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)3usiness continued its mid-sumrrter recovery !n
ceptember. Bank deposits and loans to customers
reached $ year highs in late September and early
pctober . Farlxt income exceeded that of August and
Iarra prices improved sligkltiy.

SU5INESS

'flee volume of business in September in the 111inth
District as measured by our seasonally adjusted in-
c!exes advanced further from the levels of ~uly and
;lugust and, with the exception of department store
;ales, was higher than for September in any other
recent year. The combination of factors that raised
august department store sales to about the highest
revel in our 12-year records was largely responsible
far the September decline . Other indexes of busi-
ness volume, however, were only slightly lower than
the high levels reached earlier in the year and our
farming centers hank debits index was the highest
since April 1929 .
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Building pernrlits issued in 72 cities and tvwnx in the
district were 6;Tn larger in amount and l Q 'o larger
in number tktan in 5epterrlber 1939.

Department store sales in this district in Septem-
ber were somewhat lower than a year earlier due
kargely to the same factors that caused August sales
to rise substantially above the one-year earlier level .
There were only four Saturdays in September 1940
compared with five in 1939. In addition, September
this year did not include the pre-Labor Day Satur-
day nor did it include any shopping days in which
pre-school purchases could be made, bath of which
are usually included in that month. We made no
arbitrary adjustment in our index fax this unusual
situation but in an attempt to get a more accurate
picture, we compared the sales of .August and
September comlained in 194 with total sales in the
same two months last year . Tlle two-month figure
for the district showed a gain of 3 ~,''a . Although each
section in our district with one exception reported
lower September sales than a year ago, sales for the
first three quarters of the year, for every section,
were higher than in the same period last year. The
gain for the year to date in the entire district was
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AGRICULTURAL AND BUSINESS CGNDITIGNfS

seasonally and an September 30 were the largest
on that date since 1937 . Country department store
inventories increased Iess than usual buk also were

the highest in recent years. Retailers' collections on
accounts and notes receivable as reported by a
group of forty-three stores declined more than usual
during September but nevertheless were the largest
for the month in our six-year records. Retailers'
receivable: increased less than usual reflecting the
decline in sales volumes, but likewise were the larg-

est in our six-year records far the end of September,

Business failures in September continued at a rel-
atively law level both in number and arnaunt of lia-
bilities, although they did increase slightly from
August . Nan-farm real estate foreclosures in August
increased somewhat from the record low in July but
were only two-thirds the number in August 1939 .

Iron training activity in September as indicated by
the 1 a million tons of iron ore shipments from the
upper lake ports was the largest vn record fox that
month. Fully 4$ million tons of ore were shipped
before Dctvber I this season, more than in any com-
plete season since 1929 with the exception of 1937 .
and mare than a month of the season remains" Steel
mill activity continued tv operate at close tv prac-
tical capacity throughout the month and as a result,
iron ore consumption was at an all time high for
September. iron ore stocks at Lake Erie ports were
somewhat larger than a year ago but were in about
normal volume when the rate of consumption is eon-
aidered . Copper production declined somewhat but
was nearly one-Fifth larger than in September 1939.
During the first three-quarters of this year, copper
production in our district has averaged 44r'o larger
than in the corresponding period of 1939 and the
largest for the period since 1937.

The volume of manufacturing production in this
district as indicated by the following indicators ad-
vanced from August and was somewhat larger than
in September last year . The iVlinnesota index of
manufacturing employment rose slightly during
September instead of recording the sharp decline
that usually follows the dosing of the canning sea-
son and was 7 ~o higher than in September last year .
Flour production increased but was not as large as

the unusually large production of September last
year when the outbreak of war in Europe created a
mild inventory boom in food staples. Flour ship-
ments also increased but were also smaller than a
year earlier. Linseed oil and aiI cake shipments again
increased and reached a level higher than the un-
usually large volumes of a year ago . The cut of lum-
ber declined less than seasonally and was larger than
one year earlier " Slaughtering: of all classes of live-
stock were larger in September than in August.
Mare cattle and hogs were butchered last month
than in September 1939 but calf and sheep
slaughtering : were smaller. Electric power utilization
increased further in August tv the highest level vn
record .

Other business activity indicators in Septembe r
axe shown in the table below :

oJa September
1440 of

August 1540

lliotvr Vehicle Tieyiatrntiana
Fa?nensCer Cara

:14innesota . . . . . . . . . . . . """ . " . " . """" . """ 70
_Vnrth 1?akata . . . . . . . . . . . . . . . . . . . . . . . . . 55

"1"ruckq
blinnr:wtx . . . . . . . . . . . . . . . . . . . . . . . . . . 79
?larth D= :kola . . . . . . . . . . . . . . . . . . . . . . . . . 46

Life Ynsurance Sa3es
Lstinne4vtx . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 89
1Lioat:cna . . . . . . . . . . . . . . . . . . . . . . . . . . . . 92
Itiorth 17akota . . . . . . . . . . . . . . . . . . . . . . . . . . . 91
South 37 ;Lkota . . . . . . . . . . . . . . . """" . " . . """" 108

4 States . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 91

Vet Telrpisnne Inxta3lations 'm the
Tzsin City 3~rea . . . . . . . . . "" . . . .- . . """ . " - 159

V . ~~. Distrirt Car3vndiapx
Coat and C;nke . . . . . . . . . . . . """" . . . """"" . " 111
L .C .L. lIerchandiae . . . . . . . . . . . . . . . . . . . . . . 90
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13ceX . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 81
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. . . . . . . . . . . . . . . . . . . . . . . . . 104
Electr'".rn3 . Gooda . . . . . . . . . . . . . . . . . . . . . . . . . 95
1"'re .h Fruits . . . . . . . . . . . . . . . . . . . . . . . . . . . . 67
Groceries . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 94
I-Fnr3n" nre . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 103
Paper . . . . .

	

. . . . . . . . . . . . . . . . . . . . . . 90
Pk~rmhinss and 7-Ieating Supoliee . . . " . . . . . . . 102
"1Dt1:iCL0 . . . . . . . . . . . . . " . " . . . . " . . . . . . . . . . " 96
Sli4rei3anenus . . . . . . . . . . . . . """""""""""""" 97

'Compiled by the Bureau of tSsa Census, Washington, 17 . G .
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Country member bank deposits continued to in-

crease in September and in the latter half of the

month averaged the highest of the post-depression

period . I~lost of the $36 million increase in country

bank deposits in the last year has been in demand

deposits with the result that while they were smaller

than the time deposit total prior to August 1939

they were $34 million larger in September 1944 .

Earning assets at country banks rose $9 million "sn

September, the sharpest monthly increase in more

than three years " Total reserves continued to in-

crease in September but not as rapidly as reserve

requirements with the result that excess reserves de-

clined slightly from the near-record level of last

rnvnth .

City member }yank deposits increased during

September and early Dctvber reaching an all time

high of $b42 million on Dctvber i 6 . AlI of the in-

crease was in deposits of individuals, partnerships

and corporations, as there were slight declines in baI-

ances due to other banks and in public funds. Loans

to customers have increased each week from August

7 through Dctvber l b and on the latter date were

the highest since Mareh 1932. After reaching an ail

time high of nearly $3Q0 million an September i 1

total reserves declined to $271 million in early

October.

The effect of these changes vn city and country

banks reserve positions axe shown in the table below:
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$65.59°°-,p~'}

"Daily average for last halt of Se~temUer 1940 "



AGRICULTURE
Farmers' cash iztcome in September as computed

,am terminal receipts and prices of seven impor-
,nt products increased somewhat further from the
r]atively high August level, and was larger that- in

: eptemher 1938 or 1939 . Wheat, flax, dairy prod-
: ;t and hog incomes were all substantially larger
tan one year earlier ~n~hile incomes from rye and
;otatves were smaller,

The USDA estimate of farmers' cash income [ in-
; ;uding government payments} for f'Lugiist in this
istrict was nearly X80 million compared with ~b9

;aillian in August last year. All of the increase over
year ago resulted from marketings of agricultural

products as conservation payments were somewhat
smaller than in August last year, Each state and part
,fate in the district recorded a gain with hlorth and
wuth Dakota showing the largest percentage gains .

~.

	

Agricultural product prices in September showed
mixed trends but on the whole advanced slightly .
,~Il of the grains advanced with the exception of
Ra7C which was slightly lower than in August . Dairy
products, eggs and hens all advanced seasonally .

~ $utcher steers, stocker and feeder steers and calves
all advanced in price during the month but butcher

' tows and heifers, hogs and ewes declined . Lambs
were unchanged . Tlte Minnesota farm price index
advanced moderately in September .

Cattle receipts at South 5t . Paul increased sea-
sonally dur'sng September, but were only 4~0 larger
t}lan in September 1939 . Calf receipts increased
=.lightly but continued to be smaller than one year
rarlier . During the first three quarters of 1940, cat-
tle receipts were 3 fo larger but calf receipts were
~3 ;~o smaller than in the same period last year . 1")l.e
r+t~estaek. Sittcafi.r~rr, recently stated : "The total
slaughter supply of cattle and calves marketed dur-
ing 1941 is not expected to be greatly different
from the supply marketed in each of the past 2
years , . . Domestic consumer demand for meats
during the remainder of 194a and the first part of
1841 is expected to be a little stronger than in the
corresponding period a year earlier, It seems likely,
therefore, that the general level of cattle prices will
be a little higher in 1941 than in 194x: '

Hog receipts at South St . Paul increased sea-
sanally during September but were only 1 3 ja larger
than a year earlier, the smallest increase over the
carne month one year earlier since November 1939.
during the first nine months of this year, hog re-
~~iAts were 45 j'o larger than during the correspond-
`eg period of 1939 . Tl+.e Lit~estor.Iv x~'iticutiotz stated :
'With prospects for a substantial reduction in hog
supplies in the coming year and further improvement
isz the domestic consumer demand for meats, present
indications are that the level of hog prices in 1940-
41 will he materially higher than in 1939-40."

NINTH FEDERAL REaERVE DISTRICT'

The trends of steer feeding operators' praFft mar-
gins during recent years are indicated by the black
portions of the chart below . The cost of feeder steers
has been relatively steady in recent years and feed
costs have been practically constant with the result
that any increase in finished steer prices has widened
the profit margin. Finished cattle sold in ,~anuary
1939 netted the operator less than $8 per head but
the gradual improvement in finished cattle prices
has widened that margin considerably.
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"Tn constructing this chart the cost of n 900 rxrund feeder steer and the
rn-t of aulticient feed to incren.=e itq w~ei~ht to 1 .~~)U Sr~~utsds fn a i~0-day
!z y3ing period are shoss~n currently and reccipta from thn vale of a 1,~U0
Pound Primr h""-achrr steer ore ~hnwn zcith a 1a5r of f'.s-e month :+ . I'~~ :r ex-
zmlrle. t e cost of fet.SE~r ateer9 [out :1 ;.rii is Flso~n to hate been nearly
FMS per he.'id and the rant of feed abn~ :t 536 . a total c~+t of about $iU-1 per
head . In Sey,tember, 150 d :~l-s ]nter, our ~cei~htnd meciiL~m rrrime butcher
steer price K~as E1~ .SS net h~~ndrrniK~eirht nraaidini a gro3a incomr. uer
head of nearly $lae1, indiratin>: u nrnft margin of shout S46 her head as
is shown 6y the solid black on the chart.

Sheep and lamb receipts increased sharply during
September and were 9`~~ larger than a year ago.
During the first three quarters of 3 944, ho~vevex,
sheep and Iamb receipts have been sIi~htly smaller
than during that period of 1939. According to The
rii~e.Gtock .~ituafio~a : "Slaughter supplies of sheep
and lambs during the remainder of the spring iamb
marketing season (ta December 1 } may be a little
larger than a year earlier. The effect of any increase
in marketings over a year earlier upon lamb prices
this fall will lee offset or more than offset by stronger
consumer demand for meats."

Cold storage holdings of butter declined. sCa-
sonalIy during September and vn October 1 were
l4GJo smaller than the five-year median . Stocks of
cheese increased for the sixth successive month and
were rrzore than one-fourth larger than usual . Egg
holdings declined seasonally but poultry stocks in-
creased mare than seasonally and were nearly half
again as large as normal . The amvsrnt of beef in cold
storage increased in spite of reduced slaughterings .
Pork holdings, on the other .hand, declined in spite
of hog slaughterin s that were one-third larger than
usual . Supplies of lard declined but were three times
as large as normal. Lamb and-mz~ttvn in cold stor-
age increased less than seasonally but continued to
be well above the October 1 five-year median.
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rn+o~esarF seers or e,u,c corrcrn~s

~~~~-~~. ~xn $vsrrr~ss con~rr~ows

~i'ednesd : :y figures, September S, 1435 to
OctvbEr I6, 15x0 . Commercial loans Eased
on new c ;[sssiCcaiii~n beginning ]Slay 19,
1931 .

Pedcz aF Heaerve grvapings of $urenu of
Labor Statistics data. Thursday figures .
Janu~iry .7, lyS4 tci Qctabcr 10, 150.4 .

Index of DhYSiCSI volume of yroductivn,
adiusted for seasonal r-ariation, 193-1535
averabewl4~ . burable manufacturers, non-
durabie manufactures, and minerals ex_
pressed in terms of points in the total index,

iJ . 5, IJepartment of Commerce eatim[stEa
of the amount of income puyments to indi-
viduais adiustcd for seaau~sal variation . E3y
montt;s, y,znuary 1934 to September 1540 .

ottohrr 28.

National Summary of Business Conditions
COMPILED BY THE BOARD DF GOV£RNDRS DF THE FEDERAL RE5ER

SYSTEM, DCTDBER 17, I94U
The volume vF industrial production increased sharply iu 5eptemlaer, owmainly to a continued rise in output of durable manufactured products, and imonth a further increase is indicated . Prices of basic industrial materials advaniin September and the first half of Dctvber.
PRODUCTION: The $oard'a seasonally adjusted index of industrial prodtivn, which far three months had been at a level of l21 per cent of Lhe 1935 .average, advanced to about 1 Z5 per cent in September. In the durable goads indtries increases in output were general. Steel production rose to 93 per centcapacity, and in the £zest half of October the rate was slightly higher as new end,continued in large volume both from domestic and foreign sources. Steel expaamounted to about 2D per cent aF ingot-producing capacity in August, the lotmonth for which data arc available, with nearly three-quarters of these shiprr,e,going to the United kingdom and Canada, Activity in the machinery, aircraft, ashipbuilding industries advanced further in September following considerable incteaiin August, and automobile output increased sharply as volume production aF n.model cars was rapidly attained . Plants producing railroad tars and Ivcamotivea alshowed an expansion in activity . ].,umber production continued to rise under timpetus of s gnawing volume of demand For defense pragranx purposes.
Changes in output of nondurable manufactured goads and minerals in 5epte~her were mixed. At wool textile mills activity advanced sharply further to near tpeak reathed last autumn, rejecting in part expanding production on Govern meorders. At cotton mills, however, activity showed less than the usual seasonal ri ;following a sharp increase in August, and rayon deliveries declined somewhat owiipartly tv a strike at plants of one large producer. Shoe production also declinedSeptezx~6er. Paper production remained in reduced volume Following a high rateoutput during the early summer accvmpanyirzg some inventory accumulation at thtime, putput of most metals continued large during September. Crude petroIeu

production, which had been curtailed sharply during the summer, rose conaiderablGut coal production, which for several months had been maintained at high levelshowed a smaller increase than is usual at this season .
Value of new construction work started in September was lower than fn fu :and August, according tv reports of the F. W, badge Corporation and the SaFranc'ssev f'edera3 Reserve I3an]C, The decline occurred chiefly in contracts fcdefense projects which had been large in the previous two months . Awards fc

private residential building showed little change frv:xt recent high levels . Awards Fcother private work declined somewhat Gut continued considerably above the leaof a year ago.
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In September and the early part of October departmen! starsales showed somewhat less than the usual seasonal increase Fram the exceptional]high level reached in August.
Freight-car Ivadinga rose somewhat mere than seasonally in September, rcflecling tv a large extent increased shipments of miscellaneous Freight . Loadings of caa:which have been large iii recent months, showed less than the usual seasonal rise
COMIVIDDITY I'RiCES :

	

Prices of most industrial materials, particularly lumbee, steel scrap, non-Ferrous metals, hides, and wool, continued to advance from tb
middle of September to the middle of October, there were also increases in sani~manufactured products, notably cotton and woolen goods. /'tlheat prices were highewhile prices of most other foodstuffs showed little change .
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Commercial loans at reporting member banks in New Yorland I QQ other leading cities continued tv increase during the four weeks endecOctober 9, reRecting iix part seasonal demands. I-laldings of United States Governmeat obligations decreased further with the result that total leans and investment :
of these banks showed little change,

UNITED STATES GDVERPIMENT SECURITY PRICFS : Prices of IJniteeStates Government securities advanced in the second half of September and !he firstweek in October, rising close to the high level of the year reathed early last April.


