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Northwestern Easiness Indexes

or
A~R.I~ULTUI~AL AI~TU BUSI?~i~~SS ~~NDIT~C7iiI5

IN THE
NINTH FEDERAL RESERVE DISTRICT

January business valunnes declined slightly from
the December level but were the highest for the
month since 193U . Catmtry member hank deposits
increased but city memE7er bank deposits declined .
Farm product prices and farmers' cast? income (ex-
cluding gavernrrJent payments and loans} increased .

The volume of business in this district in January
was a little below the high level of December, accord-
ing to atlx seasanall5" adjusted it7deses, btlt was the
largest for the maxzth since f 93~ . City department
store sates declined a little fror7r the nine year high
of l DS last 17ecelnl7er and the carloadings indexes
were bath or7e paint lower than in December but
with those excel7tivns, all of the January business
volurz7e indexes were the highest since the first half
of 1934 . Partly as a result of the improvement in
farm income and partly because of the open Janu-
ary .wcather, tl3c indexes of rural !raciness volumes
averaged higher than those for tlzc district as a
whole . Country department store sales climbed to

l t 5, the highest paint in our sever? 5"ear records :
country check clearings rose to

	

i 7D, an alt-time
high ; and country lumber sales eclipsed December's
ten year record,

Qaily average bank debits declined seasonally in
'January from the nine year high of December But
the average for January was the highest Far that
month since i 934. The increase over January in
other recent years was quite general tl7roubhvut the
district, all cities and sections showing gains with
the exception of the l7rincipal livestock packing cen-
ter in the district which ~4'as ur7ct3an~;eu irarr7 Janu-
ary 1939.

LY

Total canstructian in the district in January as
reported by the F' . W. Dodge Corporation dropped
tv the lowest volume for the month since 1935 as a

Fe~CrBl Deserve EBnIc, l~1rrJIrt3RppIrS, IVhYfII-

;VIEW /:;

	

~~.~ .~ .~
F

.

w "., .t

	

~9
.-,^ `tea

February 2$, 184

result of declines in each state and part state in our
district with the exception of South L3akata where
there were marked increases in contracts far public
works and utilities acrd residential building . In the
d3stT3Ct a5 a K"1701(= CantYaCtS awarded far n70St
classes of buildinng were but a small fraction r,F tt7e
volume in January Last year, although contracts for
public buitdiugs were nearly as large and far resi-
dential building two-thirds as Iarge as in January
1939. Contracts for social and recreational building
showed the only increase over last y=ear's January
volume: Luildirzg permits issued by ~fi cities and
towns in this district, includiizr; six vi the ten 1Vlin-
ncapalis suburbs, were in larger volume in January
than a year earlier but declines at 39 other xenort-
ina centers resulted in a decline of 43t'r; for the dis-
trict as a whole, The laxyest increases, exclusive of
it~inneapalis cabanas, were reported by Duluth, !Min-
nesota ; Sioux Falls, South nakota, and lrau Claire,
Wisconsin . f;dina and l~ichficld were the two 1Vlin-
neapolis suburbs that reported tl7e largest increases .

I)epartrnent stare sales in January at country de-
partment and general stores were 1 2 ;'c higher than
oar year earlier compared with an increase of d~,=
at city department stores . Gr;usually large increases
were reported by stores in several sections, the
largest being in the Red River ~~alley section of
1Vlinncsata and the northwestern section of North
Dakota, bath reporting increases of 27~~~ . ~ de-
crease in the volume of sales tin-as reported by only
one seetian in khe entire district, western South
Dakota, and only three sections reported increases
as small as 5 j'o .

Retailers' collections on accounts and notes re-
ceivable in Ja~uary at 45 stares reportin this item
were the largest in our six year records and reduced
receivables sharply from the record volume report-
ed December 31 to a level that was only ~ c larger
than at the end of January last year . Wholesalers'
collections an outstandings were also better in Janu-
ary than in the same month last year .

City department store stocks decreased moder-
ately in January but were the largest far that date
since t 932, Country department store stocks, de-
spite the larger than usual ,January sales valun7e,
declined somewhat less tf7an in January a year ago
and at the end of the month were' 5 ~a larger than
an the ..=,arnF date fist year . Increased stacks were
reported by ~,lt sultans ti~rirl7 the exception of the
western section of South Dakota, the two western,
the north central and the svutl7eastcrn sections of
North Dakota. Wholesalers' inventories increased
sharply in January to a Level nearly 2D fc Larger than

Ja~3 .
f949

Dec .
t939

Jan .
r°39

Jan,
193E

Bank debits---94 cities . , . . , . . . 97 96 $4 87
Bank debits-farmin>; centers . . 103 102 95 88
Country check clearings . . . . . . 1 70 I b 7 1 5 1 1 ~k 9
City department store saIrs . , . , 102 105 44 90
City departrr :ent stare stocks, . . $3 85 79 79
Country department Store sales . 1 I5 1 p9 I d3 99
Country lum~~r sal~s , . . , . , . , . X 32 f 2$ { 19 40
Miscellaneous carloadings . . . . . 48 94 88 80
T~ta] carlnadin~,s Perrl . :n :ace2lanenu ;) 72 l3 65 ti5
Employment-Niinn . [leas- Iuu) 1 QQ 109 9S 96
Farm Prices- :UIinn . {l :':1-ai-1!101 69 b4 fi9 8D



~o~~cuLTUR~~. ~Nn $us~r~ESS co~o~T ¬ors

at the end of January last year . While increases in
January ~n"cre reportedl by all of the reporting lines
with the exception of plumbing and heating sup-
pliers, the hulk of increase was reported by whalc-
salers of miscellaneous products .

Warratzty deeds recorded in Hennepin and Ram-
sey Counties decreased sharply from the December
level as usucsl, but «- e;re ;;omewhat higher than in
,January of 1{]38 or 193 1}, Real estate mortgages
also declined in -January but were the largest for t:he
month since 193b. Mortgages accelated far FHA
insurat3ce in 17ecem15er were about the same in num-
ber but ticere 9 ~~c larger in total amount than in
December 1938 . Practically all of the increase wary,
in South 1Jakata .

Sales at Department Stores

Business failures in January were the smallest in
number for the month since 19ZQ but the amount
of liabilities was somewhat Iarger than in January
last year.

The t+alurae of production in our district as
shown by several unadjusted indicators continued
at a relatively high rate in January. Flour milling
was in larger volume than in the preceding month
and as large as in January last year with production
at mills outside of 1lrlinneapolis showing the larger
increase over a year ago and 1Vlinneapolis mills
recording the larger increase over T~ecember. Ship-
ments of linseed ail and cake were both a little
larger than in December, were well above the Janu-
ary level in any recent year and were the largest
for the month siFicc 1929 " S1au~;hterings of c2ttie
and calves were in larger volume in J~rnuary than
in the preceding month but were slx~aller than in
January last year. Hog and sheep slaughterings
declined slightly in January but were substantially
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higher than in tlxe same month in 1939. The cut of
lumber declined seasonally but was larger than in
the same month in the preceding year far the
fot?rth consecutive month . Shipments of forest prod-
ucts increased seasonally in January and closely ap-
prva.c.hed the volumes of January 193G and 1937,
the only two higher months since 1931 . II"'line pro-
duction aE copper increased a 1'sttle in January and
teas nnc-fourth l ..iryer thati in the setae month last
3~ear. Production of silver and golrl was reported tv
be a little smaller i :x January than in December Gut
remained well ahv~°e the January 1939 volume .
There was a slic;ht reduction in the number n[ ern-
~+loyees of reporting lumber anel mining companies
l,ut tlic total K"as 7,c higher than on J~:nuary 31 last
year . " l~lte Iliinnesvta employment itrdc~ drul7ped
from 109 in 17ecem}aer to 1 (30 .5 in January, the
highest for tfrat month since 1937 . Electric power
utilization in December was greater tl;an in any
other month in am twenty year records .

Qtl:er business activity indicators that were higher
in ,January than a year earlier were new car and
trunk sales in II'Iintresota and ~vrth 1Jakota ; car-
laadin~~s of grain and grain pxaducts, coal, r.vke, ore
and 1 . .C1~ merchandise ; net telephone installations in
the Twin City area ; atad wholesales of automotive
supplies, groceries, hardware, plumbing and lseat-
itxt ; supplies, paper, tobacco products and miscel-
lanevus lines, Indicators that were lower in January
than a year earlier zvere new car sales in illvntana
and life insurance sales which were sharply lower
than a year ago, when the volume was abnormally
large as et result of rate changes that were effective
that month.

Country member bank deposits xose moderately
during January as a xesult of a general increase in
time deposits to the highest level in recent years .
Earning assets also increased during the month but
at a slower rate than deposits, resulting in somewhat
larger reserve balances with us, which raisers excess
reserves to nearly $Z2 %2 million, the largest total
since February 1 1337. 1-3alances with other banks
were unchanged . Compared with the end of Janu-
ary last year, deposits were up $34 million ; earning
assets had been increased $1 Q million , nd $24 mil-
lion was left on deposit with other banks, one-third
of which had been added to reserve balances
with us .

City member hank deposits declined steadily
thxaughaut January to less than $b00 million for
the first time in several months . £'ands tv meet the
shr'snkage in deposits were obtained from balances
~:h other banks, augmented tv a small degree by
rle : :rea~es in loans and investments . Most of the dc-
hosit deciirae ~+-as in pu'olic demand riepn it ; ~ ":lhich
dropped more than the usual seasonal amount to
the 1o~svest Ievei in four years. During the frst half
of February, investments increased sharply as banks
acquired supplies of 9D day Treasury bills in antici-

No . of
Sforc3

~:; ~~ n . 194U
of Jaa . 1539

144p1e ., St . PASrI, Duluth-Superior . . . . " . . . . 21 348
Country Stores 14. . . . . . . . . . . . . . . . . . . . . .'~ k 1

l4'finncsnta . . . . . . . . . . . . . . . . . . . . . . I $3 i l 7
Contra] IlIis~o+csata . . . . . . . . . . . . . . . . 26 119
Northeastern flTinnesota . . . . . , , . . . . 1 7 123
Red Dicer Valicy 'Minnesota . . . . . . . . . I I 127
south Central IVlinnesc~ta . . . . . . . . . . . 35 111
Southeastern iliinnesota . . . . . . . . . . . . 18 10~
Southwestern s~linncsota . . . . . . . . " " . 3fi 124

114ontana . . . . . . . . . . . . . . . . . . . . . . . . 48 i45
1llountain " . . . . . . . . . " " . . . . . . . . . . . 14 f 47
Plains . . . . . . . . . . . . . . . . . . . . . . . . 34 141

North Dakota .
"

. . . . . . . . . . 73 I19
North Central ~`orth Dakota " . . . . . " . 13 f 2 i
Northwest~rn North Dakota, , , " . . . . , i 1 127
Rcd Riper Valley itortlr Dakota . . . . . . ~4 1 I T
Southeastern IL'orth Dakota . . . . . . . . . 20 1 1 ~}
Southwesteni itiorth Dakatn, . . . . . . . . 5 121

Rcd Ricer Vnllcy----Alinn . and iti, Dak . . . 35 119
South Dakota . . . . . . . . . . . T8. 107

Southeastern .south Dakota . . . . . . . . . 15 I ffy
Other Ff~stern South Dakota . . . . . . . . 51 I i0
Western Snrrth Dakota . . . . . . . . . . . . . I1 99

Wisconsin and i~lichi " an . . . . . . . . . . . . . i2 1 13
Northern Wisconsin and Itiichigan . . . . 40 116
West Central Wisc~nsin . . . . . . . . . . . . 32 f 1 1

Total District . . . . . . . . . . . . . " . . . . . . . . . .435 3 10



potion of the May l money and credits tax date.
Balances . ith other banks and reserves with us were
drawn down sharply to the lowest levels since last
spring with the result that excess reserves dropped
to $1 7 million, less than half as large as a few weeks
earlier .

Sills diseoutxted by this bank far 1-rlerrtbers banks
declined moderately during January and early 1=eb-
ruary and substantial repay=meats late in January
resulted in a shetrp drop in the volume of current
industrial loans vutstalrcling . The volume of Federal
Reserve notes in actual circulation declined season-
ally in January but illis decline was lar;~ely vFfset by
an increase in the volume of sheer G~YtlfICatCS paid
out by this banlc- January decreases in xepvrtin~; city
bank balances were afFset by increases in country
bank reserve balances, Gut as a result of the sharp
decrease in city bank balances early in February,
memller IJank reserves dropped to $ 138 million, the
smallest total since last July .

AGRI~ULTUftE
Farmers' cash income in this district from the

sale of seven products {excludinn government pay-
ments} increased in January by more than the usual
seasonal amount, The January estimate was more
than $34 million, the largest January total since
1931, and, excluding the fall months when grain
rnaxketin~;s are heavy, the lag;;est far any month
since April 1931 with the exception of iblarch i93E~,

NIN'T'H FEDERAL RESERVE IIISTR~CT

The USDA estimates of annual cash income {in-
cluding governm:.nt payments and proceeds from
loalzs} for the last few years have been revised
upward as spawn in the . table below, These flt;urcs
should be substituted far those shown on page 2 1 ~
of our January 28 issue .

Farmers' Cash Income
(QOQ's omitted}

1434 1937 1938 1939

Agl'ictlltural product prices averaged a little
higher in January than in Decemlaer, the generally
higher grain and livestock product prices more than
offsetting the small declines in prices of livestock .
Compared with January last year, grain, potato and
all livestock product prices except fluid milk were
higher but practically all livestock prices were lv~n=er,
the average for all farm product prices being about
the same in January this year and. last .

Grain stacks an farms .January I in the four com-
plete states in this district were substantiallsr larger
than in any other recent year as a result of exception-
ally large supplies of corn . Stocks of oats were larger

than vn the same date in the three preceding years
but smaller than in 193G and 1933 . 1~lheat stocks
were a little smaller than one year earlier but with
tlzc exception of January l, 1939, were the largest
slue 1933 .

January 1 Stocks of Grain on Farms
(Minnesota, h'Iantana, I~ivrth and South Dakota}

(thousands of bushels}

2~1

USDA .lanuary 1 livestock inventory estimates
far the four complete states in this district reflected
the expansion in livestock holdings that appeaxPd

quite probable last year as ample feed and forage
supplies became assured, I~vg holdings showed the
greatest increase . Thcxe were substantial increases in
the hos? popuhatian in each of the four states, result-

ing in the sharpest annual increase in our 13 year
rQCards . As a result, the number vF ho s on Farms isl
ll~innesota, IV'Iontana, l\vxth Dakota and South Da-
kota vn January l, 194Q was nearly as large as vn
January l, 193 #. T3~is s'ear's inventory Figure, llarv-
e~er, was a third smaller than the number an Janu-
ary 1, 1 93 i . Increases in dairy caws and heifers and
in young heifers were quite moderate in 1939, most
of the increase in cattle holdings beisl^ in the "other
cattle" classification tvhich consists largely of beef
cattle . In line with earlier infarrnation, the estimates
indicated substantial increases in the number of
stock sheep and lambs in i1~Iantana and South Da-
kota, 'but the total far these two states was Far below
the numbers held at the beginning of 1935 and
193b. The number of horses and colts in our four
states decreased sharply during 1931) but at a some-
what slower rate than in the Uniked States as a
whole.

Dairy Caws and Heifers . . . . .2,911

	

2.885

	

2,874

	

3,053
Dairy i--lcifers { 1-2 year~} . . .

	

627

	

613

	

57b

	

631
Other Cattle {mostly heeF} . .3,877 3,621

	

3,451

	

4,036
Swine {including pigs]-- .- . .5,237 4,166 3,532 5,378
Stock Sheep and 1-ambs . . . . .6,411

	

5,051

	

5,b59

	

6.}62
Horses and Colts� . - . . . . . . . 1,548

	

1,671

	

1 .721

	

2,173
Receipts of cattle and calves at South St . Paul

during January were larger than in December al-
though receipts usually decline at that season of the
;car . ~h,se total of 1~4 thousand head was l3 thvu-
szrnd head srn>xlh:r titan in January 1939 but dorlles-
tic marketin~s were down only 4 thousand head
Exam the year ago level, a reduction in Canadian
importativns accounting for the balance. 2'Ise Lir~e-

Wheat Eorn Uafs
1940 . . . . . . . . . . . . . . . . 93,741

95 .932
175,490
124,450

158,557
156,'?341939 . . . . . . . . . -- . . . . .

1938 . . . . . . . .- . . . . .- . 49,678 IOG,380 149,131
1 937 .. . . . . . . - . . . . .. . 32,597 32,482 92,402
193b . . . . . . . . . . . . .. . . 54,81 b 98,492 205.883
1 935 . . . - . - . . . . . . .. . . 32.265 33,758 55.267
i 93~} . . - . . . . . . . 64 .921 83.259 97 .642. . . . . .
1933 . -. . . . - . . . . . .. . 117,365 1 12,807 193,374
1929-38 /yvg.- . , . . . . . . 54,914 8[,067 139,719

Ninth District . . . . $757,944 $789,718 570b,710 $789,21U
R'Iichis;an (15~ca .} 12,028

355,974
13,207

379,880
11,240

34f,907
11,648

359,365 LivEStock vn Farms .lantrary 11~'linnesata . .
~

. . .
11+1ontana . 88,99b 92,791 77.298 96,023 (Minnesota, Montana, North and South Dakota}
North Dakota " - . . 107,664 125,352 102,559 138,160
South Dakota . . 121,460 105,644 109,373 123,979 (thousands of head}
Wisconsin(25co.) 70,822 72,834 54,333 60,1 i5 isxs-aa1940 1939 1938 Arg .
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r=~~6ruacy as . 194Q

sGorh 5'i!rr.cr:Cir~rr, reported : "The total number of cat-
tle on feed at tire beginning of 1940 for the entire
country ~svas the largest in recent years . . . Cnn-
sumcr demand for meats in tlac first half of this y" c:ar
is expected to be stranger than a year earlier, and
this will be a supporting influence to prices of all
kinds of slaughter cattle, nn the other hand, total
beef supplies may ~c as large as those of last year,
and because of larger hag slaughter, pork arrd total
meat supplies will be increased, ['rices of grain-fed
cattle also will be af{ected adversely by the rela-
tively" large proportion of such cattle in the total
cattle supplies,"

During the first half of February, cattle receipts
were Larger than usual at this season and prices de-
clined slithtly . Packer buyers were bearish, citing
tire wide spread between fresh pork retail prices and
those of beef .

Shipments of stocker and Feeder cattle from
Sva:th St . Paul declined seasonally during Janezary
a~zd were only three-fourths as large as in January
1939, DecliFring butcher cattle prices cotatriiruted tv
the usual January lull in the stocker and fecdrr
market, :L'lrr; l.ir.r .° .:f~~r.~l~ ~Silrrnfinrr ;ate~l : "i'1n impor-
tant sirengihenirig factor to prices of the lower
grades of slaughter cattle in the past year has been
th_ e strong demand for stocker a :rd fcedex cattle .
7 his demand may not be sv strong in 1940 as in
1939 . Feed prices are generally lu~hlrcr than last
year, and returns from cattle keeling operations will
he less favorable in the first balk of

	

i {140 than in
the first half of 1939."

During; the first half of February, demand con-
t'snued to he dull but shipments were somewhat
larger tlaan a year earlier, Durin~ the second week
of February, the averaf;c cast of replacement steers
was $7 .00 compared with $7 .70 in the same week
of I939 .

	

'

Hag receipts at South St . Paul increased in Janu-
ary in spite of the usual decline during that month,
were ha1F again as large as in January ¬ 939 and
were the largest for the month since 1932 . During
the first Few months of the current marketing sea
son, receipts were actually smaller than a year
earlier although 'the spring pig crop was nearly ane-
third larger than in 1938 . During December and
January, however, receipts increased sharply and
total receipts for the first five months of this mar-
keting season were 14 j'o Larger than during the same
period in 1938-39 . r'lccarding to 1'Tr .: Lic~a-stock.'
~5ilrrrrfir~u "The upward trend in hog production
which began in early 1938 apparently wilt be
checked in 1940 . , , In view of the prospects for
an unfavorable hog-corn price ratio during most of
1940, it now seems probable that both the spring
pin crop and the fall pig cxvn of 1t34f1 will be sma11-
er than the crops of i `~ a`~ ."

L7urinh the first two weeks of February" , receipts
continued large, prices were about the same as in
,January, and the "top" at nail-month was $5 .30 .

Receipts of sheep and larnhs at South St, Paul
during January declined less than seasonally and
were about 7~`0 larger than in January i 939, De-
mand far replacement lambs was strong and occa-
sionally exceeded the supply, Prices renrained
steady throughout the month, l~igher weal and pelt
prices have supported the fat Iamb market substan-
tially . In January, the raFV wool price ~~~as 29 cents
a porFnd compared to 19 cents a year ago and pelts
~n"ere quoted i~r Chicago at $ 1 .35 compared to 17
cents in January 1939, Z'Ir.c IiG'estnr.~l: Sifrrrrli.rn2 .
stated : "During the remainder of the fed Iamb mar-
keting season (through tht~xil} consumer demand
for meats is expected to continua stronger and wool
prices will continue hi~,her than last year . Thus, even
if slaughter supplies of sheep and lambs should be
lard=er than a year earlier, prices of larnbs in the
next 3 nr 4 months probably tivill continue about the
same as or a little higher than in the corresponding
months of 1939, The average price of good and
choice slaus;lzter lambs at Chicago From February
through April 1 939 was about $9.30."

During the first half of Fehrunry, fat lamb prices
increased and at mid-month the "top" prir.e was
$9,25 compared with $8.G5 at mid-February in
1939.

The dairy cow market at South 5t . Patrl was quiet
thrnu'Izvut January, as is usual during that month.
Dern~i~~d was steady for the limited number of cows
offered . 511ippers paid frurr~ ~fiGO-$80 for good qual-
ity cows, the extreme range for the n~ontlt being
$45-9 D, averagin; about $5 above January 1939 .

The poultry and egg situation did not change
materially during January, Egg consunrptivn appar-
ently continued to be unusually hi}h ; the larger-
than-average flocks maintained production at rec-
ord Levels ; and a larger-than-average out-of-storage
movement reduced cold storage supplies on Febru-
ary 1 to 1 1 ;"o below the five year average . FZeceigts
of dressed poultry at the four principal markets dur-
ing January continued tv be unusually lards and on
February 1 cold storage holdings were 28!;c above
the hoe year average . -hhc USDA reported indica-
tions are that chick hatchings during January were
substantially lower than the record. hatchings of
January i 939 Gut will be close to a normal level far
January when measured by the average ,January
output of recent years .

Cold storage holdings of butter declined more
than usual during January fax the fifth consecutive
month and were 37~'o below average on February
1 . 5tvcks of all classes of meat increased more than
usual during January with the exception of lamb and
mutton which declined tv somewhat below the
average. Beef supplies increased about 1 .5 million
pounds whereas ust:ally there is a decline at that
season, 1-'vrk lzvlc in~s increased more than season-
a1iy, and lard stocks also increased as a result of
increased hog slaughter . Lard in cold storage vn
February 1 was 168 ;'0 of the February 1 five year
average.
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lodes of tu]ISSiral valhme of prn;luction,

adjusted

	

fur , n .'.=noel

	

r:,risu ",inn,

	

iSr2 : ;-39::

av,!°ay;e-l~a'.!. by moortha, January lt! .:4 to
J .rnual~y" lt~~t~1 .

,A,a »rs ,oM ,esr ,ue ~ ,w

In+trx of rr«mkx"r emt,lnyes3 . ndju :eted for

se:::unal vnr;:mien, yq°_ ~_l:+'~ acer:y ;e---104 .

}3y months, 3:,r:uary 1!!'.iA to J:rnu :,ry 1:r40 .

In[iex nF total loadin=ex of revenue fr!~ic;lit,
ridiu5ted for sr , s,sonal r-:r!~i ;,t.inn . 14'? :i-] :~i?~
overage -.loft, Afiscell .menu= . rrvil , nd al!
ember exr , resed in terra of t,nints in the tutu!
index, Rs" months, Jrsnuxry 1~r 4 to January
1940 .

xrxresR eRNrcs in+or trnoipa tines

; :? ~I
_~~~_- .___~ s

ti~"r-~ine :uf.,y fi1;ar[~>; " ~ePtemh+`r 3, 1 :753 to
I'rrt,r~ua,~y ; " 1',~FR, t;omn,errisil iuans L:,sctil
on new ci :ts5ifi~~aticn heu:nninrr ?stay 19 "
I'J3i.

~Tativnal Summary of Tiusine,~ ~andi~ivn~
CpMPILEfJ BY THE BOARI? OF GOVERNORS OF THE I"EIICRAI. RESERVE

SYSTFM, FEBRUARY l7, 1940

In January asxd the first l, :,lf of February industrial activity declined from llse
high lcvei reached in the latter 1,art of 1939 . Retail trade, whiclx had becrx in large
t"oiume, decreased mare than seasonally, while merchasxdise exports were r:,ain-
tained .

PRp17UCTfO'~: Volume of industrial production declined sonlc~t-h :,t frnrn
December to Januflry" , and consequently the E3nared's i�dcx, whir.:h 311o~s~s far e, con-
sirlerahle seasonal teen="ersc . drnp,l,~ed sharply" Jeer � the high 1_evel of 128 reached i�
EJec:umh='r t+I 129 in Jarxuary" . Data ati~ailable Fnr the first half of hebruary indicate
a further .sharp reduction in the i� dex,

Steel ingot production, which hacl 6eev above 9(1 per cr_nt of rnt,ar.ity riurinc;
most of the Fourth gt~artr " r of 1919, has declined xtr:arlily vi ;,cr the turn of the year
and by the middle r,l F~ .~i,ruasy teas at about G9 per cent of capon=its- Plate g3ass
production, which rtlso had reached high levels in the latter port of 1939, was
reduced in January and lunzber prnductic=n Khmved x cnr,siderahlc decrease ocvin!;
in part to ul:raua! :5~ cold wcni}xcr in the Southern r+~~inr,s . Automobile t,rnductiorl
in January n-ra ., Ir,r "~er there is usual at this season . In the latter part of the moot?,,
lluts" ever, and ir, the first hat : of Frbruare" , as retail sales of nesv cars rlc "clinr "d isea-
sonally" and dcetlf " rs~ srmcks, v:hic.h h.'d been Inwer these usual at ihc km " t ;irming of
the year, rose- rapidly, the-' nL1t}) � t of car± d". "cllned . In the Iuachinerv industries .
activity wav generally sustained at the advanced levels reached irl Decernher-

output of cotton textiles it : ]ar,uarv continued rrt abo,a the hsgh rate of other
recent months but frrnductinn of wn.>len textiles d: " rlir :ed furnace from th<" l,cak
levels n{ C?ember a,nrl 1n,,-Prn6cr an=] +,utput of silt: t,roducis remained in stnaa
volume . llciitity rat merrt-par : king establishments cvas maintained ire January at the
hit,;h lev-cl prctiailir,g For se4cral mn,ahs . Loaf production rose sharply-, follnx-ing .,
marked reductic,rl inn December, anrf v,-as at about the hir,h level re;3rhrd last Dctnber .
CJutput of crude hf ."tTOielln, continued in large vnlurrrc .

Value of contracts awarded for bath public at:d prig -ate cnnstrc,etinn declined
catxsiderably in January " according to reports of the F. ~G'. Dodge C:orpnratiot: .
Awards fur pricatc: residential 6uildinn, showed a gre,,ter flue, seasonal redoes=arl
and were lower than the lcs cl prevailinc ; a year ago. C:untr:,cta far nth=" r private
work declined xurnewhat but reruaitled ire larger voluulc titan in tixe cc~rrespondint;
pentad last year .

EMPLpYMEN'C: Factory emplo7"�,ent and pay rolls, tvlxicl, had risen shartrlY
durins~ the latter half of 1939, declined by sc,n,r:wFrat nwre than the usual seasonal
amount Frnm the micltllr" of December to the middle of January, accnrdi� g to rcport<
fror.I leading industrial States,

IJI$TRI$iJTION : Sales at department stores, va,iety stores, a�d mail-order
houses in Jar,uar v rlcclincrl more " than seasonally frnrn the " his;h lr :~-cl of I7f "rcnxher .
Z~ntal fre " i ;:ht ca:laadirlgs shnv:e"d a seasonal decline ; .shipr :,ents nF n,isc=-llancous
frciglst acid grain decreased, while coal landings increased cnlssiderably-

F'OREIGI+f TRADE: Exports of L:nited States rr,erchanriise, which usually
decline is, January, were stlaini tair :rd this year at Llx? high IeL'E'l reached in December .
Shipments of rotten, which Rat- e b~cn lar~"e ie, recent ,nanths. rose further " k.l,il="
exports of many industrial products declined . Exports to the United liir]t;dom in-
creased sharply, owins; mainly to larger cotton shipments"

Deflecting principally acquisitions of foreign gold, the country's rnnetary gold
stock increased by S2b7 r,rillion during January anti by X132 million irl the first two
weeks of February-

COMMODITY PRICES : hr1CeS of copper, lead " and silk showed marked
declines from the middle of January to the middle nF February and there tn"ere
smaller decreases in prices of snlrre other basic industrial materials, such as steel
scrap, wool, at,d textile yarns- Prices of fnod~tt,ffs, on the other hand, shocved little"
change in this period .

GpVERNME~IT SECt.1RITY MARKET: Prices of United States Gavernn,ent
securities declined slif;ht~yr;,Iring the latter half of Jas,uary frnrn the: recovery peak
reached early in the month but regained part nF these lnvses during the first half n{
fcixruarv.

SANK CREDIT: Total loans and investments at reporting member hanks in
I 0 I 1~"adi,tg cities rose"- Burin file five weeks ending 1~ cl]ruary 7 as a re,ult ni
increases in holdings of L~nvernme�t securities at \iew York City banks. Loans to
security brokers and dealers and cnn]mercial mans declined . Demand deposits con-
tinued to increase during the perind-
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