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NINTH FEDERAL RESERVE DISTRICT

Business volume as a whole race tv the highest
December level in lU years. Deposits at all banks
in the district were the highest since X931 and earn-
ing assets were the highest since 1932. Farmers'
cash income rose sharply in December as grain prices
averaged the highest in eighteena months. Other farm
prices declined .

Comparative annual figures appear an pages 215-
2]7.

BUSINESS

The volume v# business in this district in Decem-
ber was the largest for that month in the last ten
years with the exception of caxlnadings, according
tv our seasonally adjusted indexes. While both of
our carlvadings indexes were the highest for Decem-
ber since 193b, the total caxlnadings index dropped
sharply from the November level, The carlvadings
index in November was exceptionally high because
of the second largest November ore shipments in
our 2Q year records {larger in 1923) . All of vur
other indexes were sharply higher in December than
in November. The country check clearings index
climbed tv 167, the highest paint ever reached.
While country lumber sales in the winter months are
generally somewhat smaller than in the fall, the de-
cline was much less than usual in November and De-
cember of 1939, the total for those two months be-
ing the largest since l92$ and the index figure far
the final period of the year was at the highest level
since April, l93[l. The bank debits and city depart-
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meat store sales indexes were the highest since early
in 1931 . Reflecting the high volume of sales in De-
cetnber, the city department stare stocks index de-
clined abruptly but at the end of the year was higher
than at any other year-end since 1931 .

On an annual basis, all of our indexes were higher
in 1939 than in 193$ and about half were higher
than in any year since 193Q yr 1929 . Indexes far
bank debits at farming centers, city department
store and country department and general stare sales
were all higher in 1939 than in any year since 193Q .
Lumber sales at country lumber yards during the
last year were the largest since # 929. The country
check clearings and total bank debit indexes, how-
ever, were a little lower in 1939 than in 1 937, and
both the miscellaneous and total carloadings indexes
were somewhat below the 1937 level.

Building contracts awarded in December dropped
sharply from the level of the preceding month and
were little mare than half as large as the 15-year
record volume of December 1938 but the total for
1939 was well above the volume of one year earlier
and was the largest since 1929 . Residential building
contracts accounted for most of the December build-
ing total and while they were somewhat lower than
in November, they were in larger volume than in
December last year and set a new high for the
month since 1925 . The 1939 total fax residential
contracts was the largest for any year since 1927 .
Contracts for public works in December showed the
customary seasonal increase over November but
were smaller than in December in any other recent
year . Public utility construction contracts declined
in December instead of increasing as usual.

Building permits issued in December in 72 cities
(including 1 Q Minneapolis suburbs) were substan-
tially larger than in the same month in 1938, both
in number and amount. Permits for new construc-
tion accounted far 9b ;~o of the total compared with
only 8G~~o in December 193$ .

Department store sales in December were 9
larger than in the same month one year earlier at
both city and country stores . For the year 1939,
country department and general stores showed a
gain of b~o and city department stares a gain of S °fo
over 1938 . All of the eighteen sections in the dis-
trict reported larger sales volumes far December
1939 than for the same month in 1938 and all but
one reported 1939 annual sales that equalled or ex-
ceeded Chase in the precedinh year. The largest
statewide increase aver 1 938 was reported by Mon-
tana where the increase at the 41 reporting stores
averaged 9 ~o .

Dee . How. pec . pec .
Monthly Indexes 1959 1939 1938 1937
Bank debits-94 cities . . . . . . . . . 96 90 81 $5
Sank debits--Farming centers . . . 102 95 87 90
Country check clearings . . . . . . . fb7 157 14b 149
City department store salts . . . . . 10$ 94 96 93
City department store stocks. . . . 83 88 78 8 i
Country department stare sales . 109 98 100 100
Country lumber sales . . . . . . . . . . 1 28 1 1 T 1 f 0 99
Miscellaneous carloadings . . . . . . 99 93 89 79
Total carloadings [excI. mlscellnncnusl 73 90 b8 70
Employment-Mina. [19¢D-1001 109 108 102 103
Farm I7rices-llRinn, (1924-28-10D1 64 68 6b 77

Annual Indexes 1939 1988 5987 1936
$ank debits---94 cities . . . . . . . . . $8 83 90 85
Bank debits-Farming centers . . . 94 88 93 88
Country check clearings . . . . . . . 151 143 154 l45
City department stare sales . . . . . 97 43 45 91
City department store stocks . . . . 83 78 81 80
Country department store sales . i d0 95 1 OD 93
Country lumber sales. . . . . . . . . . 1 1 f 100 99 44
Miscellaneous carloadings . . . . . . 86 76 94 91
Total carloadings [excl. mlscellsncousl 75 b 1 87 79
Employment---Minn. {ID38~SDD1 1fl4 94 108 i 00
Farm Brices-Minn. (192A-28--ID01 65 70 91 88
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Sales at Department Stores

Collections on accounts and notes showed a little
mere than the usual decline fxom the Nnvember vol-
ume in December, but the percentage increase in
receivabIes during the month was no larger than in
December in other recent years. The end-of-the-year
dollar total, however, was the largest in our five-
year xecards.

City department store stocks decreased by more
than the seasonal amount in December to the lowest
level in several months whereas at the end of No-
vember, stocks had been the largest in nine years.
Rural department store stocks decreased somewhat
more sharply in December 3 939 than in December
1938 but the decline was much moxe moderate than
at city stores . Wholesalers' inventories declined in
Decemhex, the totals reported by automotive supply
dealers, grocery wholesalexs, tobacco suppliers and
other miscellaneous lines all being lowex at the end
of the year than one month earlier.

Warranty deeds retarded in Hennepin and Ram-
sey Counties in December increased to the custo-
mary year-end peak but the increase was much
larger than usual. The December total was more
than twice as large as in November and was the
largest for any single month since December 192 7 .
Real estate mortgages also increased substantially
in December and were more numerous than in any
month since December 1934 . Mortgages accepted
for FHA insurance in November decreased season-
ally in both number and amount in Minnesota, Mon-
tana and North Dakota but there was an increase in
South Dakota. The totals far the district, however,
were lower than in November 1938 . The 1939
January-November total was 7 t~o larger than in the
same eleven months in 1938 and slightly exceeded
the 1938 annual total.

Eusiness failures in December declined from the
relatively high levels of Nnvember but were higher
than in December of the previous year in both nurn-

January 29, 144U

ber of failures and amount of iiahilities . Non-farm
real estate foreclosures were larger in November
than in October for the second tinrle in our 5-year
records. The November total was nearly half again
as large as in November 1938 .

`The volume of production in our district as indi-
cated by several unadjusted indicators continued at
a high rate fluxing December despite a reduced out-
put of flour bath at Minneapolis and at outside mills.
Flour shipments, however, declined less than sea-
sonally and were 4 ~~ larger than one year earlier.
Linseed oil shipments declined seasonally but were
nearly three times the volume of December 193$
and were larger than in any other December in the
last i 2 years, Linseed cake shipments were more
than twice the volume of December 1938 and were
the largest December shipments since 1935 . Slaugh-
terings of cattle, calves and sheep at South St . Paul
declined seasonally but hog slaughter increased
sharply and was more than three-fourths larger than
in December 1938 . The cut of lumber declined
slightly from Novembex but was one-fourth larger
than one year ago. Lumber shipments declined but
were a little shave December 1938 . Mine produc-
tion of copper and silver declined somewhat during
~ecember but gold production increased 13`ro and
the production of all three metals was somewhat
larger than in December 1938 . The number of em-
ployees at repoxting copper, gold and silver mines
increased during the month and was 4 °~; larger than
one year earlier, The Minnesota employment index
increased fxom 107.9 in November tv 109.2 during
l7ecemher. Electric power consumption during No-
vember was practically unchanged from the .October
volume, was 9jc larger than one year earlier and
was the largest on record for that month,

Other business activity indicators that were higher
in December 1939 than in the final month of 1938
were total sales at country lumber yards ; new car
and truck sales in each of the four complete states
in otlr district ; net telephone installations in the
Twin City area, and wholesales of automotive sup-
plies, hardware, paper, tobacco and other miscel-
laneous lines. Indicators that were lower last Decem-
ber than a year earlier were wholesales of gxoceries
and life insurance sales.

BANKING
Country member hank deposits remained at

about the highest level in recent years during De-
cember and averaged more than $504 million for
the latter half of the month. Earning assets de-
creased nearly $3 million, resulting in an increase in
balances with correspondents of about that amount
as balances with us were unchanged. Because of the
increase in balances at city hanks, there was a re-
duction in net demand deposits upon which reserve
balances are required, raising excess reserves to the
highest level since February 1937 .

City member bank deposits rose irregularly
throughout December tv a point only slightly lower
than the all-tirrle high reached at the middle of No-
vember but declined sharply during the first three
weeks of January to last fall's level. Loans to cus-

No . a t qo oec . t95s ~r. I95s
Stores of Ilec . 1958 of L958

Mpls., St. Paul, Duluth-Superior . . 21 109 i 05
Country 5tarcs . , , . , . . . . . . . . . . 390 109 l06

Minnesota . . . . . . . . . . . . . . .132 i09 105
Central Minnesota . . . . . . . . 24 1 ! 1 104
Northeastern Minnesota . . . . 13 1 f 2 1 fl9
Red River Valley Minnesota . G 118 1 fl 7
South Central Minnes~ta . . . . 3 1 . I D2 99
Southeastern Minnesota . . . . 18 f o e I U 1
Southwestern Minnesota . . . . 43 1 12 108

Montana . . . . . . . . . . . . . . . . . . 4l f09 109
Mountain , , . . . . . . . . . . . . . 1 f i 1 1 108
Plains . . . , . . . , . . . . . . . . . 30 107 1 fl9

North Dakota . . . . 69 I I 1 i 06
North Central North Dakota . 1 2 1 ! 0 I07
Northwestern North Dakota . 10 I I5 l08
Red River Valley No . Dakota 24 1 1 0 f D3
Southeastern North Dakota, . 20 108 1 D8
Southwestern North Dakota., 3 121 f20

Red River Valley-Minn., N. D. 3U 1 12 I U4
South Dakota . . . . 79 t09 105

Southeastern South Dakota . . 16 1D9 IU3
Dther pastern South Dakota . 52 1 1 fl I Uti
Western South Dakota . . . . . . 1 f { 00 104

Wisconsin and Michigan . . . . . . 69 f 10 1 Q4
Northern Wis. and Mich . . . . 3 7 1 f 4 1 l 0
West Central Wisconsin. . . . . 32 107 100

Total District . . . . . . . . . . . . . . . . 41 I 1 D4 1 fly



Comers have declined steadily sieve establishing a
7 year high on November 1 5 . Holdings of securities
paralleled the decline in loans during mast of De-
cember Gut increased moderately toward the end of
the month and during the first three weeks of Janu-
ary. Excess reserves continued to increase during
December and reached an all-time high on Decem-
ber 20 of nearly $40 million, but since then have
declined by about $5 million . Total reserves also
increased throughout December, setting a new rec-
ord at $2(~2 million on December 27 Gut have since
declined tv the lowest level in several months .

Deposits at all member banks during the last
quarter of 1939 increased $33 million, most of
which was at city (weekly reporting} hanks, There
was a net increase of six in the number of member
banks during the final quarter of the year, all of
which were in the country (non-weekly reporting}
hank group- Deposits at these banks totalled $4 mil-
lion, loans nearly $3 million and other investments
a little over $1 million. There was a net increase of
$1 1 million in earning assets of all member hanks,
an increase of $19 million in Loans being partially
offset by decreased security holdings, Comparable
figures for selected items from call reports of the
two groups of banks are shown in the table below.

Selected Items from December 3fl, 1933 and C)ctaber 2, 1339
Call Reports, in Millions of Dollars

Deposits at all banks in the Ninth District con-
tinued to climb during the last quarter of 1939 and
by the end of the year totalled mare than $1 %2 bil-
lion fox the first time sieve the spring of 1931 . In-
vestments, during the fourth quarter, continued the
decline that has been evident throughout the year,
but loans increased sharply to the largest total in $
years, Taking into consideration the increases shown
in the second and third quarters, the rise in loans in
1939 by banks in this district has been the largest
and of the greatest duration in the last 28 years-
In addition, during the last three quarters of 1939,
commercial paper outstanding expanded as usual
and vn December 31 was about one-third larger
than on the same date one year earlier but remained
far below the level of pre-depression years.

The Federal Reserve Bank of Minneapolis' cur-
rent net earnings in 1939 amounted tv $160 thou-
sand compared with $89 thousand in 1938 . Signifi-
cant items from our profit and lass statement are
shown below :

NINTH FEDERAL RESERVE DISTRICT 213

1989 1938

Current net earnings, . , . . . - . . . . . . $I59,86Q

	

$

	

88,548
Net additions to curxeni net earnings

	

13 .572

	

284,7491

Net earnings .

	

. . , . . , . - . - - . . - . - .

	

173,432

	

3 73,297
Dividends paid . . . . , .

	

. . . . .

	

17k,9Q5

	

l 74,23 i
Payments to Secretary of the Treasury

	

I .DQ52
Withdrawn from surplus (Sec- 13h] .

	

479
Transferr~d to surplus . , - - . . . , . . . -

	

994a

	

I9$,U61
ilalrgely from Pr~fit in sales of United States sro~ernment securities,
'tinder section 13h ~£ Federal Renerve Act-

	

"Withdrawn £rnm nurrrlus,

~hvtal earning assets of the bank declined steadily
throughout 1939 from $81 million in early January
to $b8 million at the end of the year- The volume
of bills discounted for member banks remained very
small despite some increase in November . industrial
advances declined steadily throughout the year ex-
cept far a small terxipoxaxy increase in mid-summer .
The December 31 total, $740 thousand, was the
smallest year end figure since loans of t13is type were
authorised in 1934 .
Member bank reserve balances averaged higher

in 1939 than in any year since this hank was estab-
lished in 1914 and set a new all-time high of $162
million on December 15- Member hank reserve de-
posits have now remained constantly shove the
$1(1Q million level far three consecutive years,
1937, 1938 and 1939 . Federal Reserve notes in
circulation in 1939 were in about the same volume
as in 1938, the average for bath years being slightly
lower than in 1937 .
The discount rate to member and non-member

banks under the last paragraph of Section 1 3 of the
Federal Reserve Act was lowered to 1 %2 jb in Sep-
tember 1939, but all other rates, including advances
to individuals, partnerships and corporations under
Section 13, remained at the levels in effect at the
end of 1938 .

AGRICULTURE

Farmers' cash income from the sale of seven
products (excluding government payments] in-
creased in December instead of showing the usual
seasonal decline and was 27~~0 larger than in De-
cember last year . Income from the sale of grains
and hogs acvaunted far most of the increase from
the November level but incomes from potatoes and
from dairy products were also a little larger than in
the preceding month. The income from each of the
seven products was considerably higher than in De-
cember 1938-

'The USDA estimate of cash income for Nvvem-
ber (including government payments) confirmed
the greater-than-usual decline from October that
was indicated by our incomplete estimate last
month, but the total for the month was 1 1 ~,"~ larger
than in November 193$ . Since the January-Novem-
ber 1939 total of $673 million equalled the total
for the year of 1938, it is evident that the 1939
income was well above that of the preceding year .
About half of the increase in 1939 aver 1938 was
from the sale of craps and about half from larger
government payments (including proceeds from
loans} but there was also a small increase from the
sale of livestock and livestock products .

City (weekly Country (~ian-
renortinn] Sanks weekly reporting) Banks

1z-so 16-a 1a-3fi 10 .E
Earning Assets 1939 1939 Change 3939 1939 Change
Total T.nans rind Iliecounts $I!rI $7 R3 $~ R $IE6 $1 ;5 $-{-11U, S. Grnt . Securities . . . . .. . . 171 173 - 2 126 1:7 -- 1Sec. of SGxte~, Counties,

1NuniciPalitiea, eF.r.- .- ., .,- . 25 2R - R L5l 52 - 1
"1111 [lther" Securities. . .. ., .. I$ I7 -~ 1 39 41 - 2

Total Earning Assets ., . . .. $4t)L $4p1 $~- 4 5382 $375 $-~ 7
f)epasita
Ind., fart . 8s Cnrn- (dem,) 5?7B $263 $-}-12 $193 $193 $-~ 2
ind., Fart . ~ Corn, (time) 1T3 lI3 237 232 -}- 5
i) . S. Ga~ez~nment-- . . . .. . .. . . .- 2 2 3 8
State. Co- & Sun-, etc�., ... v6 K4 -~- 2 4S 44
L3ue to ]3~nkn-- .--,- . . .- ..- .� .-.,- ., 157 151 -I- 6 I3 18 -}- 7 .
"AIi Other" Aenosas., . ..,.. . . 7 7 5

Total 1]egnvitx .,. . . . ., .,., .. .. . $617 $u97 $+20 $:108 $49~L $x-13
Number of FSitnky- .-,. . . .. . .. . . . . 20 20 447 441 -}- 8
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~ricultural product prices declined slightly in
December despite the strength of grain prices which
were all higher than in the preceding month and
higher than in December 1938. Most livestock and
livestock product prices were lower in December
than in November although prices fox butcher steers,
cows and heifers and for butter were unchanged and
veal calf, lamb, ewe and wool prices were slightly
higher . Compared with December 1938, most of
these prices, with the exception of wool, which was
materially higher, were lower last December as
shown in the tables on pages 21 b-7. The Minnesota
farm price index dropped from 6$ in November to
b4 in December which was a little lower than the
3 939 average, 6b .

Receipts of cattle and calves at South St . Paul
continued to decline seasonally during December
but were somewhat larger than in December 1938 .
Total receipts of cattle and calves during 1939 were
only slightly larger than in 1938 when receipts were
the smallest in any year since 1933 . The restocking
of northwestern farms which began in 1938 con-
tinued at an even more active rate throughout 1939
and accounted in large pant far the negligible in-
cr~ase in marketings in spite of the larger numbers
of cattle vn ¬arms. Feed supplies were abundant
throughout the year and at the end of 1939 were
the largest in many years. The USDA cattle produc-
tion outlook stated : "Cattle numbers are expected
to be about 2 million head larger on January l,
1940 than a year earlier. . . . Total slaughter of
cattle and calves in 1940 probably will be some-
what smaller than in 1939. Calf slaughter is expect-
ed to be smaller than a yeax earlier in most of next
year but in the first half of 1940, cattle slaughter
may be about as large as in the fast half of 1939 .
The prospective increase in marketings of grain-fed
cattle may offset the reduction in marketings of cows
and heifers." In conclusion, the report stated : "Cat-
tle prices during the past few years have been main-
tained at considerably higher levels than would have
prevailed except for the marked shortage in hogs.
Hog production is now back to the pre-drauth level
and total production of meats in f 940 will be above
average and may approach record proportions.
Under these conditions it would seem that cattle
producers might well utilize the coming period of
improved demand to maxket fairly heavily rather
than to increase numbers and potential production
by building up herds in a period a¬ high priees."

Shipments of feeder and stoclter cattle and calves
from 5vuth St . Paul declined seasonally during De-
cember and were somewhat smallex than a year ago,
December and July being the only months in 1939
when shipments were below those of one year
earlier. Total i 939 shipments were about one-fourth
larger than in 1938 and were the largest since 1936 .
Demand for feeders and stockers was strong
throughout the year and frequently supplies were
inadequate ; as a result, an unusually small price
margin between feeders and finished cattle pre-
vailed throughout most of 1939 . The USDA's Agri-
cultural Marketing Service reported that "The num-
ber of cattle vn feed for market in the l 1 Cvrn Belt
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States about January 1 was 12 fo larger this year than
last . The estimate also shows an increase of about
19°fa in the number on feed in the f l Western states .
The total number on feed at the beginning of 1940,
for the country as a whole, was the largest in recent
years and among the largest in the past 2 ~ years."
Minnesota showed a 20 ~o, South Dakota a l 7fo and
Wisconsin a 10 Ja increase aver one year earlier.
Continuing, the Marketing 5exvice stated : "Reports
from Corn Belt feeders as tv the months they expect-
ed tv market the cattle an feed January 1 show a
larger proportion for marketing in the 4 months,
January through April, and a smaller proportion
after April this year than last."

Imports of Canadian beef cattle during December
were about one-quarter the November volume and
were only 4D!I, of December 1938. Total 1939
Canadian cattle importations were 192 thousand
head compared with 98 thousand in 1938 . Accord-
ing to a recent presidential proclamation, Canada
was again allotted a quota of 193,950 head far
1940 . This, however, may not be completely util-
ized since the USDA recently reported "Present in-
dications are that total imports of live cattle in 1940
will be smallex than the 19 39 imports."

Hog receipts at 5vuth 5t . Paul in December were
23% larger than in November and were half again
as large as in December 1938 . Such a sharp incxease
in marketings is unusual in December but abundant
feed supplies and favorable weather encouraged
farmers to hold and feed their larger supplies of
hogs a little longer than usual, resulting in substan-
tially larger numbers of hogs being ready for maxket
after December 1 than in other recent years. Total
1939 hog receipts were 9 ;'~~ larger than in 1938 and
were the largest since 1933 . According to 1'h.e
~~izesLoc:Ta .fi,l-rcu.l.i.r~~z, "~I`he number of hogs slaugh-
tered under Federal inspection in the present hog
marketing year, October 1939-September 3940,
probably will be about 24 ;yo greater than in the
193$-39 marketing year, . . . In view of abundant
feed supplies and the prospects for a hag-corn ratio
about average yr somewhat above average, a fur-
ther increase in the number of pigs raised is ex-
pected in 1940 . . . . ~f all farm products, hogs are
the only important one far which a significant ex-
pansion in export outlets is probable for f 939-4D
as a result of the war. Sut even in the case of hogs,
prospective improvement in domestic demand, re-
sulting from enlarged consumer incomes, is expected
to be much more important as a price-supporting
factor than the increase in foreign demand."

Receipts of sheep and lambs at South St . Paul
declined seasonally during December buk were 1 b ;~c.
larger than the small December receipts in 1938 .
'hotal 1939 receipts were a little smallex than in
] 9 38 and were the smallest annual receipts since
1929 . The number of sheep and Iambs on feed on
January 1, 1440 in our four states was about 20°fo
larger than a yeax earlier compared to an incxease
of 3~o for the total United States . 1`he ~zvestoclo
.S'itua.tior~ stated that : "The outlook far the sheep
industry during the next few years appears to be
relatively more favorable than the outlook for either



cattle ar hogs . No large increase in total number ofstock sheep is expected during the next few years.But some increase in numbers in Montana andSouth Dakota is prolaable . . . , The price outlookfor both wool and lambs seems relatively favorable
compared with that for cattle and hogs . The warsituation is expected to be more of a price strength-ening factor for wool than for any other agriculturalproduct."

Farrrt ¢locks of poultry increased during 1939 andegg production continued at an unusually high rate .
The west north central states made larger gains aver
a year ago than any other section of the llnited
States both in size of flocks and egg production.According to the 1'nu,lt~'7~ rzre.[L L'~S~ f'rnrlrcctinrcI~ez~nrt issued by USDA, "The average number ofhens and pullets of laying age in farm flocks be-
longing to crop reporters an January 1 was $5 .2
compared with 82.$ a year ago and the 10 year{ 1929-38} average of 84.5 . . . , Holdings of youngchickens on ]anuary l, including pullets and other
chickens, averaged $3 .0 per farm flock compared

GENERAL BUSINESS
THE YEARS 1935 TO 1939

R
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with 8a.3 a year earlier, a gain of 3.4 per cent . . . .The indicated total egg production on January l wasthe largest on record, being 9 per cent above a yearago and about 40 per cent above the 1(l year(1929-38} average."
Cold storage holdings of all classes of meat in-creased during December and on January l , 1940were substantially larger than one year earlier, Beefholdings increased seasonally but holdings of pork,lamb & mutton, and miscellaneous meats increasedmore than usual. Due to large hog slaughter-ings cold storage holdings of lard nearly doubledduring December and on January 1 were nearly

70fo above the 5 year average. Egg supplies de-clined less than seasonally but were about normal .~oultry in cold storage increased more than usualand was about one-fifth larger than the 5 year aver-age. Butter stocks declined mare than usual duringDecember for the fourth consecutive month andwere 1 3 j~: below the 5 year average vn January l .Cheese stocks vn January 1 were about equal to the5 year average.
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cgan-tes , . . . .
Minnesota-35

171,760,000
C]ther Cities, , b51,197,00D

197,4D7,DDD
770,365,000

223,s2I,DDD
809,742,D0D

1$9,3oD,DaD
769,397,000

204,401,DOD
795,294,DD0Montana-13 Cities . . . . , ,

North
b04,739,DD0

Dakota-f 2 Cities . . , 521,715,000
651,399,D00
549,76D,DOD

704,736,009
592,496,DD0

63I,102,0DD
553,761,000

814,237,000
South Dakota-T4 Cities, , .
Wisconsin-6

443,713,000
~thet Cities, 221,01 b,DOD

51 1,342,DOD
267,99[,D00

5D5,6$6,DDD 488, 199,OD0
575,79$,DDO
536,$44,ODD. 289,D7f,000 252,463,D00 27b,399,D40Country Check Clearings-1". R. Bk,

Total . . , . . . . . . . . . . . . . . . . . .
Minnesota

$1,284,831,00D
. , , , . . , . . . , , . , . 477,625,OD0

$ 1,45 T,301,DD0
55b,383,000

$ 1,538,D30,D0D
598,444,ODD

$1,418,701,DD0
562,196,ODfl

$ 1,508,939,006
Montana . . . , . .
North

212,207,ODD
and South Dakota . , . . 37b,3D8,D00

241,734,D0D
394,48f,D0D

254,273,DOD
391,037,OD0

229,041,0D0
5$4,82D,p00
246,482,00D

Michigan and Wisconsin . . . . . 218,691,OOD 258,903,000 294,276,D00
368,849,D00
258,b15,000

409,805,000
2b7,832,000

Retail Sales
4 18 Lumber Yards {board .
19 City Department

feet) $4,619,DDD
Stores . . . $ 55,928,03D

97,555,000
b l ,842, 710 $

98.3 1 T,000 T DD,$28,000 1i5,466,00D.
421 Country Dept . & Gen . Stores b f, l 59,13D b 7,4 f 9,690

64,D23,180
79,893,500

$ 62.628,080
68,595,370

$ 65,94D,81 D
71,892 .52Life Insurance-Total . . . . . . , .

Minnesota
2D6,343,000 203,423,0D0 208,998,D00 2D3, f 90,OD'6 200,750,000, . . . . . , , , , , , . , ,

147ontana
I4b,561,000

. . . . . . . . , . . . . , , 21,433,ODD
143,931,000
24,262,D0D

150,1 f 7,flD0
23,929,0D0

145,028,000
21,295,00D

142, f 49,D00
22,693,ODDNorth Dakota . . . , . , . . . . , ,

South
I9,b35,000

Dakota . . . , . 18,714,000
f 6,844,DDD
18,38b,0D0

17,298,D00
17,b54,000

17,678,flOD
19,189,1100

17,423,000
New Car Registrations--Total . , f 09,D06 127,1b9 125,724 79,352

f 8,485.DD0
94.$85Minnesota . . , . . , . . , . . , , , ,

Montava
65,458

. . . . , . . . . . , . . . . 17,495
81,773
20,745

82,874
18,062

52,667
1D,154

60,771
North Dakota . . . . . , . . , , , , 12
South Dakota

12,b
. . . . . 13 .53 1, , , , . . .

11,495
13,556

12,06D 8,52D
13,623
4,902

Manufacturing and Mining
12,728 7,911 1D,589

Flour Production
Minneapolis h'lilfs . . . ,
Qther

{bbls.) 6,636,159
N. W, Mills (bhls.) 8,784.680. .

b,381,928
9,581,405

5.721,699 5,736,6b3 5,559,445
Copper Prad . (3 Firms, lbs.) . 2 f 9,47D,0D0 3 13,082,OD0

7,951,073
367,882,000

9,053,823
238,032,000

9,41b,270
252,8Db,ODDLumber Cut (5 Mfrs ., bd. .

Flour Ship .
ft .) 15$,914,OD0

from h'IpIa . {bbls.) 7,018,$98.
170,867,DD0
7,1b1,237

174,657,000 140,2b7,000 146,449,000
Linseed Product . ,
lron

Ship . (lbs .] 223,228,547 267,310,621
5,949,293

231 .230,257
6,270,138

156,938,361
b,364,600

253,940,ODDDre Ship . (grow . .
Lhr. Shipped

tuna) 2$,3b2,368
{5 Mfrs ., bd, ft .) 132,422,DD0

44,822,D23
158,2D 1,000

62,598,937
f 70.08 f ,000

¬ 9,253,D11
134, 122,D00

45,072,724

Inventories, December 31
176,91 l,ODO

39b Lumller Yards (board .
Lbr, {5

feet} 54,628,900
Mfrs . bd, ft,) . , . . . , , , I D9,674,D00

59,330,0D0
118,9b3,00D

58,b84,400
121,D98,DD0

54,46.5,OD0
125,785,OD0

54,43D,000

19 City Department Stores . . . . , $ $,592,750 8,4 15.449 $ $,544,450 $ 8,241, f 00
99,31 1,000

$ 8,976,040196 Country Dept. & Gen. Stores 3,433,540 3,6 f 8,47D 3,859,250 3,537,930 3,790,I1D~

nk Debits 1935 1936 1937 1938 1939tal-94 Cities , , .
Minneapolis

. . , . . . . , , $$,$04,156,000 $9,454,26$,ODD $1D,515,b71,OD0 $9,SD4,418,DOD $ 1 0,184,745,ODD. . . , ,
5t . Pout

, . . . . . , , , 3,756,D35,0DD 4,184,53 7,DOD 4,411,825,600 3,905,851,000 4,126,5 f 7,000. . .
South St . Paul . .

. . . .

. , , ,
. . , .
, . , .

. 1,76$,f 6T,000

. 2D7,945,ODD
1,99D,$55,000
275,414,0D0

2,053,056,D00
265,625,000

1,879,D28,00D
272,7b5,000

1,958,139,D00
Duluth-Superior . . . . , . . . . . . 457,$69,000 555,197,DD0 b59,913,00D 562,552,ODD

298, 792,DD0
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AGRICULTURAL AND BUSINESS C~NDITI~NS

THE YEARS 1935 TD 1939 IN THE NINTH FEDERAL RESERVE DISTRICT (CONTINUED}

,]anuary 29, 194¢

Accts. & Notes Receivable, Dec . 31 1935 1936 1937 1938 1939
418 Lumber Yards . . . . . . . . . .$ 1,854,100 $ 2,121,20¢ $ 2,4¢2,060 $ 2,484,570 $ 2,869,5401
18 City Department $tares . . , . . 7,284,650 8,261,f60 8,536,42¢ 8,734,800 9,3b2,9401
Business Failures
Number . . . . . . . . . . . . . . . . . . 263 235 205 226 236
Liabilities . . . . . . . . . . . . . . . . .$ 4,814,000 $ 5,Db9,D00 $ 1,732,000 $ 3,861,0¢¢ $ 2,263,000
Electric Power Consumption (lcwh)
Minn ., North & South Dak. . . . . 1,777,515,000 2,103,933,00¢ 2,233,5¢9,0¢0 2,187,223,¢¢¢ 2,4¢6,563,00¢'
n'Iontana . . . . . . . . . . . . . . . . . . 1,296,199,¢0¢ 1,45f,81b,00D 1,318,493,0¢¢ 1,323,389,¢00 1,598,097,000
Freight Carloadings-N. W. District
Total . . . . . . . . . . . . . . . . . . . . . . 4,313,91 1 5, 123,9b2 5,5¢9,81 1 4,¢55,491 4,820,1 17

Grain and Grain Products . . . 422,658 445,148 432,509 48b,341 478,649
Livestock , . . . . , . . , . . . . . . . 1 bD.623 210,9b9 1 57,620 1 58,814 1 5b,24 I
Coal . . . . . . . . . . . . . . . . . . . . 297,997 338,472 324,005 277,380 303 .779
Coke . . . . . . . , . . . . . . 59,3 J5 83,420 88,¢13 41,066 68,408
Forest Products . . . . . . . . . . 385,772 474,621 510,¢87 377,734 421,211
Ore . . . . . . . . . . . . . . . . . . . 571,b55 9f4,789 1,246,49¢ 367,808 851,428
MisccIlaneous . . . . . . . . . 1,447,651 1,654,819 1,705,422 1,387,841 1,562,226
Merchandise-LCL, . , , . . . . . 968,180 1 ,DD f,724 1 ,¢45,665 958,507 978, 175

$uilding Permits
Number-Total 51 Cities . . . . . . . . . . . . . . . . . . . . - . . . . 18,751 18,797 21,160
Valuation-Total 51 Cities . . . . .

~7,I95,80D
$ 33,885, 110 $ 34,507,2b0 $ 50,170,530

Minneapolis . $ ~4,69D,9D0 $ 7,529,820 7,761,690 15,646,16¢
Misxneapolis Suburbs (10) . . 3,514,2¢¢ 3,892,b00 4,294,6¢0 6,6¢5,6¢¢
S't . Paul , � . , . . . . , . . . 3,551,700 7,¢99,900 7,228,100 7,275,350 8,331,320
Duluth-Superior . . . . . . . . . . 1,544,300 i,933,30D 2,856,b70 2,157,150 2,375,520
Michigan-5 Cities . . . . . . . . . . . . . . . . . . . . . . . . 6¢9,77¢ 597,2nD 74b,a6D
Minnesota-11 Other Cities, . . . . . . . . . . . . . . . . . . . . . 3,8¢5,354 5,322,930 7,626,b80
Montana-7 Cities . . . . . , . . . . . . . . . . . . . . . . . . . . . 3,483,660 3,174,670 3,323,¢20
Nortlx Dakota-5 Cities, . . . . . . . . . . . . . . . . . . . . . . . . . 1,053,¢40 1,111,32¢ 1,802,200
South Dakota---7 Cities , , , . . . . . . . . . . . . . . . . . . . . . 2,01 ¢,050 2, f 56.580 2,409,49¢
Wisconsin-2 Other Cities . . . . . . . . . . . . . . . . . . . . . . 1,416,090 b55,77D 1,303,680

Construction Contracts Awarded
Total Building . . . . . . . . . . . . . .$ 27,269,000 $ 42,599,0¢¢ $ 5¢,049,¢00 $ 53,105,¢¢¢ $ 5$,357,¢¢0

Residential
"Industrial . . .

. . . 1¢,095,¢¢0 16,¢05,0¢9 2¢,766,¢00 23,114,¢0¢ 28,214,0¢¢
Commercial & . 5,b54,000 9,93b,D00 11,689,¢00 6,577,000 8,407,¢0¢
Educational . . . . . . . . . . . . . 4,937,000 7,4¢1,0¢0 6,959,¢0¢ 12,390,000 ID,79D,OOD
All Other . . . . . . . . . . . . . . . 6,583,0¢0 9,257,000 10,635,¢0¢ 11,024,0{10 1¢,946,000

Public Wvrka . . . . . . . . . . . . . . 31,879,0¢¢ 40,471,¢0¢ 30,432,¢¢¢ 31,305,¢0¢ 28,880,00¢
Public Utilities . . . . . . . . . . . . . 5,403,0¢0 b,317,ODD 11,90b,OD0 9,259,0¢0 7,781,00¢
Real Estate Activity in Hennepin
and Ramsey Counties
Warranty Deeds Recorded . . . . 11,073 13,54¢ 14,¢85 13,729 18,¢84
Mortgages Recorded . . . . . . . . . 12,883 14,377 13,800 13,659 15,448
AGRICULTURE
Farmers Cash Income (F. R. 8k.)
Bread Wheat . . . . . . . . . . . . . .$ 91,298,000 $ 5¢,946,0¢0 $ 8b,171,000 $ 72,569,0¢0 $ 71,73¢,000
Durum Wheat . . . . . . . . . . . . . . 11,077,9¢0 8,923,0¢¢ 14,214,¢0¢ 35,347,000 19,461,0¢¢
Ryn . . . . . . . . . . . . . . . . . . . . . . 3,348,¢04 5,Si9,OD0 f0,811,DOD 7,224,00¢ 6,4b6,000
Flax . . . . . . . . . . . . . . . . . . 17,495,00¢ 9,6b5,000 f 1,317,~~~ 10,297,¢00 19,932,0¢¢
Dairy Products . . . . . . . . . . . . . I4 f ,33 1,000 181 .951,000 1 74,1 b6,D00 i 54,753,~~~ 1 42,507,¢¢0
Hogs . . . . . . . . . . . . . . . . . . . . . 73,574,¢00 13 f ,b73,000 1 ¢8,896,0¢0 99,790,¢0¢ 90,1 b2,D0D
Wool . . . . . . . . . . , . . . . . . . . . . 9,$27,0¢¢ 14,248,0¢0 14,9¢1,00¢ 8,860,¢0¢ 10,684,0¢¢
Potatoes . . . . . . . . . . . . . . . . . . 13,542,0¢¢ 17,727,000 21,222,000 14,356,¢¢0 16,142,00¢
Butter Production (Ihs.) . . . . , . 47D,55b,DD0 50¢,698,000 469,589,000 512,1¢2,¢¢0 520,018,0¢¢ 1

Farmers' Cash Income (USDA)'
Ninth District . . . . . . .$ 627,634,¢00 $ 70¢,830,000 $ 776,979,¢0¢ $ 583,936,000 $ 734,059,¢¢01

h+lichit;aa (15 Counties), . . . 8,752,¢00 10,258,¢00 13,¢82,000 1¢,492,¢00 10,578,0¢¢ 1
Minnesota . . . . . . . . . . . . . . . 277,b27,ODD 345,042,¢00 374,799,000 314,667,¢¢¢ 331,860,~~~ ~
Montana . . . . . . . . . . . . . . . . i00,545,D00 80,595,¢40 90,855,¢0¢ 83,427,00¢ 91,373,0001
North Dak~ta . . . . . . . . . . . . 93,093,000 44,299,¢¢¢ 123,244,00¢ 99,232,0¢¢ 125,b05,000 ~
South Dakota . . . . . . . . 92,910,¢¢0 103,972,0¢¢ 1D2,b23,ODD 1¢7,037,¢0¢ 116,693,00¢'
Wisconsin (26 counties} . . 54,707,¢0¢ b6,b64,00D 7237b,OD0 64,¢81,¢00 57,960,¢00 7

Grain Marketings at Mpls . and
Duluth-Superior (bushels)
Bread Wheat . . . , . . . . . . . . . . 63,877,¢0¢ 33,322,1}¢¢ 57,494,400 79,337,000 74,859,¢0¢
Durum Wheat . . . . . . . . . . . . . . 9,66¢,¢0¢ 7,Ob8,ODD 32,098,000 20,615,000 23,¢44,0¢¢
Rye . . . . . . . . . . . . . . . . . . . , . . b,982,DD0 8,466,00¢ 1 3,095,0¢¢ f 5,854,~~~ 1 3,070.¢00
Flax . . . . . . . . . . . . . , , . . . , . . 1 D,06 f ,aan 4,721 ,¢00 5,391 ,000 5.656,0¢0 12,01 B,OOD
Livestock Receipts at South
5t . Paul (No, of Nead)
Cattle . . . . . . . . . . . . . . . . . . . . 910,785 1,106,434 93¢,246 882,236 892,b9D
Calves . . . . . . . . . . . . . . . . . . . . 477,264 56},04¢ 596,!08 487,¢99 48¢,374
Hogs . . , . . . . . . . . . . . . . . . . . . 931,2¢3 1,994,944 1,59n,bD7 2,01b,72D 2,204,915
Sheep . . . . . . . . . . . . . . . , . . . . . 1,362,424 1,487,363 1,299,319 1,258,492 1,2¢3,959
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Total

	

. . .

	

. . . .

	

. . . . , .$ 977,395,DD0

	

$1,D51,848,OD0 $

	

999,451,ODD

	

$#,D27,S60,D00

	

$ 1,125,175,000
Michigan-15 counties . . . .

	

52,326,DOD

	

59,854,DD0

	

6D,556,D00

	

59,D31,DD0

	

bD,301,flOD
Minnesota , . . . , . , , . , . . . , ,

	

b56,031,DD0

	

708,43D,OD0

	

666,340,OOD

	

689,992,DD0

	

759,fl39,DD0
Montana

	

. . . . . . . , . . . . . . . .

	

1 12,721,000

	

1 ! 7,b07,DDD

	

1 I6,$68,DD0

	

( 19,413,000

	

129,305,OD0
North Dakota . . , . . . . . . . . .

	

52,555,OD0

	

51,401,DOD

	

47,b82,flOb

	

4b,! 14,OD0

	

5D.834,000
South Dakota . . . . .

	

. . . , .

	

61,27D,OOD

	

67,2b6,DD0

	

6D,835,D00

	

63,989,OD0

	

73,707,OD0
Wisconsin-26

	

counties . , . .

	

42,492,OCD

	

47,290,DD0

	

47,1 70,000

	

49,32 f ,DOD

	

51,989,ODD
Interest Rates
Minneapolis Commercial Banks ,

	

3%x-3~

	

3 %2 -3~

	

3~/~.-3 ~

	

3%-3~

	

3-3
Commercial Paper (Net Rate} . .

	

! fq

	

1

	

1 ~/q

	

7/g
Minneapoli~ Federal Res. $k . . .

	

2

	

2

	

1 ~2

	

i f2
Minneapolis Federal Reserve $ank
Loans to Member Banks . . . . . .$

	

33,DD0 $

	

3,OOD $

	

175,ODD $

	

134,000 $

	

150,DD0
Twin Cities . . . . .

	

. . . .

	

D

	

0

	

D

	

D

	

D
Minnesota, Wis. & .Mich. . . , ,

	

0

	

D

	

91,DOD

	

124,D00

	

b7,00D
North Dakota & Mvnt . . . . . ,

	

0

	

3,ODD

	

0

	

1 D,{lD0

	

50,000
South Dakota . ., ., ., . . . .,

	

33,DD0

	

0

	

84,400

	

D

	

33,000
Industrial Advances . . . . . . . . . .

	

l,59D,QOD

	

1,064,OOD

	

637,OD0

	

964.000

	

743,DOD
Commitments-Indust . Adv. . . ,

	

138,DOD

	

7#,000

	

51,ODD

	

212,DOD

	

62,DDfl
3'otal Earning Assets . . . . . . . .

	

77,26i,D00

	

91,84D,000

	

83,$75,DD0

	

57,915,000

	

68,45D,D00
Member Bk. Res, Balanees . , . .

	

96,228,400

	

i2D,53D,DOD

	

126,011,ODD

	

i !3,568,000

	

154.788,000
Fed. Res. Note s in	Circ. . . , , , .

	

I f D,563,000

	

136,096,000

	

#37,569,D00

	

136,857,flD0

	

141,427,000
Total Reserves . . . . . . . . . . . . . .

	

145,513,D00

	

184,21 1,ODD

	

195,865,DDD

	

249,844,000

	

2b8,053,OD0
December estimated, a 78 craps and 13 livestock items including government payments, s December. ~ i,IOD Ibs, and

over . ~ Under 1,1 DO lbs. a $DD lbs. and aver . 7 Under $DD lbs.

	

a Figures for

	

1 I

	

weekly reporting banks .outside of reserve
cities are included under "City Membex Banks," a Based on last report date in year .

Cash Grain Prices at Nlpls. (bu.)' 1935 193fi 193T h938 1939
Wheat-No. 1, D, N. S' . . . , , , .
Durum-Nv . 2 Amber . 1 .13 $ 1 .77

8
1 .015%8

/8
$ .b9~ $, . , . , . , 1 .02%g

Corn-No. 3 Yellow . . . . , , , . . . .54 1 .D9~8 .51 ~8 ,46 8 ,SDI
Oats--No. 3 White . , . . . , . , , . .26 491 .28~ .27%g .36~/q
Barley-No. 3 . . . , , . . .
11~Ialting Barley-Na.~ 3

.52
.62

l,23
13D

.72 .50 .52
. , . . , . . . .77%8 .54 .57

Rye-hlo. 2 . . . . . . . . . . . . . . . .49 1 .13%2 .69 %8 .42 ~e .69 %8
Flax-Na. 1 . . . . . . . . . . . 1 .83%8 2 .23 2.1D%8 7 .90%2 2.07%z
Livestock Prices at South
5t . Paul {cwt.}'
Butcher Cows and Heifers . . . . $ 5 .59 $ 6.00 $ 5.75 $ 6.D0 $ G.50
Heavy $utcher Steers` . . . , . . . 8.25 9.25 8.25 8.75 8.75
Light Butcher Steers° . . . . . . . . 7 .00 7 .5D 7.D0 8.25 8.25
Prime Heavy Butcher Steers` . . lO.OD 1 i .75 9.75 9.50 9.25
Prime Light Butcher Steers" . . . 9.5D I D.DD 8,5D 10.DD 9.50
Heavy Stacker & Feeder Stccrs 7.DD 6.OD 6.25 7.46 7.08
Light Stacker & Feeder Steers' 6 .00 S .DD 6. I D 7.15 7.28
Veal Calves . . . . . . . . . . . . . . . 8 .50 7.5D 7.5D 8.00 S.flD
Atl I--lugs . . . . . . . . . . . . . . . . . . 9 .25 9.65 7.75 7.15 5.25
Heavy Hogs . . . . . . . . . . . . . . . . 8 .90 9,60 b,95 6.75 4,b5
Lambs . . . . . . . . . . . . . . . . . . . . 10 .75 8.5D 8.25 9.D0 8.85
Ewes . . . . . . . . .
Wholesale ~Produce .Prices

4 .75 4.00 3.5D 3.50 4.00
at

Minneapolis°
Gutter (lb.] . . . . , . . . . . . . . . . .31 $ .3i~/a $ .334 $ .24~x $ .26~x
Milk (cwt . ] . . . . . . . . . . . . . . . 1 .73 2 .O1 1 .97 1 .52 1 .82
Hens {lb.] . . . . . . . . . . . . . . . . .17 .[ 1 .15 .10%2 .D8
Eggs {doz.} . . . . . . . . . . . . . . .[8 .22%2 .16 .17~ ,12~
Potatoes (bu.) . . . . ,

per~I6 .]
, , , .66~ 1,22 .65~ .75 .SD

Wool (farm price . . . . .22~/z .30%2 .23 ,20 .28
BANKING
City Member Banks" Dec. 31, 1935 Dec. 31,; 19306 Dee. 31, 1937 Dec. 31, 1938 Dec. 3U, 1939
L.aans and Discounts. . . . . . . . .$ !76,923,000 $ 17i,685,ODD $ 17$,477.004 $ 1bD,22D,QOD $ 19D,977,Ofl0
U. S. Government Securities, . 168,55D,DOD 190,028,ODD 167,1 74,DD0 177,518,OD0 171,353,000
Other Securities . . . . . . . . . . , . 44,431,DDD 48,138,DDD 4D,61 i,D00 4i,385,ODD 42,b07,ODD
Total Deposits , . 537,593,OOD 569,494,000 526,199,OOD 550,790,OD0 61b,854,000
Demand Dep.-Ind.,Part.&Core 226,698,040 257,344,000 227,482,DOD 23b,722,DDD 275,089,D00
Time Dcp.-Ind., Patt . & Corp . 118,728,004 122,934,ODfl 121,808,DOD 119,531,OD0 1 19,275,D40
Public Deposits . . . . 60,282,ODD 53,339,flOD 57,089,DOD b1,350,000 57,911,DOD
Due to $arks & Other Dep. . 131,885,OD0 135,877,D00 119,820,DD0 133,l87,DD0 l63,579,DDD

Estimated Excess Reserves". . . . 21,640,ODD l3,45b,000 8,9DO,DOD 17,100,DD0 37,$OD,DOD
Country Member SauksB
Loans axrd Discounts, , . . . . . . .$ 131,399,OD0 $ 1 ! 7,813,DOD $ 131,439,000 $ 137,322,D00 $ 165,987,DDD
U, 5, Government Securities . . . ID7,952,DOD 139,688,flD0 136,76b,DDD 133,931,ODD 125,757,OOD
Other Securities . . , , . . . . . . . . 1 D4,855,ODD 1 14,593,DD0 1 D3,808,D00 99,820,DD0 89,595,OD0
Total Deposits . . . 439,8D2,OOD 4$2,354,OD0 473,252,D00 477,07D,DDD 508,321,000
Demand Dep,-Ind.-Part&Carp 149,17D,ODD 17b,730,D00 1G9,040,D00 17D,4$3,DDD 194,408,ODD
Time I]ep,-Ind., Part.&Carp . 213,832,DDD 228,9D1,fl00 234,434,DD0 231,196,DOD 237,579,900
Public Deposits . . . 55,503,000 52,797,DDD 49,609,DDD 54,I1D,DDD 51,81b,000
Duc to Banks 8c Other Dep. 21,297,DOD 23,926,OOD 20,169,000 21,281,DDD 24,518,000

Estimated ExceBS Reserves°. . . . . . , . . . , . . , 24,642,DDD 15,557,DD0 15,906,DD0 21,363,OD0
All Member Bank 'Fafal Deposits
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X934 7935 195¢ 1937 M3B 1939

Index of rhysical volume of yroduction,
adjueted for seasonal variation, 1929_192G
average-199 . 13y months, Januaxy 7935 tv
December 1339 .

1734 7933 IASF ,917 193fl 1959

Indexes of value of sales and crocks, ad-

iusted far seasonal variation, 1928-1925

average~I99 . By mantha, 3anuary 1954 to
December 1989 .

OEPARTAIENT STORE SALES ANfl STOCKS

WHOLESALE PRICES

3a ie3a ,sae res7 +sag 1957

AGRICULTURAL AND BUSINESS CUNDITigNS

Index comniIed by the L7nited States

Bureau of Lahvr StatiatFca, 1926190 . 73y

weeks, 1934 to week ended Januars 13, 1940 .

Wednesday fiKUres far renaming member

hanks in 101 Icadin5t cities, September 5,

1934 to January 17, 1949 . Cammerc'ial loans,

which incFude industriaF and asrieultursl
loans . reprer3ent prior to Mao 19, 1937, es-

caped "Other Ioans" as then re]rarted .

National Summary of $usiness Conditions

January 29, 1940

CpMPILED BY THE BOARD OF GpVERNORS pf" THE FEDERAL RESERVE
SYSTEIVI, JANUARY 18, 194U

Industrial activity, after a rapid rise in recent mantha, declined less than sea-
sonal~y in December. In the first half of ,laauary activity did naY slxow the usual
seasonal increase . Distribution of commodities to consumers was maintained in large
volume.

PRODUCTION: Industrial output decreased in December, but by a smaller
amount than is usual at this season, with the consequence that the Board's index,
which allows for usual seasonal variations, advanced further from 124 to 1,28 per
cent of the 1923-1925 average. As in other recent months, the rise in the index
continued to reflect mainly increased activity in industries producing durable goods.
Automobile production rose sharply in December owing to the reopening of p3anta
of one large producer which had been closed for almost two mantha. Plate glass
production also increased, At steel mills activity was maintained near the high level
that prevailed in Gctober and November ; Fourth quarter prnduct'son of steel ingots
was greater than in any other three-month period on record, output of zinc and
deliveries of tin continued to increase in December, and lumber production declined
less than seasonally,

In the nandurable goods industries, where production had been at high levels
throughout the autumn, changes in output in December were largely seasonal in
character. At woolen textile mills, however, there was a considerable reduction in
activity, and activity at silk mills declined tv a law level, reflecting in part con-
tinued high prices of raw si3k, output of erode petroleum continued at a high rate
in ©ecember, while coal production was reduced, following a large volume of output
in the two preceding mantha.

In the first ha1F of January steel ingot production was at a somewhat lower
level than in Devember, white automobile assemblies were maintained at about the
same high rate as in the previous month.

Value of construction contracts awarded, as reported by the F. W. Dodge
Corporation, increased further in December, owing to the inclusion in the December
figures of a large amount for a dam under construction by the Tennessee Valley
Authority. Contracts for private building, both residential and nonresidential, de-
clined seasonally .

EMPLOYMENT: According tv reports from leading industrial 5tatcs, fractory
employment decreased less than seasonally in December and pay rolls showed a
further advance.

DISTRIBUTION : Distribution of commodities to consumers increased Further in
December . Salca at variety starts ahawed about the usual sharp rise and sales at

department stores and mail-order houses increased more than seasonally.
Freight-car Ioadinga declined by more than the usual seasonal amount from

November to December, reflecting chiefly a further reduction in coal shipments and
a decrease in loadings of ore, which had been at a hii;h level in the previous month.

COMMODITY PRICES : Prices of wheat, whiclx had advanced sharply early in
December and continued at the higher level during the rest of the month, declined
considerably in the first ha1F of January. Smaller decreases occurred in some other
commodities, including hides, tin, and zinc. Prices of mast other bas'sv commodities,
such as cotton, wool, lead, and steel scrap, showed little change .

GaVERNMENT SECURITY MARKET: Prices of United States Government
securities continued to advance during December and were steady during the first
two weeks of January.

BANK CREf7IT: Total Ioans and investments of reporting member hanks in 1 D I
leading cities declined in the four weeks ended January T D, following an increase
during the first half of Devember. These changes reflected largely a temporary rise
and a subsequent decline in loans to security brokers and dealers in connection with
the Government's flotation of a new issue of bonds. Total holdings of United States
Government obligations at city banks ahawed little net change during the period .

fps a result chiefly of further increases in gold stack as well as the post-holiday
return of currency fxom circulation, excess reserves aF member banks increased
sharply in the four weeks ended January 10 .


