserve Bank has occurred
in the balances of country member banks, which in

February exceeded legal requirements by $16,800,-
000. Reserve city banks have also been carrying in-
creased amounts of excess reserves with the Federal
Reserve Bank, but not to the same degree as has
been true of the country banks.

The situation as to idle funds of banks in the
Northwest is also revealed in two ways in the weekly
reports made to this office by twenty city member
banks in the district. As part of these weekly state-
ments, the banks report the total of their balances
due to other banks and their balances due from
banks. The balances due to banks represent a por-
tion of the correspondent balances of country banks
in the Northwest, and to a considerable extent are
comprised of the reserves of non-member banks.
These balances have doubled since the bank holiday,
and on March 14 were at the highest level since the
spring of 1931, and were about $6,000,000 higher
than the average for the prosperous years 1926-
1929. A portion of the increase in the last three
weeks has been due to the deposit of tax money.

Balances due from banks, other than the Federal
Reserve Bank, as reported by city member banks in
the district, are chiefly balances carried by them
with eastern correspondent banks. These balances
have also increased sharply in the past few months,
and on March 14, they were at the highest level
since the summer of 1933 and much above the
average of other recent years. Most of the increase
in these balances in the last three weeks has been
due to the deposit of tax funds. The figures for bal-
ances due to banks and balances due from banks for
selected report dates near the middle of each month
since January, 1933, are given in the last two col-
umns of the following table.

Excess Reserves and Correspondent Balances of
Member Banks in the Ninth Federal
Reserve District

(In Millions of Dollars)

Correspondent

EXCESS RBBG]’VQ Of Balances

Licensed Member of 20 Reporting

Banks City Member Banks

Reserve Total Due

City Country Excess Due to from

Banks Banks Reserves Banks Banks

January, 1933...% .6 $ 4.2 $ 4.8 $59.8 $73.8
February, 1933.. 4.1 5.0 9.1 56.0 73.4
March, 1933.... 1.4 9.1 10.5 46.1 37.6
April, 1933, 0.9 8.6 95 57.8 537
May, 1933, .00 .6 7.7 8.3 63.3 78.7
June, 1933..... 1.2 8.5 9.7 17.7 98.2
Julyy 193305 0000 3.0 12.0 15.0 74.7 64.2
August, 1933... 2.2 13.2 15.4 67.7 55.1
September, 1933, 2.0 12.3 14.3 69.1 59.4
Qctober, 1933... 1.9 1:2.2 14.1 731 58.2
November, 1933 . 2.9 12.9 15.8 78.2 60.9
December, 1933. 4.0 14.5 18.5 75.0 62.5
January, 1934... 5.4 16.3 21.7 81.5 66.6
February, 1934.. 4.3 16.8 21.1 85.0 75.4
March, 1934.... ... 95.7 89.7
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Country bank deposits, as represented by deposits
of member banks in the district located in cities with
less than 15,000 population, increased $9,000,000
between the daily average for January and the daily
average for February. A portion of the increase in
deposits from January to February as in earlier
months, was the result of the inclusion of figures for
a number of new member banks in the February
figures, but even excluding figures for these newly
added banks, the deposit increase in February was
the largest on record for that month. The country
member banks which were licensed immediately
after the bank holiday have gained $24,000,000
(10 per cent) in deposits since the holiday.

City member banks experienced an increase of
$15,000,000 in total deposits during the four weeks
ending March 14. This increase was chiefly the re-
sult of the deposit of tax funds, which was evidenced
by increases in deposit balances of municipalities,
and in balances due to country banks. Total de-
posits of city member banks on March 14 were the
highest since the fall of 1931. Loans to customers by
city member banks decreased $2,000,000 during the
four weeks ending March 14, and investment hold-
ings increased $5,000,000.

Interest rates at Minneapolis dropped to new low
levels during March. The weighted average rate
charged by leading Minneapolis banks on prime
loans to customers decreased to less than 414 per
cent, which was the lowest rate quoted in the history
of this series, which extends back through 1919,
The discount rate of this Federal Reserve Bank was
reduced to 3 per cent on March 16. The previous
rate, which was 314 per cent, had been effective
since September, 1930. The new rate is the lowest
which this bank has ever made. The rate to bor-
rowers quoted by a leading commercial paper house
decreased to 114 per cent for all maturities during
March. This was equal to the lowest rate previously
quoted for shorter maturities and was the lowest rate
in our record for longer maturities,
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serve Bank, 1919-1934.

BANKING DURING 1933

The banks of the district fared very well during
1933, when it is considered that so many unexpected
and trying events occurred in that year. The de-
crease in deposits during the first half of the year,
including the amount of deposits removed from the
total by the failure of banks to reopen after the bank
holiday, amounted to $80,000,000. In the last half
of 1933, a small recovery of deposits occurred,
amounting to $4,000,000, so that the net loss in de-
posits of operating banks during the year was $76,-
000,000, and total deposits in going member and
non-member banks in the district at the end of 1933,

amounted to $1,013,000,000.

Loans of banks in the district were only $437,.
000,000 at the close of 1933, a total which was
$123,000,000 smaller than the total loans of banks
operating a year earlier. Investment holdings of
operating banks at the close of 1933 amounted to
$445,000,000, a decrease of $7,000,000 from in-
vestments reported at the close of the preceding
year. The December call date was the first time in
history that the investments of banks in this district
have exceeded loans. As a result of asset reductions,
which greatly exceeded the shrinkage in bank de-
posits, it became possible for the banks in this dis-
trict to increase their cash and balances due from
banks, including the Federal Reserve Bank, by $26,-
000,000 during the year, or to the highest point
since the summer of 1931. Borrowings by banks
from other banks, including the Federal Reserve
Bank, decreased $24,000,000 during 1933, and at
the close of the year were at the lowest level since
our records started in 1914,

The city banks fared relatively better than the
country banks during 1933. At city banks, there was
an increase of $8,000,000 in deposits and a reduc-
tion of $12,000,000 in loans. Investment holdings
were increased $19,000,000 and cash and balances
due from banks were increased $3,000,000. City
banks were practically out of debt throughout the
year.

Country banks experienced decreases of $84,-
000,000 in deposits, $111,000,000 in loans and
$25,000,000 in investments. Nevertheless, they were
able to increase their cash and balances due from
banks $23,000,000 and to reduce their borrowings
$24,000,000,

The number of banks in operation in the Ninth
Federal Reserve District, according to the records
of our Transit Department, decreased from 1,685 in
1932 to 1,449 in 1933, It will be noted that this
number of banks is larger for both dates than the
number reported in the accompanying table, which
shows only those banks whose statements were re-
ported to the various supervisory authorities for in-
clusion in the abstracts of called reports.

(Chart and table on following page)
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BANK RETURNS IN THE NINTH FEDERAL RESERVE DISTRICT
(000’s omitted, except in number of banks)

December 30, 1933 Cash and Due No. of
Minnesota Loans Investments From Banks Deposits Borrowings  Banks
City Banks*®. 000 Lol $164,668 $157,478 $111,882 $392.517 $.099 18
Rural Minnesota ... avss i 128,125 131,907 74,112 291,239 1,208 673
North: Palote . 5kl s Surii 29,273 23,748 13,880 57,629 387 213
Seuth Dakote i dilin el ey s 30,757 30,036 13,077 62,593 2,161 210
MonEamna i v e Gk e Sl 30,172 47,957 31,630 97,437 570 133
Michigan® i, Wl Gl i g 21,022 26,986 9,141 49,193 564 49
Wisconan® ol b, 33,491 26,986 13,564 62,649 1,612 152
7 ) ) (R el e G g $437,508 $445,098 $267,286 $1,013,257 $6,601 1,448
December 31, 1932
Minnesota
City Banka®¥ (... S $176,214 $138,887 $108,445 $384,695 $ 15 21
Rural Minnesota | o, oi i b 180,676 147,021 62,284 336,743 11,566 773
North: Dakota 16w bidnali sl i v 42,703 23,163 10,489 63,990 3.453 228
Saitth DaketaLidgisedibii il 42,277 29,733 13,100 68,745 5,759 240
Mob tamia (it st S 40,834 47,076 25413 97.711 2315 147
Michigan®: i bbb il 28,402 34,976 8,665 60,055 2,445 60
Wisconsin® uae bt e U 49,119 31,116 12,876 76,968 4,926 189
Takal e S e Gl S $560,225 $451,972 $241,272 $1,088,907 $30,479 1,658

#Portion of states in the Ninth Federal Reserve District.
#*Twin City national banks and Minnesota savings banks and trust companies,
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COMPARATIVE STATISTICS OF BUSINESS IN THE NINTH FEDERAL RESERVE DISTRICT

Per Cent Per Cent
GENERAL BUSINESS Fah%. 34 AGRICULTURE Febf.. 34
o o
Debits to Individual Accounts? Feb., '34 Feb., '33 Feb., '33  Farmers’ Cash Income Yeh,, '34 Feb,, "33 Feb., '33
All Reporting Cities. oo § 22,218,900 § 18,871,400 118 gg;ﬁi D\fp\rﬁeﬁm& # 233?;333 § lfgggggg %3]%
Minneapolis 9,821,000 8,163,000 120 Durum Wheat "448.000 950000 379
St. Paul .. 4,495,000 4,062,000 111 Rye 108,000 58,000 183
S 5. P L wsae Cwso e BT JEias  dlea s
Great Lakes Ports.. L3a7,500 1,209,800 104 Dairy Products ... _ 874,000 8,768,000 93
Beef and Pork, S.E 309,400 635,100 127 Hogs 5,292,000 6,852,000 ki
Beef and Pork, S.W... 815,100 718,400 113
5 ' I Butt L i 166, 401,
Dalrs and Mised Fanomne. 1,043,200 856.200 122 utter Production (Lbs,) 47,166,000 43,401,000 26
Wheat and Mixed Farming. 1,329,200 1,052,200 126 Grain Marketings at Minneapolis and
Wheat and Range...... 652,900 526,900 124 Daluth-Superior (Bus.) )
Mining and Lumber..........co..... 1442,600 1,154,800 125  Dread Wheat e o
Rye 177,000 184,000 46
Electric Power Consumption (K.W.H.) 1.7 Flax 144,000 104,000 138
Minn., No. Dak and So. Dak.....ccccee 4,488,200 4,825,700 103
¥ TAEE Grain Stocks at END of Month at Min-
Montana 2,758,800 1,747,100 158 neapolis and Duluth-Superiar {Bus.) :
‘é‘;heat gat.DES.B-iE 39.853‘353 885
gt 0,547,317 1,280, 24
Country Check Clearings? o _ Oats 27.8120427 18012338 214
Total 2,857,500 § 2,010,600 147 Barley 4,956,096 6,147.140 162
Minnesota 1,107,800 797,700 139 Rye 5,706,999 5,154,048 111
Montana 414,500 281,300 147 Flax 981,747 1,026,962 46
North and South Dakots.... 906,600 504,300 183 Livestock Receipts at So. St. Paul (Head)
Michigan and Wisconsin .... 528,500 37,500 157 Cattle 51,875 43,149 120
I(-:ialves 63,740 35,128 153
150,215 "
Freight Carloadings—N. W. District m?.:g:p (,3334? %gg;?? 2{3;
Total—Excluding L. C. L..... itk 190,425 148,874 128 _
Grains and Grain Products... 30,506 21,920 13y Median Cash Grain Prices (Bus.)
Livestock 14,801 e g Joestell 1, Dark Nortbern, e o hE
Coal 28,697 31,071 a2 Corn—No. 8 Yellow... . 43 .20 214
Coke 4,391 3,498 126 g:t.f——N(I}& 3 s“"hite oo esab et i .33% 14 239
St 27,814 5.1 ’ rley—No. .6 .23 208
Forest Pr 9 ﬁ 15,1584 18'1 Rye—No. 2 8076 21 189
Ore 22 184 229 Flax—No. 1 1.88 1.10%4 170
Miscellaneous 83,704 60,615 138 i X
Merchandise—L.C.L. wrorroooroerers oo 72,284 67,279 197 Median Livestock Prices (Cwt.)
y Butcher Cows and Heifers........ = 8.50 3 2.76 127
iliea}:ryBBl:tghersitgam.,.m = 4.75 3.85 123
Ha ght Butcher b MRS B 4,75 4.00 119
R R - tos 14,  Prime Heavy Butcher Steers : 6.25 440 142
umber— 110 1 SO a7 99 189 Prime Light Butcher Steers...... - 5.T5 5.95 110
Value—18 Cltier . ieniiiencens § 360,900 & 283,500 127 Heavy Stocker & Feeder Steers........ 8.67% 3.25 113
Minneapolis 136,700 42,600 321 Light Stocker & TFeeder Steers...... 3.50 3.50 100
S - Venl Calves 6.00 4.50 138
St. Paul 72,500 47,800 153 Hogs 4.20 3.05 138
Duluth-Superior ........ 86,100 158,200 54 Heavy Hogs 4,00 2,80 143
4 Wheat Belt Cities 17,100 16,700 102 LD il i padtias s ot semrmee ;81‘75 6.90 175
6 Mixed Farming Gities . . 38,600 15,500 244 es G 150 300
4 Mining Cities . 0,900 2,500 341  Wholesale Produce Prices
ﬁl}t!nr (Lb.) $ 228, 8 6% 147
5
Building Contracts Awarded H;ﬁ; ir%‘;t}’ 1:3%-% ?3% l#f
Total % L.344,500 § 461,600 372 Eggs (Doz.) 143 10 145
Commereial 192,300 90,600 212 Potatoes (Bu.) -5 .28 339
Factories 124,000 25,000 496 TRADE
i W
Feucational S . City Department Stores?
Hospitals, ebe. i 40,000 L T h
Publi 62,800 Sales § 3,286,180 § 2,704,580 118
nhlls 2 3 L Merchandise Stocks ... RO 8,728,600 8,047,630 109
Religious and Memorial,, ¥ 18,800 L Receivablea 5,164,100 4,613,440 112
Soeial and Recreational N 8,500 42,000 ar Instalment Receivables ......oooecviecveenes 1,263,690 1,142,270 111
Regidential 121,000 121,700 49 Cnélqtry Department and Gen’l Stores®
Public Works 423,600 23,300 1,818 ales ... 240,960 179,590 134
Public ULIES oo ooes e 266,000 69,000 sgg  Merchandise Stocks L 956,800 108
City Furniture Stores®
o
Real Estate Activity in Hennepin and B g o m——— Pt * o Sammo i
Ramsey Counties Merchandise Stocks .. - 287,620 227,060 127
Warranty Deeds Reecorded 277 261 495 Instalment Recelvables .....ccmune 640,810 676,720 111
Mortgages Recorded ... 82 602 138 Country Furniture Stores®
Ls&alesl 3 3 L’.g.ﬂ'.!i! 14,670 197
i i EOCKB  suvcannss srmvirspmssmmrisivions 146,790 112,39
e — and Mining erchandise Stocks : 0 131
Flour Proauction at Mpls,, St. Paul Countey: Lupnhey Yamdy 8.077:0 .
and Duluth-Superior (Bhls.)..... 758,595 577,883 181 Eﬁi%e?gim?é}(ﬁ L
Flour Bhipments at Mpls. (Bbls.).... 684,224 630,166 120 Total Sales § 552,100 § 457,600 121
Linseed Product Shipments (Lbs.).. 12,861,509 9,871,602 125 Receivables 1,433,200 1,507,800 45
Copper Output (3 Firms) (Lbs.)....... 11,386,100 11,235,400 101 Life Insurance Sales
Four States $ 11,301,000 § 12,288,000 92
Business Failures Minnesota B.GE?.BGB 9,596,000 90
Riiber 24 a1 a5 Montana 959,000 976,000 98

North Dakota 816,000 627,000 130
Liabilitiea $ 836,686 § 1,094,858 a South Dakota 869,000 1,039,000 84
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COMPARATIVE STATISTICS OF BUSINESS IN THE NINTH FEDERAL RESERVE DISTRICT

(Continued )
‘Per Cent, Per Cent,
Heb., &4 Feb,, 34
of of
Investment Dealers Feb., 'a4 Feb., "83 Feh,, "33 ' Interest Rates? Feb., '34 Feh., "33 Feb., '33
Sales to Banks. $ 2,860,000 8 2,102,800 184 Minneapolis  Banks ... ISl 4-414 5l4-514
. Bales to Insurance Companies.......... 285,100 118,800 . 240 Commercial Paper (net to borrower) 1% 184
Bales to General Public.....o.conve. 8,762,100 3,172,500 118 Minneapolis Fed, Res. Bank.._ . HILALE: 3 314
Wholesale Trade Selected City Member Banks Mar, 14, '34 . Mar. 15,.'33
Groceries® : Loana to Customers..... ..., 159,900,000  £169,549,000 94
Sales § 2,898,250 § 2,151,200 135 Other Invested Funds.............. 167,885,000 140,146,000 119
Stocks 5,573,020 4,558,970 122 Cash and Due from Banks..... . e 145,847,000 | 79,288,000 | 184
Receivables 3,627,880 3,485,660 101 Deposits Due to Banks.. 95,680,000 46,080,000 208
Hardware® Public D d Deposits 27,792,000 17,750,000 157
Sales $ 967,670 &  B5OLOTO - 193 Other Demand  Deposits. ... e 154,279,000 125,502,000 128
Stocks : 2,510,840 2,154,660 | 117 Time Deposit 125,651,000 | 186,848,000 92
Recelvables 1,180,870 1,117,770 106 Total Deposits ..o e s 410,268,000 855,465,000 123
Shoes ! Borrowings at Fed. Res. Bank. ... 0 2,359,000 0
Sales _ $ 221,830 '§ 145,580 149 Minneapolis Federal Reserve Bank
Stoe].(s ; 635,450 543.1’4.0 118 Loans to Memb RHornlka 3 944,000 $ 12,377,000 8
Receivables : 501,610 431,050, 116 Twin Cities ' 0 1,718,000 0
BANKING Minn,, Wis. and Mich.......... 325,000 5,841,000 6
Member Bank Deposits N. Dak. and Mont.... 196,000 2,074,000 6
In Cities Over 15,000 POD. i iviieei .. $388,302,000  §363,146,000 107 South Dakota ... 423,000 3,462,000 12
In Cities Under 15,000 DOD..ioees, 272,818,000 266,842,000 & 102 Fed. Res, Notes in Circulation....._. 96,702,000 1 116,555,000 83
Michigan—15 Cos. _.__........... 44,660,000 . 50,956,000 @ 88 Fed. Res. Bank Note Circulation—
Mi t 118,076,000 106,942,000 106 e, Hiet —— .s.la'r.{mu o i
Wi _ 40,232,000 86.648.000 11  Member Bank Reserve Deposits.. 72,444,000 89,870,000 182
Morth Dakota .. ... 25,670,000 26,040,000 L ;ﬁ&wrﬁ i
South Dakota . ... | ... 84,170,000 30.411,000 112 sl i i
4 es for the vari sect i
wi e 15,015,000 15,845,000 Pl %u ires. or the various items in this ion not always from iden
Teb Rebr
February January  Febroary Janidary  Montana | ‘elggiry Jairgg:ry I‘E‘F‘;umy i
433 1933
Number of Business Days: 1934 1984 1933 1933 928 1,080 618 TE4
Wi in : 23 26 il 25 4,640 4,916 8,677 4,924
All Other States in District.... 22 26 29 25 1,192 1,208 1,172 1,202
(000’s omitted) 6,651 8,037 5,071 5,072
e ' PR S
BN S o s oy -t SR o e SRR USRS RS € 1o [ £ & SR 2 4 f
Taunbi (1) Bank)cmee o L 0 LR AR R G BE BB areat TRatis 5000 | e599 | 481a | god7
Hanenak o el v v o it Harl =
Houghton ... 4 1,180 1,282 1201 Jadd Ao 180 212 144 178
Tron Mountain . iceisms. 1,327 1,475 1,301 1,659 it s : rgg _9%5 540 _ 108
Iron River, Caspian, Stambaugh 651 888 403 967 el 5-343 ?'?46 4,639 5,118
Manistique (1 Bank). 105 124 gt 6 Lo Sgte e ,143 785 1,008
Mitdeds o e e D S
Menominee ........ j 2,10 42 1,482 2,388 ; ol
e Ty T - W Ao 477 g1 Miles Gty (1 Bank) ot 700 831 555 700
Minnesota North Dakota
Albert AR Y, 1,631 1,656 1,261 1,505
Wt 8256 2oz 2lor  2ly4g  Blemarek . ... - iU R o
Bemidjl ! 781 534% 531 541 : 4 e ;3 841
Chaska . 274 B4 419 876 0590 AR LB s oee
Chisholm| .. .. n85 750 440 648 '498 o " ,.2' 9,246
Cloquet THT 1,335 1,288 766 768 Raq 0 2b4 =29
Crookst 791 871 600 763 8 28k 2,481 3,013
Detroit Lakes .. R 642 720 519 683 - perdatil ; .ﬁg& 93% 1.033 1,197
Duluth 22,865 28,243 | 22,148 24,246 Mf;‘ot“ S Tl e L 409
Ely 978 268 995 265 Valley ity '54‘5 2.8.32 2.379 2,487
Faribauit (1 Bank) . 816 633 607 LU o e s s g oe o ik £
108 136 bl 117 Wabpeton | ... T i 664 640 542 651
iags ”’fg 1_?31 1-3{‘; i i L it 566 529 607 667
............ 219 3 ;
S0 T
. 25 Aberdeen ... B 2,346 2,500 2,254 2,782
160 248 126 158 Brookingy (1 Ba 554 576 405 5§z
525 606 467 567 DeadWood it v 574 8717 522 667
454 458 281 324 Huron it 2,171 2,107 2,627
3,845 4,432 2,741 3,722, Lead 1,291 1,552 1,140 1,280
216.061*  260,750% 179,675 | 207,508 Madison ... 401 525 366 533
1,588 1,147 738 736 Milbank . & 220 270 284 286
2044 314 273 286 Mitehell .. 1,668 1,652 1,881 1,643
1,587 1,765 1,857 1,806 Mobridge ... : 378 401 333 362
141 169 231 210 Pierre 1,548 1,212 830 960
1,292 1,494 891 1,102 Rapid City ..o 1,340 1,619 1,202 1,410
2,958 3 524 2,578 3,216 9,667 11,069 8,264 10,101
2,060 2,089 1,350 11 1,336 1,786
y 98, B0 103.392* 80,365 92,090 1,104 1125 "955 1,246
Seauk Rapids It 210 SR [ v R i M i
South St. Paul 0,959 10,736 £,866 9,677 Wisconsin
o e e S o e
153 ver 8. AT & Chi e TR e 5 A e e ot g %
Tan BEt e e ST R e ot Wi Sese Ade o wbae | ReE
NVivgindnl o L G L 1,185 1,204 1,025 1,215 Hud R e gt ‘8a4 ‘975
Wabash: 568 718 366 54 La Crosse 5,489 | 6510 . 5072 | 5,975
Wellsw il et v it Meerrill | T e e T U o T S iR y
Wiwm“m“ e 20 e Pk s Superior oo 2,476 2,861 5,083 9,855
WORA - T T 6,008 3,390 4,562 ]
"Worthington (1 Bank)........ an4d 486 822 194 = *Figures for a smaller number of banks
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Summary of National Business Conditions
(Compiled March 24 by Federal Reserve Board)

:::I.II INDUSTRIAL BRODUCTICN ML.!.'

o +- | 0 The volume of industrial activity increased in February for the third consecutive
::'""" \ TR o month and there was a considerable growth in factory employment and payrolls.
; ' i i ____:: Wholesale commodity prices, after advancing for two months, showed little change
e \\ L) IA | between the middle of February and the middle of March.

‘:_"___ r\\_\ / '\,)'"_5? PRODUCTION AND EMPLOYMENT: Qutput of manufactures and minerals, as
G \vf\'\f _,: measured by the Board's seasonally adjusted index of industrial production, increased
T I L from 78 per cent of the 1923-1925 average in January to 81 per cent in February.

The advance reflected chiefly increases of considerably more than the usual seasonal
Index number of industrial production, ad- . . % o .
justed for seasonal varlation, (199g.ges @mount in the output of steel and automobiles, while activity at meat packing estab-
averape=—100.) lishments declined. Activity at textile mills, which in January had increased from
the low level prevailing at the end of the year, showed a further moderate increase
in February, partly of seasonal character, In the first week of March, steel production

showed a further increase and in the following two weeks remained unchanged.

Factory employment and payrolls increased substantially between the middle of

-1 sue o January and the mi‘dd]e C:If February to a level higher, on a seasonally adj}mted basis,
B n than at any other time since the summer of 193], Working forces on railroads also
e =N »  showed an increase, while at mines there was little change in the volume of employ-
» _L\t& B :D ment. The number on the payrolls of the Civil Works Administration declined from
::_ \‘:‘,Q-_.\implo,m-n' i about 4,000,000 in January to about 2,900,000 in the week ending March 1. At
o \-\?\f\-v | A automobile factories, there was a large increase in the number employed to approx-
P ™ £ si imately the level prevailing four years ago. Substantial increases were reported also
“ 2 ‘," “ for the textile, clothing, shoe and tobacco industries.

T 5T, BT T T [l

The value of construction contracts awarded, as reported by the F. W. Dodge
Corporation, showed a decline in February, followed by an increase in the first half
of March. The total volume indicated for the first quarter is somewhat smaller than
in the last quarter of 1933, but considerably larger than in the first quarters of 1932
and 1933.

DISTRIBUTION: Freight traffic increased seasonally during February and the
early part of March. The dollar volume of department store sales on a daily average

Indexes of factory employment and pay-
rolls, without adjustment for seasonal varia-
tion. (1923-1925 average=—10i.)

sincent o wr basis showed little change in February.

AT WHOLESALE PRICES w2

e |——— ne DOLLAR EXCHANGE: The foreign exchange value of the dollar in relation to
0 wwo gold currencies declined in the second week of February to within 2 per cent of its
Wipscle s new parity, and in the latter part of February and the first three weeks of March
o | showed a further slight decline.

T f—— & ™ COMMODITY PRICES: Wholesale prices of commodities showed little change
poi] S [ \'ﬂ\—/ e from the middle of February to the middle of March, after a considerable increase
al o L e e earlier in the year. The index of the Bureau of Labor Statistics for the week ending

Tndéx of Uniled Siates Buresu of Libor March 17 was at 73.7 per cent of the 1926 average, compared with 73.8 per cent
ndex of Uni a :
Statistics, (1926=100.) By months 1920 to the week before and 72.4 per cent at the end of January.

1981 by weaks 1oaz ip"can Larosy: S BANK CREDIT: Between the middle of February and the third week of March,
1a:doz wegh endting e 17, imports of gold from abroad resulted in a growth of about $550,000,000 in the
country's monetary gold stock. Funds arising from these imports of gold and from
expenditure by the Treasury of about $140,000,000 of its cash and deposits with
the Federal Reserve banks were for the most part added to the reserves of member

banks, which consequently increased by $600,000,000 during the four-week period.

e At the close of the period, member bank reserves were nearly $1,500,000,000 in
PO o I a {5 excess of legal requirements. Total deposits of reporting member banks increased by
\\\ u;::::...--:;_:’ , about $1,000,000,000 between the middle of February and the middle of March,
. _"" NeE Tt | reflecting the imports of gold, purchases by the banks of United States Government
i :-._-"‘f*" S : and other securities, and a growth of bankers’ balances.
2 e ’ During March, money rates in the open market declined further. Rates on 90-
2 —T= — : day bankers' acceptances were reduced from | per cent to L4 per cent, and
e T T 7] 5 e ' rates on prime commercial paper were reduced by V4 per cent to a range of 1-114

per cent. Yields on United States Government securities also declined considerably.

Wedneslny figuves: Sor repariing mosibar On Mareh 16, the Federal Reserve Bank of Minneapolis reduced its discount rate

banks in 90 leading cities. Latest fizures are
for March 14, from 314 to 3 per cent.



