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AGRICULTURAL AND BUSINESS CQNDITIaNS
1N THE

1VINTH FEDERAL RESERVE DISTRICT

Business continued to recover in August, Depart-
ment store sales, check clearings and residential
contracts were the highest ark record far August .
Member bank deposits and fatal reserves increased
to record levels . Farmers' cash income rose to the
highest level of the Iast two years.

BI]~SINESS

The volume of business in August in the Ninth
District continued the recovery noted in July and
closely approached the high levels of the first quar-
ter, according to our seasonally adjusted indexes.
The city department store sales index at 1 15 was
higher than iz1 any other month in our eleven-year
record and the country department store and check
clearings indexes were the highest ever recorded for
August . While our indexes are adjusted for normal
month-to-month variations in volume, no special ad-
justments are made for the influence of five-Saturday
months grad other unusual factors. The combined
influence of several such factors in August undaubt-
edly contributed to the retard volumes of retail sales,
especially at city and country department stores . The
unusually cold weather in August greatly stimulated
pre-fall sales of fall merchandise during the month ;
pre-school purchases of clothing and supplies for
grade and high school students were advanced into
August by the opening of schools an the first business
day of September; and August contained five Friday-
5aturday weekends, one of which was the pre-Labor
Day weekend .

Northwestern Business Indexes
(1924-1931 =100)

Total building and construction contracts awarded
in this district in August as reported by the F. W.
Dodge Corporation increased by more than the usual
amount to the highest level since July last year . Con-
struction of public utilities accounted far a large
portion of the increase but that total was supple-
mented by smaller increases in contracts fox public
works and buildings. The largest increases in the
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latter classification were in public and religious &
memorial buildings, but residential building also
showed some further increase from the high levels
that have prevailed since last April, raising the Aug-
ust volume tv the highest level in our twenty-two-
yeax records for that month. Building permits issued
in 73 cities and towns in the district were b fo larger
in both number and valuation than in August last
year.

Warranty deeds and mortgages recorded in
Hennepin and Ramsey Counties increased by some-
what less than the usual amount in August. The num-
ber of real estate mortgages recorded, however, was
larger than in any other August since i 92 S . Mort-
gages accepted for FHA insurance in August, reflect-
ing the large volume of residential building during
the month, were mare numerous and larger in total
than in any other month in our five-year rccoxds.

Business failures in August, while remaining rel-
atively small both in number and in amount of liabil-
ities, were substantially larger than the near-record
low in July. Non-farm real estate foreclosures in July
were sharply lower than in June and were smaller
than in any other month in our five-year records.

Retailers' collections on accounts and notes receiv-
a~le as reported by a group of Forty-three stores
declined a little less than seasonally in August and
were the highest fox the month in our six-year rec-
ords. Retailers' receivables reflected the larger vol-
ume of sales and increased ~°fo instead of showing
practically no change, as is usual during August.
Wholesalers' collections as compiled by the Bureau
of the Census also declined in August but were well
above the level of August 1939 . Wholesalers' receiv-
ables at the end of August were quite generally
higher than a year ago but were slightly Ivwer than
one month earlier. City department store inventories
increased less than the usual amount during August,
largely because of the rapid movement of goads into
cons>,Lmptivn, and the end of August total was only
slightly higher than one year earlier. Prier to August
31, city department stare stocks each month-end had
been substantially higher than a year earlier for four-
teen successive months . Country department store
inventories, however, increased by about the usual
amount in August despite the larger than usual vol-
ume of sales during the month and on August 31
were well above the previous year's level. Whole-
salers' inventories according to the Bureau of the
Census decreased in August, reflecting the general
increase in sales, but in most lines were larger at the
end of the month than a year earlier.

Aug . Suly Aug. Aup .194a 1940 1989 1933
Bank de6ita--94 cities . . . . . . . 87 8$ 82 81
Bank debits--farming centers . , 101 97 93 88
C~untry check clearings . . . . . , f 65 ! 60 149 144
City department store sales . . , . 1 15 103 102 93
City department store stocks, . . 84 86 $3 78
Country department store sales ! 14 105 !Q1 93
Country lumber sales . . . . , . , , i 21 ! 18 104 101
Miscellaneous carloadings . . . . 89 88 $3 75
'~'ntal carloadinga [excI. miscellanenssy 89 88 7$ 60
Emplaymcnt--Mien . (rgas-ron) 1 14 1 ! 2 ! U9 103
Farm prices--Mina . (I423~2fl-1U0) bl 66 55 60
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Sales at )Qepartrnent Stares

AGRICULTURAL A1VD BUSINESS ~UNDITIDNS

l7epartment store sales in this district, as previaus-
ly noted, were substantially higher than irx August
1939, xaising the curxzulative incxease far the first
eihht months to 7{]o compared with vrrly 5r~o for
the January-July period . Far the first time since last
February when the extra business day in 194(1 was
a special factor, the volume of sales reported in l~ug-
ust 6y each of tire eighteen se~tivns of the district
was lars,er than in the corresponding month last yeax,
the increases ranging; from only 2 ;~; in southwestern
North I~al:ota to Zf] ~; in the southeastern section of
the same state .
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Iron mining activity in August as indicated by iron
ire shipments from the upper lake parts was slightly
greatex than the high level of July, The tonnage
shipped was larger than in any si~rgle zxlanth in the
last eleven years with the exception of the all-time
retard months of Jt~ne and July 1937 . Consunrptian
of iron ore again increased in August to 5 .7 million
tons, the largest monthly total since August 1929 .
As a result of greater activity at steel mills, how-
ever, dock and furnace yard stocks increased by
less than 5 million tons, but were a little larger
than the quantities nn hand at the end of the same
month twelve months earlier for the first time this
year . Copper prvrluctiarx continued at a moderately
high level in August, the total for the month being a
little larger than in July and far above the August
1939 vvlurne, but somewhat lower than in the first
four months of this year and far below the 1937
avexa~;e, Geld and silver prodtxctiart was aboixt as
large in August as in July and was much higher than
in August 1939 . Miners employed in producing cop-
per, silvex and Bald increased slightly in number
r111ring August .

5eptcm4,er 28, 1L)~D

.l.. i,La~ ~]LSIrl~a - - . . . ~ . . . .3,1i3 G5 1 13 la7
4'Ipl :, ., St . Pz~l, Dtr1 .-S,.Fp . . . . . . . i :~ 5 1 13 }45
Cal~atrv St~res . , , . . . . . . . . . . . 293 b0 1 13 146

;~'lznnr "-tic,tra . . . . . . . . . . . . . . . 1 D5 as 1 1 f7 lD9
C'c"nrral L~iunesota . . . . . . . . 19 6 1 12 110
Northeastern 11'Iinne "sota . . , i 5 ! 1 16 113
Rrd River Va]lr-y ;Lrlinnr4atn, b 4 1 i 3 107
S~uth C:entrt;l Rlinrte" rnt.a . . . 23 $ 116 lay
5outhcelst^rn 11linr.e ;c~ta . . . 12 3 1113 1D8
5o+.tthwcstcrn l~Iinnrsnta . . . 3D 2 117 lia

i1~Ion!an~ . . . . . . . . . . . . . . . . . 24 7 113 lag
fL"~lOlFllt .7I11 . . . . . . . . . . _ . . . . 7 2 1 12 109
Plains . . , . . . . . . . . . . . . . . 22 5 1 i 3 108

North DaI:otn . . 49 13 112 1a7
}\orth Centra3 tilo r tla Daho[a g 3 } 0~} laa
I\orthwestern I`r,rth Dakota 7 1 114 108
Rrd River Valley N, De,lc. . . . 1 7 G 1 13 1D7
S<nFthe:+stern North Dakota . 15 2 120 11a

Red I~iver Va11ey~IVIinnrso~a
arzd North DakoY~ . . . . . . 23 is i 13 107

South Dakota . . . . . . S3 I fi 112 lOb
5outhezstcrn South Dakota . I I 5 111 107
~thcr l;astcrn South Dakotrt 32 I 1 1 13 lOb
LVr-stern Snnth Dakota . . . . . I a 4 1 i 1 ID4

Wisconsin arFrl l1~Iichi~an, . . . , , 57 4 113 lag
Northern Wis. and h'Iich . . . . 27 3 113 1fD
Wext C~ntral Wisc~nsin, . . . 30 1 1 12 108



The volume of nrxanllfacturing production in this
district as indicated by the Tines mentioned below
was substantially higher in August than in July and
a little higher than in August last year . Flour produc-
tion at Ihfinneapalis mills 'increased in August to a
point 5 ~~ above August last year . In the balance of
f:he district, however, the August increase failed to
reach the August 1939 level by about 'l~o . On the
other hand, linseed product shipments which were
in record volume in July increased further in August
to the hi ;;hest level for that month in aux twenty-nne-
year records, more than half again as large as in
A1lgust 1 ~}39, Tha eut of lumber increased sharply
in August to a level fully a third higher than in July
and in August last year, but shipments continued to
be larger than that increase and mill stocks of lum-
ber deelined further. Slaughterings of cattle, calves
and hogs declined in August but slaughter of sheep
and lamps increased . Compared with August 1 939,
cattle and hog slaughterings were larger but calf
and sheep & lamb slaughter was in smaller volume.
T'he Minnesota index of manufacturing ernplvy-
ment rose fxom 1 12 in July to i 1$ in August,
tivell above the 1 1 I level of August last year . Electric
power utilization rose sharply in July and was the
second largest month in our twenty-one-year xecnrds,
being exceeded only by October last year .

Trends of other business activity indicators in
August are shown in the table below :

11Dtnr Vrhic.ie Iirgi :~tratinna

°o August 1940

	

°o August 1940
aF dt+ly 1940

	

of Augnsf 1939

1' :[~nen>;er Cars
147i[lllesr>'ta . .. . . .. . . .. . .. . . .. . .. . . .-... . . . . .. . .. . . . . . . ... . . . . . .. . . . . 49

	

I02. . . ..
North hakuta . . . ... . . . .. .. . . . .. . . . . . .. . . . .. .. . . . . .. ... . . . . . ... . . . . . 65

	

131
Trm" ]ne
b'[innenota . - .- .. . . .- .- . . . . . . . . .-- .- .- . .-- .- . .- .-- . .--- . . . . . .. . . . . . . fl4

	

121
Vnrth

	

Ilakuta

	

. . . . . . . .. . ., .,- . . . � .--. . . . . . .- .- . . . . .---- .--.- . . .. . . 7 [7

	

161
T .iFe Tnsnrnnr".e Sales

hl i Il [le hDtA

	

.--- ... . . . . . . .. .. . . . . .- .. . . . ..-- .- . .. . . . . . ..- . .- . . . . . . . . . . . .. . . . . .

	

99

	

118
lYinnta[tn .. . . . . . . .. . ., .- . .. . .. . . .. . .~ . . .. . . . . . ..- . . .~ . ..- . . .. . ..- . . . . . ... . . . . 111

	

B7
Vnl~th

	

IJaknta

	

.. . . . .. . . . . . . . . . .. . . .. . .. . . .. . . . . . ... . . . .. ... . . . . . . .. . . . . . 109

	

] 08
South TT :+kntrl . . . . . . .. . . . . . . ... . . . . . .. . .. . . .. . . .. . .. . . . . . . .. . . . . . . . . . . . . . . 9f1

	

1D1
4 States . . . . .. . . . . . . ..- .-- .- .. . .. . .- .. . .., . .. . . .. . .. . . . .. . ..- . . .. . . .- . . . . . I00

	

lI3
Not. 'l'e1F~71hnne T+15t.,llatinrry i+l the 'twirl C1itS

:Irr.n . . . . . . . . . .. . . . . . .. . . . . . . . . .. . . . .. . . . . . .. . . .. . .. . . .. . . . . . . . .. . . . . . .. . .. . . . . . . 176

	

149
Y. ~V . llintrirt Carioadin~n

['t,ai and Cnke .

	

. . . . . . . . . . . . . . .- . . . ..- . .- . . .. . .. .,-. . � .- .. ., . .. . . . llF;

	

1P4. .. . .
L.C .L . r~'Ir "a~chandise . . .. . . . . . . . . .. . . . .. . .. . . .. . ... . .. . . . .. . .. . . . . . . . 104

	

x33
Wh n 1 earl ire ;~

,Atttomotire Sulmiiea ..--. . . ... . .- . .-. . .. . . .. . . ... .. . . . ... .. . . . . . . . Ii8

	

107
lier" r . . . . . . . . . . . . . . . .. . . . . . . . . .. . . . .. . .. . . . .. ... . . .. . . .. . .- .- ..- .. . . . ..- ..- . . .. . . 'ill

	

r8
l1r[ltra . . . . . . . . . . . . . . . . . . . . . . . . . .. .. . . . .. . .. . . .. . . . .. .. . . . . .. .. . . . . . .-.- . . . . . T11

	

lOfi
I'r'rsil

	

Tri[~it5, ' r,tr"- .

	

. . . . . .. .. . . . .. . .. . . .. . . .. . .. . . . .. . . . . . . . . . . . . . . . . . 1D9

	

] 03
C.rnrr" rics , .,-, .-. ., .,-- .- . .- . . . ..,.- . . . .. . .- . . .. . . .-- .. . . . . . .. . . . . . . .. . . . . . . 1071

	

4'7
Tlardlval'e . . . . . . . . . . . .. . . . . . . .. . .. . . . .. . .. . . . .. . ..- . .. .- .~ .-. . . . . .. ... . . . . . 1P6

	

I37
I't171nr . . . . . . .

	

.. . .. . . . .. ... . . . .. .. . . . . . . 13i

	

ll3
P111mhin~ crud T~Tantin8 Sn7lplir-s- . .. . . . . . .. . . . . .. . . . . . . . . . 1 i4

	

317
Tnl :nc~o . . .., .- . . .,- .. . . . .,-,. .,- .. .. � . ., . ., . . .. . . .. . .. . . . ... ... . . . . . . . . . . . . . ID7

	

TD3
bliy,~c"il :rnr" nl+y .. . .. . . . .. . . . . . .. . .. . . .. ., . . . ..- .-- . . .. . . . .. . ..- .- .- .. . . . . . . il[1
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'°CDmpilerl by the }3lrreau oe the Crnaus, ~vflahin~tnn, I}, C.

BAN'{~IhIG.
Country member bank deposits rose to the highest

level in our four-year records during the latter half
of Au£~ust, The average for that period was a little
more than $514 million, All aF the states and part-
states of the district shared in the increase . Time
deposits declined slightly in August for the fourth
successive month to the lowest level since last Jan-
uary but a $5 million increase in demand deposits
offset that decline and carried the total of all depos-
its to the highest level since 1936 . Earning assets,
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aftex remaining unchanged throughout the surrlmer,
declined slightly . As a result of increased deposits
and earning asset xeductivns, balances with corre-
spondents increased sharply to the highest level in
aux four-year recvxds. Reserve balances with us also
increased from the relatively Tow level of July, with
the result that excess reserves during the lattex half
of August were only slightly lowex than the accord
levels of last March.

City memlaer llanlt deposits rose continuously
throughout August and the first two ~veeks of Sep-
t~mber to a new all-time high recol-d of $G40 million
on September I 1 taut fell off slightly in the following
week . Most of the increase was in interbank deposits .
After declining in the first week of August, loans to
customers also increased each week through Sep-
tem~er 18 when the total, $192 million, was very
nearly as high as the 8-year record level of last fJlay .
Other invested funds, while declining slightly early
in August, were practically unchanged fox the period .

13i?'Ps d.iseounted lay this bank declined shaxpiy
bet~:-een mid-August and mid-September, the total
on September 18being only $75 thousand compared
with $$2 thousand one year earlier. Curxcnt indus-
trial advances increased by a mndexate amount but
were only one-third as large as nn September 2D
last year. Our total earning assets remained slightly
over $72 million and vn Septembex 18 were about
$ ~~, lower than on the corresponding date in 1939 .
TIIe situation with regard to member hank reserves
is shaven below:

Federal reserve notes in circulation continued to
increase throughout the latter half of August axed the
frst half of September and on 5eptemlaer 1$ reached
$ I ~I$ .6 million, an all-time high record .

AGTi~ICULTUItE
Farmers' cash income in August as computed frcm

terminal receipts and prices of seven prorlu~ts in-
creased seasonally to the highest level in the last two
years. Higher livestock and livestock products prices
were largely responsible for the increase but larger
marketings of the more important commodities wexe
also a factor . Income from xnaxketings of bxead
wheat, potatoes, dairy products and hags were all
larger than a year ago, while cash receipts from the
sale of durum wheat, aye, and Ilex were smaller.

The USI3A estimate of farmers' cash income (in-
cluding government payments) for July for the four
complete states in the Ninth District, $52~z million,
was seasonally larger than in Jllne and was one-fifth
larger than in July last ycaz- . 'lost of the increase
was the result of greater income from farm product
marketings, as the incxeasP in government payrxlents
was relatively unimportant.

Rrrl "-+irerl ~Inmhcr T3 .m]rReaercex~ Reserve IJepr>ni#s'~
Reserve City Sanks .. . . . . . . . . . . . . . .S:I ~ .O :I2,Dnn $ ~:~,ans,Dno

FaecesReaervcss
44o,2ss.aaoCountry Boobs . .. . . .. . .. . . . . .- .-- . . .-- .. 88,21f;,{100 FI,i]78,p00 28,8D2,0[1D

Tot.atI Nini:h Tlint+'irt . . . . . . . . .. . .49,3,2tif3,000 $1fi2,326,DU0 $69,058,000~17sily areratte [Dr last half of -~il>ruat 194x7 .
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Agriictxltuxal product prices in August showed
mixed trends. Livestock and livestock product prices
were mostly higher than in the preceding month and
in August last year, but grain prices were quite gen-
erally lower. .Dur weighted beef cattle price rose to
$9 .35 per hundred, the highest point in our three-
year record . The Minnesota farm price index de-
clined sharply from 6b in July to 61 in August but
was well above the August 1939 level, 55 .

Receipts of cattle at South St . Paul during August
were smaller than in July in spite of the usual increase
in marketings at this season of the year, Gut were
10 ~, larger than during August 1939 . Receipts of
calves likewise declined and were smaller than one
year earlier, During the first eight months of 1940,
receipts of cattle were slightly larger than during the
corresponding period of 1939 but calf receipts dur-
ing this period were b°,°n smaller than a year ago.
According to 1'hn, raLU~,57:nr7s; S'i.frr.atinta, "Consumer
demand for meats during the rest of this year is
expected to be stronger than a year earlier. In the
first half of 1941, also, consumer demand may be
better than a year earlier, it is expected, therefore,
that the general level of cattle prices will be well
maintained, especially in view of the prospects for
a smaller hogslaughter in 1940-41 than in 1939-40."

Shipments of stocker and feeder cattle and calves
in August were smaller than in July, even though a
sharp increase in shipments is normal dtfring August,
and were also somewhat smaller than in August,
1939 . Shipments of calves were only a little more
than half the August 1939 volume . Th.e Ti:r~e,sLor:7c
.Si.trcntio~ reported : "The demand for feeder cattle
this fall may not be so strung as it was last fall .
Returns from feeding operations have been unfavor-
able for feeders in recent months . Prices of corn and
other feeds are generally higher than a year earlier.
With prospects far a weaker feeder demand, prices
of stvckex and feeder cattle this fall may average
little higher than a year earlier. And it is probable
that the spread between prices of feeder steers and
slaughter steers will be wider than it was last fall ."
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crease in hog marketings are expected to result in
materially higher average prices for hogs in 1940-41
than in the present marketing year."

Receipts of sheep and lambs increased seasonally
in August but were about one-third smaller than in
August 1939. This is a continuation of the rather
slaw maxketward movement of spring lambs this
season, undoubtedly due in large part to the excel-
lent condition of ranges and the poorer demand for
feeder and unfinished Iambs. During the first eight
months of 1940, sheep and lamb receipts were slight .
ly smaller than during the corresponding period one
year earlier, According tv 1'7~c lai.vestoc7t: ~'i.trcraainn,
"The larger lamb crap this year than last and rel-
atively slaw market movement of lambs prior to
July indicate that slaughter supplies of sheep and
lambs during the remainder of 1940 will be larger
than a year earlier . . . The effects of the larger sup-
plies of lambs upon prices will be offset by the
stranger consumer demand far meats this year than
last . Fvr the remainder of this year prices of slaugh-
ter lambs are expected to average as high as a year
earlier and perhaps a little higher."

Egg production in the four complete states in this
district declined seasonally during August, but was
6fo larger than one year earlier. During the frst
eight months of 1940, egg production was 7 fc larger
than in the corresponding period of last year. In the
United States, as a whole, the gain over one year
earlier was 4 ~o for the month of August but only 1 °fa
far the first eight months . The number of chickens
raised an farms in our four states in 1940 was 5 ;'10
smaller than in 1939, according to preliminary esti-
mates of the [.ISDA. United States production was
G j'o smaller.

Dairy cow trade during August remained steady
for good quality cows but there was a weakness in
prices for the medium and poor classes of cows,
some of which sold to slaughter cattle buyers . The
price range for the hulk of cow rrtarketings was from
$GO-$75, the extreme price range being from $35-
$100 .

Hag receipts at South St . Paul declined more than
seasonally during August and retarded the smallest
gain over one year earlier since last November. Dur-
ing the first eight months of 1940, hag receipts were
nearly half again as large as during the same period
in 1939 and the largest for that period in more than
10 years, T7rc T,ir,"esfur,Ic R~'cf.r.~r~.tinzr: stated : "Export
demand for pork and lard in 1940-41 is expected
to be no better than in 1939-1940, if as goad . Do-
mestic consumer demand for pork and lard in 1940-
41, however, promises to be better than in 1939-40.
This improvement in consumer demand and the de-

Cold storage holdings of Gutter and cheese in-
creased seasonally during August Gut in somewhat
larger than usual volumes, especially cheese which
increased more than twice as much as the median
amount. As a result, September 1 stacks of cheese
were the largest since September 1, 1938, and with
that exception, the largest an record . Egg holdings
declined by a little more than the usual amount in
August, reducing stocks to only 9°fo over the aver-
age. Poultry in cold storage also declined slightly in
August instead of showing the usual increase, but on
September 1 stocks were nearly a third larger than
the average and were the largest in our eleven-year
records far that date . As a result of a much smailer-
than-usual increase in cattle sIaughterings in August
there was a moderate net withdrawal of storage beef
during the month instead of the usual small increase
in stocks, with the result that September I holdings
were fax below the average and only a little above
the low level v¬ September l, 1939 . Holdings of
pork and lard were also reduced during August by
much mare than the usual amount as a result of a
larger-than-usual August decline in hog slaughter-
ings . September 1 holdings of both pork and lard,
however, continued to be well above the average
and were the largest for that date since 1934 .


