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MONTHLY REVIEW
AGRICULTURAL AND BUSINESS C~NDITI~NS

lhl THE
NINTH FEDERAL RESERVE DISTRICT

Business volume in Match rose shave that of the
preceding month and of March Last year . Member
bank deposits declined and earnitag assets dropped
sharply. Farm income rose in March but was below
last year . Farm product prices held about steady .

BusINtrss
The volume of business in March in this district

as measured by our seasonally adjusted indexes rose
above the low level of the preceding month but was
still somewhat smaller than the volume of ]anuary.
Mast of the indexes were higher than in February,
higher than in March last year and about as high
as last Qctvber. Country lumber sales continued at
a relatively high level, the March index figure being
1a5, the highest for that month since 1931, even
though it was lower than in February,

Northwestern Business Indexes

~' ]ndex has been revised because of a change in tIze ?,umber
of reporting yards and in the sea=anal adjustment for the
years 1929 to date,

~ Index has been revised because of a change in the seasonal
adjustment For the years 1429 to date .

Building contracts awarded in March as reported
by the F. W. Dodge Corporation were twice as large
as in the preceding month and one~~fourth larger
P{R{EHT
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than in March last year . Contracts awarded for aII
classes of buildings were larger in March than in
February and, excepting cvrnmercial, factories and
public buildings, were larger than in Maxch a year
ago. Contracts for public works and public utilities
both showed large gains when compared with Feb-
ruary and with March 193$ .

Building permits issued in 53 reporting cities were
nearly half again as large in dollar amount in Maxch
this year as in March i 93$. Valuations of permits
far new construction and repairs and alterations
both showed large increases in March whereas for
several months gains have been recorded for new
construction but there have been declines in the
volume of repairs. There was a marked increase in
the size of the average permit in March, the number
of permits issued for both new and repair construc-
tion being smaller than in March last year .

Warranty deeds and mortgages recorded in Hen-
nepin and Ramsey Counties were about 50 percent
larger in number in March than in February and
about the same as in March last year . Mortgages
accepted for insurance by the FHA in February
were slightly larger in number but a little smaller
in amount than in January. The ]anuary-February
totals far both number and amount in I939 were
well above the total far the same two months last
year but were a little Lower than in ]anuary-February
1937 .

IJepa~'tment store sales in March were larger than
a year ago at both city and country stares, raising
the total for the first quarter tv ] U2 percent of sales
at the same stores in the first quarter last year,
Country stores in South Dakota led those in all other
states with a 9 percent increase, all three of the dis-
tracts in that state showing increases. City depart-
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Country Lumber Sales in t}~e Ninth Federal Reserve Dis-

trict . The figures are regorted in hoard feet and have been

	

Index of Sales at d63 Rural General and Department Stores,
adjusted to reanove seasonal fluctuations.

	

Adjusted Far Seasonal Variation.

CDUNTRY LUMBER SALES
(1OARO FCEr $ALE$ OF alq LIN{ +'AROS
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RURAL RETAIL TRADE
ag3 GENfRAL S7pRE5

[929-7[ + lOo

(1929-1931 = - 1fl0)
1Vlar .
1939

Feh.
1939

Mar.
1938

Mar.
1937

Bank debits--94 cities . . . . . . 84 80 81 94
Bank debits---farming; centers 92 87 89 47
Country check clearings . . . , !45 140 145 159
City department stare sales . . 99 86 98 97
City department stare stocks 75 81 79 84
Rural department store sales 90 90 93 97
C~untry lum~er sales' . . . . . , ! QS 1 ! 7 98 98
Miscellaneous Carloadi :xgs'~ 82 8 f 76 98
LCL carIoadings . . , , , , , . . . 64 G4 64 64
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ment store stacks decreased seasonally in March and
at the end of the month were a little Iower than on
the same date last year .

Collections as reported by 4S stares decreased
slightly in March but were a little larger than in
March last year . Accounts and notes receivable at
the same stores increased by a little less than the
seasonal amount and on March 3l were the smallest
for that date since 1936 .

Business failures in March were a lit ¬le smaller in
number than in February but the amount of liabilities
was sharply reduced . The number of failures in
March was the same as in March last year but li-
abiIities were less than half as large . Non-farm real
estate foreclosures in February, however, tii"ere half
again as numerous as in January but a little smaller
than in February last year .

Sales at Department Stores

Electric power consumption in

	

Februazy was
slightly smaller than in ]anuary but was well above
the amount consumed in February 1938 . Tlxe Min-
rxesata emplayrnent index rose from 95 in January
to 9b in February. The index was above 100
throughout the entire latter half of 1938 but was
only 94 in February last year .

Other business volume indicators that were higher
in March 1939 than in March 1938 were total sales
at country lumber yards, wholesales of electrical
goads and tobacco, net telephone installations in
the Twin City area, carlvadings of coal and coke,
flour production and shipments, linseed product and
lumber shipments, grain and livestock marketings
and the output of gold . llecreases from last year
were recorded in sales of new passenger cars and
trucks in Minnesota and North Dakota, life insurance
sales, wholesales vF automotive supplies, groceries
and hardware, carlvadings of ore and forest prad-
ucts, lumber cut and the output of copper and silver .
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BUSINESS TRENDS
NINTH F R. DISTRICT
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M1NN . FARM PRICES fN(SEX

-~~ i

sex~r~r~rr
1929193D 1931 19321933 1934~1~~i9381939 1940

No . at
Stares

Mpls ., $t, Paul . Duluth-Superior . . 2 3
Country Stares . . . . . . . . . . , . . , . 4fl2

~~ Mar . 1939
of Mar . 1938

1 fl4
102

Cumulative
~n 1339
of 3338

1 fl2
i 03

Minnesota . , . . , , , . . . . . . . . 142 1 fl2 104
Central Minnesota . . . . . . . . 28 102 100
Itiortheasterfi Minne~ota . . . , i 5 1 Q0 f ~ 1
1Rcd River Valley ]l'linnesvta . T 1 99 96
South Central Minnesota . . . . 29 97 98
Southeastern Minnesota . . . . 20 97 112
Southwestern 9Vlinnesvta . . . 39 11 i 109

Montana . . . . . . . . . . . . . . . . 49 107 105
Mountain . . . . . . , . . . . . . , t4 99 99
Plains . � . . ., . . � ., ., . 35 il4 lit

North Dakota . . . . 78 94 96
North Central Itiorth Dakota . 1 S 9D 95
Northwestern North Dakota . 11 93 95
Red River Valley North Dak. 24 94 96
Southeastern Forth Dakota . 23 95 9b
Southwestern North Dakota . 5 l04 I07

Red River Valley-Minn. & N. D. 35 95 9b
South Dakota . . . . S 8

Southeastern South. Dakota . 9
1 14 i 09
! 13 I fl9

Other Eastern South Dakota 3b 116 I 1 I
Western South Dakota . . . . . 13 i06 103

Wisconsin and Michigan . . . . . . 75 95 98
Northern Wia, and Mich . . . . 42 92 97
West Central Wisconsin . . . . 33 98 IOi

Total District . . . . . . . . . . . . . . . .423 103 102



BANKING
Cottxltxy member hank deposits were about as

large at the end of March as a month earlier . Earn-
ing assets were reduced sharply during the month,
wiping out practically all of the gains that had been
recorded since Septembex 30 last year . Balances
with us rose to the highest level in the last 12 months,
raising excess reserves to $1 7 ~p million, the highest
since June 1937 . Compared with the latter half of
March last year, an increase of $1 1 million in de-
mand deposits moxe than offset a $4 million decline
in time deposits, and earning assets were down $8
million, raising balances with other banks and with
us $1 1 million and $4 million respectively .

City member bank deposits declined during March
as a result of a decrease of $7 million in deposits of
individuals, partnerships and coxpvrativns . Earning
assets dropped $2Q million, reflecting a decrease
in holdings of government securities of about that
amount, The net effect of those changes was a $1 3
million increase in cash and due from banks, the
bulk of which was left on deposit with other com-
mercial hanks. The small increase in reserve balances
with us and the reduction in required reserves that
accompanied the deposit decline resulted in a $5
million increase in excess reserves. During the first
half of April, loans and government securities in-
creased a little and holdings of "other securities' "
rose sharply; deposits increased by more than double
the amount of the loan increase, necessitating only
a moderate reduction in balances with other com-
mercial banks, reserve balances with us remaining
practically unchanged, Compared with the middle
of April last year, demand deposits were substan
tially higher this year but time deposits were a little

lower ; the volume of earning assets was only a
little larger, resulting in a large increase in cash and
due from banks (including a moderate increase in
reserve balances at this federal Reserve Bank) .

Fills discounted by this bank for member banks
increased slightly during the five-week period ended
April 19 and an that date were twice as large as
one year earlier, Current industrial advances and
commitments both declined but continued to be
well above the year ago levels . Federal Reserve
notes in circulation again increased and member
banks' reserve accounts and the Treasuzex's account
each declined about $24 million.

During the first quartet of 1939 declines in earn-
ing assets and in deposits at city banks were some-
what larger than at country banks which is cus-
tomary during that three month period, Comparable
figures for selected items from call reports of the
two groups of banks are shown in the table below.

AGRICULTURE
Farmers' cash income from the sale of 7 farm

products (excluding government payments), in-
creased seasonally in March but was a little smaller
than in March last yeax . Income fxvm the sale of
dairy products and hogs was slightly smaller in
iG'Iarch than in February but xeceipts from sales vF
bread and durum wheat, rye, flax and potatoes were
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Selected Items from March 29, 1939 and Aecem6er 31, 1938
Call Reports

(fn mitlians of dollars)
20 tJity {weekly

	

440 Cnnntry {nnn
report[ng) $auks

	

weekly repnrtingJ
Banks

znc.

	

rnr.
a-88 12-31 or 3-?9 12-31 or
I9a9 193s Dec . Isse 19ae I3ee .

larger. Compared with March 193$, increases in
receipts from sales of bread wheat, rye, potatoes
and hogs wexe not large enough to offset decreases
in receipts from durumwheat, xye and dairy products .
The USDA estimate of casks income in February

(including government payments and the proceeds
fxvm commodity credit loans on corn and wheat)
was somewhat larger than in the same month last
year . The increase in income in Minnesota, South
Dakota and Wisconsin was somewhat laxger than
the decreases in Michigan, Montana and North Da-
kota .

Agricultural product prices were mostly steady
during it'Iarch . Prices for durum wheat, flax, light
butcher steers, light and heavy stocker & feeder
steers, fat hens and eggs were all highex in March
than in February while prices far both feed and
malting barley, butcher caws & heifezs, calves,
Iambs, potatoes and wool were unchanged . Slight
declines wexe recorded in prices of bread wheat,
rye, corn, oats, heavy butcher steers, hogs, ewes
and dairy products . The Minnesota farm price index
slumped back to 66 in Match from the 7-month
high of 7Q reached in February . The March 193$
index was 7b .

Farm stacks of grain on April 1 were much larger
than on the same date in other recent yeaxs, Corn
stocks wexe neaxIy one-third largex than one year
earlier and the largest in our retards which begin
with 193x . Stocks of vats were maze than 1 Q per-
cent laxger than on April 1, 1938 and the largest
far that date since 193b . Wheat stocks were more
than double the amount on farms on April 1 last
year and the largest far that date since 1933 when
$~ million bushels of the large 1932 crop were still
in farm staxage on the following April 1 .

Grain stacks at 869 Line elevators in Minnesota
and Alvxth and South Dakota were repoxted to be
1 5-18 percent larger on March 1 this year than an
the same date last year . Supplies of feed grains
were mostly snlaller than a year ago but a Large
increase in holdings of wheat, tagethez with a smaller
increase in rye stocks resulted in the net increase
mentioned above.

Plantings of spring grain and crap land prepara-
tion in the northern half of our district have been de-

Total Loons and I)i3counta $165 $1613 $-- :i $338 $337 $~ lU. S, Govt, Securities. .. . . . . . I78 177 - 1 1$3 134 -- 1Sea, of States, Counties.Muniripalitiea, etc . . . . . . . . 23 22 } 1 52 nl ~- 1"All ether" Securities .. .. . . . . .. Z S 20 - 2 47 43 -- 2Total Earning Assets. . . 3I2 379 -- 7 3T0 37k - 1
Ind . . Part. & Corp, (dem .) 221 297 -13 Ifi5 I71 -- 6Ind ., Part, & Carp, [time} 119 12n - i 231 231T7 . S, Government. .. . . . .. . .. . . . 2 ? d i$txte, Co, & Mun., etc. .. . . 56 "a9 - 3 51 :i+l ~- I1Jiie to Banta. . .. . . .. . .. . . . .. .,. . . . 12fi 12fi Ifi 18"~L1I ether" DeI>osita . .. . .. . .,.., 8 7 -- 1 4 5 - 1Total i7enagita, . ., .,. ., . .,.,. . . . ~S3 551 -18 471 4.'l -- G
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layed by snow and unusually low temperatures of
the last few weeks but show about the average per-
centages of completion in the southern half of our
territory . Delays at this season of the year, how-
ever, are not likely to have any material effect either
on acxeages ox in yields as a Large number of farmers
are now using mechanized, modern farm machinery
which enables them to da their field work in about
one-third the number of days required when horse-
drawn equipment was used .

Receipts of cattle at South St . Paul increased
sharply during March and were the largest for that
month in our 20-year records . Calf receipts increased
seasonally but were somewhat smaller than in March
1938 . Cattle and calf receipts during the first quarter
of 1934 were the largest for that period in any
year since 1927 with the exception of 1937 when
heavy Canadian importativns swelled receipts . Inspite of the larger receipts, cattle prices remained
firm throughout the quarter and were well above
prices a year ago . The Beef Cattle Situation states
that "A sharp seasonal increase in marketings of
grain-fed cattle is in prospect fox the next few
months . . . . Maxketings of cows and heifers,
however, are expected to be much smallex this year
than last and will be seasonally small during the
spring and early summer months. Total slaughter
supplies of cattle probably will remain below those
of a year eaxlier through most of 1939."

AGRICULTCIRAL AND BUSINESS CDNDITIUNS

During the first week of April, about

	

1 QO cars
of Canadian cattle arrived under the second quarter
quota and weakened prices somewhat, but receipts
dwindled during the second week and by mid-month
the losses were regained and the market undertone
was strong .

Shipments of stocker and feeder cattle from SouthSt, Paul during March were more than double theFebruary volume and' half again as large as in March
193$ . During the first quarter of this year, 5Q per-
cent more feeder and stocker cattle have been
shipped than in the same period a year ago . TheUSDA reported that the number of cattle an feedon April 1 in the corn belt states was 13 percentlarger than one year earlier . South Dakota showedthe largest increase with a rise of 35 percent . Min-
nesota and Wisconsin each had 10 percent increases .
The USDA also expects that marketings of fed
cattle will be larger than last year in most monthsfrom April through early fall, with the largest in-creases in July and August . Average prices ofstocker and feeder cattle declined during March,
partly because strictls" good and choice cattle were
scarce and partly because of price reductions,

During the first two weeks of April, demand
slackened somewhat, but all goad quality cattle saidreadily. The average crest of stocker and feeder
steers during the second week of April teas $7.85'compared to $$.05 during the last week of March.

'I°he dairy cowmarket at South St . Paul was steadyduring March even though dairy product prices con-tinued to decline. Supplies of goad quality caws
were limited and sold at prices ranging from $60-
$8Q, the extreme price range being $45-$80.

April 28, I939

Hog receipts at South St . Paul during March were
larger than in February and one-fifth larger than
in March last year . During the fast quarter of 1939,
hog receipts were 6 percent larger than during the
same period in 1938 . The hog market was weak
throughout March declining from a "tog" of $$ .15
at the end of February to $7 .05 at the end of March
without experiencing a rally. The Hog Situation
states : "It is not unlikely that the Iota] pig crops
(spring and fall crops combined} this year will be
about 80 million head or more which would be
13 percent greater than the fatal crop of 1938 and
about equal to the 1929-33 average."

During the first week of April, hog receipts were
small and prices rose sharply, In the second week,
however, receipts increased and prices declined to
a "top" of $7, a new low since December 1934.

Receipts of sheep and lambs at Sout}1 St . Paul
declined seasonally during March but were a little
larger than during March last year . Sheep receipts
far the first quarter of 1938 were 9 percent smallex
than during the same period last year. The Sheep
and L_umh Situation states : "slaughter supplies of
sheep and lambs during the period from April
through June are expected to be materially smaller
than a year earlier. This reduction will re$ect partly
the relatively small number of early lambs in Cali-
fornia and Texas which will reach slaughter weights
and condition before July 1 . Marketings of sheep
and lambs after ]uly 1 will depend tv a considerable
extent upon the outcome of the late lamb crop."

During the first two weeks of April, receipts were
very small and slaughter sheep scarce . At mid-
mvnth fat lambs reached a "top" of $10, a new
high since November 1937 .

Commercial and farm hatchings of chickens for
the entire 1939 season will probably be from 2-7
percent larger than the 1938 hatch according to the
USDA. While actual estimates of farm hatchings
axe not available, the cumulative increase of com-
mercial hatchings during the first three months was
2b percent larger than during that period in 1938 .
The West North Central States showed a gain of 33
percent . Hatchery production of turkey poults also
continued to exceed that of a year eaxlier by a large
margin .

Cold storage supplies of all classes of meat dur-
ing March declined less than seasonally but never-
theless continued to remain substantially below
average and smaller than a year ago. Stocks of
beef were less than half as large as usual and pork
and lamb & mutton were 14 and 32 percent smal-
ler respectively. Holdings of lard increased season-
ally but remained about 7 percent below average.
The abnormally large butter stocks (including hold-
ings of governmental agencies} failed to decline
much more than seasonally during March and con-
sequently butter supplies on April 1 were more than
8 times as large as usual on that date . Cold storage
supplies of eggs increased mare than usual and were
as large as the 5-year average far the first time since
May 1 last year. Poultry holdings declined season-
ally and an April 1 were only slightly above the
average for that date .
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AGRICULTURAL AND BUSINESS CONDITIONS

Index of physical volume of production,
srdjustcrl fnr rseasonal varitLtion, 1923-192 :i
averaue=] OQ . Durable and nnndura6le
series expressed in terms of points in the
tnt<,l inlet. IIy months. January 1931 to
March 193'3.

Tndex complied by the T]nited Statex
Furenu of Uabax Statistics, 192G=17U . By
u"eeks, 193A to week en3ed April 15, 1939 .

lYrzinenlxy figures for reporting member
hanks in 101 leading cities, September 5,
1731 to April 39, 1939, Commercial losaua,
which include industrial and agricultural
loans, represent prior to 14Iay 17, 1337, 50-

c:ellcd "Oi.hcr lo,zns" as then ,~euorted .

Vs'edneq[]s,y fig,xres of eHtimai.ed excess re-
serves for all member banks and far selected
Vew York ('.ity hanks, January 2, 1934 to
April 19, 1939 .

April 28, 1939

National Su~rnmary of Hiusiness Conditions
CdMPILEI] EY TfiE EOARI7 OF GOVERNORS OF THE FEfIERAL RESERVE

SYSTEM, APRIL 25, 1939

In April ,xxanufacturing production was maintained at about the same rate as
in 1Vlarch but mineral production declined, reflecting a sharp reduction in output of
bituminous coal pending settlement of negotiations between operators and miners .
In the first quarter of this year industrial output, after a rapid rise in the latter half
of 1938, increased less than is usual of this season .

PRdDUCTIDN : The volu,ne of industrial production showed little change in
March and the $yard's seasonally adjusted index remained at 48 percent of the 1923-

1925 average, The index for the first quarter averaged 44, compared wit}z 101 in
the final quarter of last year . Activity at steel mills in March was at 54 percent of

capacity, a slightly higher level than in ,January and February . Automobile prvduc-
tian increased less tha,x seasonally . Retail sales of cars continued to fluctuate around
a level considerably higher than fast year but lower than in 1935 and 1437 . Dealers'

stocks of new cars began tv decline in March, fvllawi,xg an increase to a seasonally

high level. Acti~,"ity in the machinery industries increased further in March, con-
tinuing the rise that began last summer . Lumber production increased less than se~-

sonally fro�x the relatively low level of other recent mo:xths.

Production of nondurahle goods in March co,xti,xued at about the level that has

prevailed since last autumn . In the woolen textile industry activity showed a decrease
from the high level of recent months, while at cotton mills and shoe Factories output

was maintained in large volume . At meat-packing establishments and sugar refineries

increases in activity were reported, following earlier declines .

The value of construction contract awards increased in March, according to

F. W. Dodge C:orparation figures, reflecting a seasonal rise in residential and other

private building . Awards for public projects showed little change .

In the first three weeks of April bituminous coal production declined to a low

level as mast mines were closed, pending the settlement of biennial contract negotia-

tions between ,nine operators and workers. Steel ingot production was reduced some

what, averaging about 52 percent of capacity, and automobile production showed

little change from the rate reached in the ]after part of March.

DISTRIEUTION : Sales at department stores and mail order houses increased

somewhat mare than seasonally in March, while variety stare sales showed the usual

rise . For the first quarter as a whole retail sales were in about the same volume as in

the Final quarter of 1R3$, after allowarice fnr seasonal charges.

Freight carlaadings showed less than the customary advance from February to

March as loadings of coal declined and shipments of miscellaneous freight increased

less than seasonally . In the frrst half of April there was a marked decrease in Freight

traffic, reflecting in large part a sharp decline in coal shipments.

CQII+IMODITT Pk~ICES_ Prices of steel scrap, copper, hides, and so�xe other

industrial raw materials declined From the middle of March to the third week of April,

and there were decreases also in prices of livestock and dairy products, Silk prices

rose considerably . Tlxe general level of wholesale prices, as measured by the index

of the $urcau of labor Statistics, declined to 7b percent of the 192b average as com-

pared with 77 in the middle of March and at the beginning aF the year.

$ANIC CREDIT: Reflecting continued heavy gold imports and Treasury dis-

bursements from its balances at the Reserve banks, member bank reserves and

deposits increased sharply during the four weeks ending April 19 . Excess reserves

rose to a record high level of $4 billion. Total loans and investments at banks in 1 a I

leading cities, which had spawn little change during March, increased somewhat

during the first three weeks of April, reflecting principally continued purchases of

U:xited $fates government obligations by New York city homes. 1-aans to brokers and

dealers in securities declined .

MONEY RAPES AND SECURITY PRICES : f'ric:es of gavern,rzent bonds and of

ether bonds of highest grades continued firm at high levels during March and the first

three weeks of April, while prices of the lower grade corporate bonds and vF corporate

stacks declined. The average discou,xt rate an new issues of 91 day Treasury bills con-

tinued at law level and other apex-market rates xemai:red unchanged.


