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Befall Stocks assd Sales of 15Figh ~eTrel
TOWARDS the end of the year
when Christmas shopping boasts

retail sales to the annual peak, inven-
t~ries occupy a very innpartant posi"
tion . A large volume of stack is ac-
cumulated for this particular season .
Merchandise which is not sold dur-
ing the Christmas season either must
be reduced in price to be moved to
consumers or held over for the next
season .
Duz-ing November, department

store stacks in this district rose al "
most 15 percent . It now appears
that stocks during the next few
months may again be higher than
sales on the basis of the xatio of
stacks to sales from 1935 to 1939,
although the margin at the end of
November was still small, At the end
of November, department store
stocks were 188 percent above the
pre-war average, while sales during
the month were only 181 percent
above the former average,

Such a situation, which is not
unusual, occurred a year ago. As
may be observed from the ac "
c.ompanying chart, for a period of a
few months from November 19¢6
through April of this year, stocks
were significantly higher than sales
an the basis of the prewar ratio .
Special sales offered by stares during
the first quarter greatly reduced the
stocks-sales ratio .

Stocks held by department stores
in this district at the end of Novem-
ber were 11 percent higher than a
year ago . The larger dollar volume
of stocks held reflects almost entirely
the rise in prices and not a larger
physical volume of merchandise. Ac-
cording to the index of retail prices
compiled by the U. S . Department
of Commerce, retail prices during the
past I2 months have risen about 10
percent .
1/ The miscellaneous department includes such

items as toys, games, svortSng goods, lug-
gage, and randy.
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TREND TOWARD BETTER
BALANCED 5TCICK5
Information on stacks by depart "

meats indicates that the balance
among departments is improving . De-
partments nearly depleted during the
war are lacing restocked . For in "
stance, stocks in the men's and boys'
department and in the miscellaneous
department' have increased during
each of the first 1 Q months of this
year, according to a small sample of
department stores in this district .
On the contrary, stacks in the

home furnishings and in the piece
goods department have declined dur"
ing most of the months .
The smaller amount of stacks held

in some departments is not neces-
sarily due to a decline in the volume
of merchandise moving into retail
channels but rather to a high rate of
turnover . Sales in the lxome furnish "
lags department, for instance, have
been high this year,

DEPARTMENT STC11tE
SALES LEVEL GFF
Navemher department store sales

showed more than the usual se~isonal
increase over October sales .
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higher
than a year pgv.

Sales show more than usual
seasonal increase .

jested index rose tv 1$0 percent
above the prewar average,
On the basis of 267 reporting

stores in this district, dollar sales far
November were 6 percent larger than
a year ago . Preliminary figures in-
dicate that December sales may ex "
teed those of a year ago by a corn "
parable percentage. During the first
I 1 months, dollar safes averaged 1 d
percent larger.

Construction activity in the nation
will continue to expand during 194$,
according to a forecast made jointly
by the U . S . Bureau of Irabor Staffs "
tics and the Qffice of Domestic Com-
merce, Total construction expendi "
fetes are estimated at $15.2 billion as
compared with an estimated $12 .7
billion for 1947 . Nvn-farm resi-
dential building is estimated at $6.0
billion as compared with an estimated
$4.8 billion for this year .
Qn account of the expected rise in

prices, the 2a percent larger expendi-
ture for construction in 1948 will re-
sult in only a IQ percent expansion
in the physical volume of construe"
tivn . However, prospects far further
improvements in efficiency next year
may bring about a higher level of
physical output than is now indicated .
The expansion in construction ac "

tivity in this district during the pies "
eat year warrants the conclusion that
this region may secure its share of
the expansion in 1948 . During the
first quarter of this year, residential
construction in this district slumped
more than in the nation as a whole .



However, during the summer and
autunnn months, the industry re-
covered rapidly .
Monthly construction contracts

awarded, as compiled by the 1' . W .
Dodge Corporation, have risen sig-
IaifZCantly faster since the first quar-
ter in this district than in the nation
as a whole .
ether construction activity in this

district reflects a trend similar to resi-
dential construction . Monthly con-
tracts awarded for this type of con-
structioll since April in this district
have shown a significantly larger per-
centage increase over a year ago than
in the nation as a whole,

END

Index of Department Store Sales
by Cities

(Unadjusted 1935-39 - IpQ}

Percent Ch nnge =1
from Ye~ir Aqo

Nov. ~/

	

Nav. Jan.-Nor.

Minneapolis _ .__ .__ .__ . . . . 369 -l- 3
5t . Paul . ._ . . .._______ . .____ . . 32b -f- 3
Duluth "5uperiar ______ . . . .____ -}-lfi
Great Falls ._ ..__ . ._ .__ ._ . . 395 - 1
La Crosse . . . ._ . . . . . . . . . . . . . 3D + 4
Mankato . . . .__ ._ .___ .______. 34b -{- 5
St . Cloud _._ . . . . ._ . .___ .__ . 4I7 --- 3

'/ Posed on daily average sales .
'/ Based on total dollar volume of sales.

AGRiCULTURAE AND BUSINESS CGNDlrI0N5

~- 6
x-11
+12

+15

x-13

+ 5

--- 1

Northwest Business Indexes
(Adjusted for 5easanaI Variations-1935-39 ~ I00)

. . . . . . . . ._.._ ---. ._

Sales at Ninth District Department StvresY

'/ Percentaues are based on dollar volume of sales.
'/ Novcm6er 1947 compared with November 1946.

"I
of

Nov. 1947
Nov. 1948

~San.-Nvv . 1947
of San,-N4v. 1848

Numbar of Stores -1
ShorFnq

inrrsase Decrease

'Total District _. ._. . . . . . . . . . . . . . . . . .__ ._. . . .. . ._. . . . . . . . 106 110 204 63
Mgls., 5t . Paul, Dul.-Sug . .__ . . . . .. . . . . .. . .. . . . . ._ lU4 las 15 9
Country Stores .. . . .. . .__ . ._ .___ .__ ._ ._ . .__ . . . ._. .. . .. . 1D9 113 189 54

Minnesota . . . .. ._ . . . . .._ . .._ . . .__ . ._ . . . .. . . . . . . . . . . . . . 104 109 54 13
Central _ . . .. . . . . . . ..___. . . . . . . . . . . .. ._ . . . . . .. . ._. . . 1D7 lob 6 2
Northwastern . . . .. . .. . . . .. . . . . . . .. . . . . . . .. . . . . . . . lea las 4 1
Red River Valley . . . .____ . ._ ._ . . . . . . . . . .. . . . . ._ 112 107 3 1
South Central . .. . . . . . . . . . . . . . . .. . . . . . . . ._ . . . . . . 95 112 14 2
Southeastern . . . .. . . . . . .. . . . .. . . .. . . .. . . .._ .___ . . 109 112 1D 3
Southwestern .,__. . . . . . . . . . . . . . . .. . . . . . . . . . .__ ._ . 1 [78 109 17 4

Montana _. . . . . . . . . . . ... . . . . . . . . . . . . . . ..__ .___ . . . . . . . . . 105 II3 19 z5
Mountains _ . . .. . . .. . . . . . . .. . . . . . . .. . . .___ . . .__ . . . . 109 112 7 5
Plains . . . . . . . . . . . .. . ... . . . . . . .. . . . ._ . .. . . .. .__. . . . ._ . . 103 I15 12 Io

North Dakota . . . . . .. . . . . . . . . . .___ . ..___ . . . . .. . . . . ._ 118 116 44 5
North Central . .. . . . . . . . . . . . . . . .. . . .__ ._. . . . . . . . 121 111 8 I
Northwestern . . . . . ._ ._ .__ ._ . .. . ._. . . . . . . . . . . . 117 11D G U
Red River Valley.__ . ._ . . . . . . . .. . ._. . . . . . . . ._ . . 120 123 17 U
Southeastern ____.__ .__ . . . ._ .. . ... . . . . . . .. . . . . . . . 11D 111 1D 4
Southwestern ____ .__ . . . . . . . . . . . . .. . . . . . . .. . . . . . . . 118 110 3 0

Red River Valley"Minn, ~ N . D . . . . . ._ . . 119 120 2D 1
South Dakota . . . . . . . . . . . . . . . .. .. . . ._ ._. . . .__ . . .. . .. i09 111 3D 14

Southeastern . . . .. . . . . . . . . . . . ._ . .. .__ . . .___ ._ . .__ 114 113 11 4
Qthcr Eastern . . . . . . . . . . . . . .____ ._____ . ._ . ._ . . . . 104 1D8 15 9
Western .. . . . . . . . . . . . . . . . ._ . ._ ._ . .__ . . . . . . .___ .. ._. . 103 zlo 4 1

Wisconsin and Michigan . . . . ... . . . . . ._ . . . . . . .. 110 lli 42 7
Northern Wisconsin ._ ._ . . . . . . . . . .. . . . . . 111 119 11 2
West Central Wisconsin. . . . . . . . . . . . . . . . . . 110 117 26 2
Upper Peninsula Michigan . . . . . . . .. . . . . . 107 107 5 3

Nuv.
1947

oct
5847

N
or .

3948
Nov.
194&

Bank Debits-93 Cities. . . . . . . . ._ . .________ .__.__ .__ . . . 339 3fi3 291 229
Sank Debits-Farming Centers__ ._ . . . ... . . . . . . ._ 367 389 314 24x

Ninth District Dept. Store Sales___.__ ._ . . . . . . ._ 280 276 253 203
City Department Store Sales_ ._____.__ ._ .. . ._ . ._. . 293 291 27U 21s
Country Department Store Sales__ . .._ . . . . . . . . . . 2b7 26I 23G 191
Ninth District Department Store Stacks_ . . . 2$1 251 2bfl 160
City Department Store Stacks . . . ._ ._____.__ . . .._ . 249 223 247 153
Country Department Stare Stocks .__ ._. ._ .. . . . . 30b 273 270 167

Country Lumber Sales . . . . . .. . . . .. . .. . . . . . . .__ . .____. ._ . 205
Miscellaneous Carloadings .. . . ._ . . . ._ . .. . . .______ .__ 143 127 145 12x
Total Carlnadings (excl . Misc.} . . . .________ . ._ ._ . 135 133 137 1lD

Farm Priccs (Minn . utiadj .} .__ .________ .___ .__ . ._. . 28b 3D0 251 172
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.~iire~tvCJc-Feedingy leaties fls~fa vvra~le
FARMERS who produce and feed

livestock are concerned about
ever-increasing feed prices . Nvvelxl "
bex parity prices for farm grains were
the highest of record . However,
actual prices received by Ninth dis-
trict farmers were substantially above
parity.

Farm grain prices on November
15 were : wheat $2.$2, corn $2.12,
vats $1 .03, xye $2 .49, barley $1 .87,
soybeans $3 .43, and flaxseed $b.48 .
These prices axe all above parity by
substantial maxgins and 3 to 4 rimes
pre-war averages .

Livestock-feed price rarios were
favorable to livestock producers in
late 1945 and early 1947 . However,
about mid-1947, these ratios dropped
below long-time averages and they
are now definitely unfavorable . With
feed gxain supplies relatively small,
there is little prospect of improve-
ment in livestock feeding ratios, at
least until 1948 crop prospects begin
to take shape .
The production of all food and

feed grains in the Ninth district dur "
ing 1947 was about 8 percent below
last year and the lowest since 1943 .
Corn production was approximately
one-third smaller compared with
1946 and the smallest crop since
1941 . The oat crop was also sub "
stantially below last year and the
smallest since 1943 .

Total stocks of feed grains {Corn,
oats, and barley], in the Ninth dis~
trict states an C3ctaber 1, was about
the same as last year at the same
time . This reflects the carryover
from the extremely favorable 1946
grain crop production, The carry-
aver of old feed grains next fall may
not be as large as it was in 1947 .
Far the country as a whole, the sup "

ply of corn per hog is about a fourth
smaller than in 1946 . Tn years when
the supply of corn is low in relation
to hag numbers, as it is this year, the
hog-corn ratio has been unfavorable .

This hog-corn ratio is simply the
number of bushels of corn that is
equivalent in price to 100 pounds of
hogs, liveweight . In early Decem-
ber the hog-corn ratio at Chicago
was about 10 . In other words, 10
bushels of corn was equivalent in

price to 100 pounds of hogs .

	

Ayear
eaxlier, or on December 7, 1946, a
hundred pounds of hogs was equiva-
lent in price to 18.5 bushels of corn .
A long-time average is close to 13 .
When the hog-corn price ratio is

below average, there is a tendency
fur farmers to cut dawn on hog pro-
duction . The Department of Agri-
culture reports that farmers intend
to farrow 1.1 per cent fewer sows
next spring compared with the spring
of 1947 . This would he 8 per cent
below the recent 10-year average and
the smallest number of spring pig
farrowings since 1938 .

Should the 1948 corn crop turn
out to be large and corn prices mare
moderate, the hog "cvrn price ratio
might again be favorable . This
would encourage hog producers to
hold back breeding stock to increase
production .

Some farm advisers are anticipat-
ing this and have been advising their
clients to maintain their breeding
herd at near normal numbers. In
ether wards, hog producers should
get ready for a quick expansion in
the hag enterprise when the condi-
tions warrant.
ALL FEEDING
RATIOS UNFAVQRI4BLE
Not only are hog-corn price ratios

unfavorable, but also the beef steer-
corn, butterfat-feed, milk-feed, and
egg-feed price ratios {see table} . His-
torica~ly, only iii severe drouth
periods have all the various livestock"

Li~restoek-Feed Pr;ce Ratlas
Far Mid-Cletvber'

v;m~ asto6er v .tps~.
Lirwtp~k Epterrrlee

	

Areraae

	

I&i0

	

1947

Source : '"The Feed Situation," USDA, No-
remher, 1947 .
'/ i7nita of toys or other cnnce.ntrate ration

eons] 1a valne to I00 pounds of hog or beef
steer, one pound n1' batterfat or milk, or
one daxen egg.

;/ Includes dairy praduCtinn pnymenta through
June 80, 1945 .

a/ 1986-4b .

('MAtt corn crop pod grain ex-

ports are important causes

of unfavorable livestock-feeding

price ratios and declining live-

stock numbers.

Efficient feediarlg and better

management urged as gram

cvnservatian measures.

Prices of farm products and

cash farm mc4yme hold crt reeord

revels .

feeding ratios been distinctly un-

favorable at the same time, as they
are now.

iTnfavorable .and favorable feed-
ing ratios are ordinarily Closely asso-
ciated with the production cycles of
the various livestock enterprises .
When the supply of a particular live
stock el~terprise was expanded too
much in relativil to demand, prices
became unfavorable in relation to
feed costs . As a consequence, live-
stock numbers or the production of
livestock products of that particular
enterprise was reduced, hivestock
pt-aductian cycles have varied in
length depending on the enterprise .
In hogs, the production cycle is ap-
pr~ximately four years . In cattle, it is
nearly 16 years, an the average . I[
is because of this variation in produc-
tion cycles that normally feeding
ratios are seldom all either favorable
or unfavorable at the same time .
The explanation of the current un-

favorable feeding ratios is twofold :
first, the small 1947 corn crop ; and
second, the huge relief exports of
food and feed grains . From 550 to
590 million bushels of grain may be
exported in the current year. There
is little question about the great
significance these exports have had
upon the prices of grains . The extent
to which these grain exports are con-
tinued in 194$ and subsequent years
will have a most significant influence
nn the prafitableness of future live "
stock production .

LIV~sracK NuMg>E>as
SHOW SHARP DIECLINE

Livestock numbers an farms in the
Ninth district are declinig from war-
time peaks . The decline is likely to

Hog "eorn (C:hieago) ._ 12 .ti 12.5 11 .6
$eef Steer corn

(Chicago} . .. . . .. . . . .. . . 1d .3 13.0 12 .4
Sutterfat" feed,
U . 5 . '1 . . . . . . . . . . . .. . . ._. . . 2b .4 30.4 19 .4

Milk feed, U . 5 . '1 . . .___ 1 .38 1 .44 1 .13
Egg feed, U . 5 . . ._ . ._. . . . 15 .1'/ 13,7 11,7
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be accentuated the longer current
feeding ratios remain unfavorable,
Hog numbers are near pre-war
levels, with sheep numbers sharply
lower .

livestock Numbers ers Ninth
District Farms Jan. 1

(In 1LRiIlion Head)

For the country as a whole, live "
stock numbers are rapidly becoming
low in relation to human population .
Continuation of unfavorable feed-

ing ratios beyond raid-194$ would
eventually be reflected in relatively
low per capita meat supplies . It is
the tendency izt this direction at the
present time, which leads many ob-
servers to predict continued high
livestock prices during 194$ .

It should be remembered, however,
that livestock and meat prices are
largely determined by two factors :
{ 1) the supply of slaughter livestock
and {2) the level of industrial and
factory payrolls . When people have
money and feel prosperous, they buy
considerably more meat than they da
when incomes are relatively low .

FARMERS URGED TO CONSERVI:
GRAiN TO 5TRETCH
FEED SUPPLIES
In recent months a zlati~nwide ef"

fort has been organized to promote
grain conservation . It is believed
that millions of bushels o£ grain can
be saved by following approved feed-
ing practices . The efficient utiliza-
ti~n of feed grain will put dollars in
the farmer's pocket and save grain
for overseas shipment,
To conserve grain, farmers are

asked to feed hogs to lighter weights,
feed cattle only to good slaughter
grades, and to market unproductive
animals and birds in livestock herds
and poultry flocks .
Hogs are being maxketed at lighter

weights compared with a year ago,
but farmers are urged to market them
at even lighter weights . The gain in
weight between 225-250 pounds re-
duires about 8 percent moxe feed
units per pound than are needed to

AGRICULtUII!AL AN1Q BUSINE55 CONDITIONS

bring a hog up to 225 pounds . Hags
between 250 and 275 pounds eat 13
percent more, and hogs weighing 275
to 30D pounds use 18 percent more
feed units per pound of gain, accord-
ing to feeding tests .
The guiding principle in feeding

is to get the mast fond per pound
of feed grain .

It is estimated by the Department
of Agriculture that efficient hag feed
ing would save 12Q million bushels
of grain . If chicken numbers were
reduced from $ to 10 percent by
~anuary 1, 1948, the savings would
be 8D million bushels . Feeding less
grain to dairy cattle and following
good production practices would add
another 75 million bushels .

All this together with savings from
feeding cattle to a maximum of good
slaughter grade would conserve an
estimated 345 million bushels of
gram . Under this program, breed-
ing herds would be maintained at
efficient levels and farmers would be
in a position to expand livestock pro-
duction as feed supplies became more

Commodity and Unit

Livestock attd Livestock Prgducts

January-September Cash Farm
(Thousands of X7afIars)

November !5
1937-1941 AYp.

C>ra~
Wheat, bushel . . . . . . . . .. . . .. . . . . . . . . ._ . . . . ... . . . . . . .$D .70
Corn, bushel . . . . . . . . . . . . . . .. . . . . .. . .. . . . . . . . .. . . . . . . .42
Oats, bushel ._ . . . . . . . . . . . . . . . . . . .__ .__ . . . . . . . . . . .26
Potatoes, bushel ~ ._ . ._ . . . .. . . . . . . . . ._ ._ . . . . .__ ._ . . .
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plentiful and feeding ratios mare
profitable .

The Department of Agriculture,
state agricultural colleges, and other
organized groups are also urging
farmers to give special attention to
such things as rat control, insect con-
trol, animal paxasite control, proper
storage of grain, and $re prevention .
An intensive educational program

has been organized to assist farmers
in meeting these problems . Farmers
are being told if they will follow the
recommended practices and pro-
cedures, they will achieve two major
results .

First, it will help stretch grain sup-
plies for our own use and also xesult
in savil~gs on feed costs . Second, it
will enable this country to send more
food to hungry people abroad which
is humanitarian . It also helps to
make friends of these people and to
maintain democratic ideals .

.ln the long run, it is hoped this
will pay off in a more peaceful world
and one where the U . 5 . can enjoy its
share of international trade .

	

END

I nCamel

1/ Data from "The farm IncomeSituation, ' United States Department of ,Agriculture,21 Includes I5 counties in 14iiclliga.a srd 25 counties in Wibconin.

Average Prices Received by Farmers in Ninth Districts

Panty Priers 2/Nevemher 15

	

Nwemher 15

	

United States1948

	

1947

	

Novemhar IE, 1947

Hogs,

	

100 lbs._ . . . . . . . . . . . .. . . . . . . . . . . . . . . . ._ . . . . .__ 7 .1 s
Beef Cattle,

	

1D0 lbs. . . ._ . . . . ., . . . . .,_ ._ . ._ . ., . �

	

7.22
Veal Calves, 1DD lbs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8 .69
Lambs,

	

1D0 lbs. . . . . . . . . . . .. . . . . . . . . ._ . .__ . . . . . . . . . . 7 .99
Wool, ib. .. . ... . .___ . . ._ . . . . ._. ._ . ._ . . . .__ .___.__ .__ ._ .

	

.27
Milk, wholesale, 100 lbs.__ . ._ .___ ._ . ._ .__ .___ .

	

1.73
Butterfat, lb, ._____ . .____ .__ ._ . . . . . ._______ . ._ . ._ .___

	

,33
Chickens, live, lb . . . . ._ .__ .__ .__ . .____ . . . . ._.__ .__ ._

	

.i19
Eggs, dozen ._ . . . . . . . . . . . . ._ .___ ._ . ._ . ._ . ._ . .. . ._ . ._ . .

	

.253
1/ bats compiled from Nov. 28, 1947,v "Agricultur¢3 Prices," United states Depnrtitlent of

Astricu2ttere .
2/ T'he i .errn F~ :erity as apLlied to the irricc of nn ngricultnral commodity iA that price x"hir"h wi31

f" i~~,~ l,i t}r~ catnmaditS' n i~!7l'ch~si~zg pnr~er eq~li~alent to tic a~"erlige purchasing pon-er of the
commodity in the base period . 191D-1914.

$1.90
i.DB
.7D

1.a$

$2.82
2,12
1.03
i, 51

$2,14
1.55
.9GG

1.aD

22.24 23.9D 17 .6D
i7 .5fi 18.73 13 .10
16.84 22.21 16,3D
16 .19 20.64 14 .2a

.43 .42 .443
4.67 3.99 4.26
.89 .83 .675
.235' .192 .276
.404 ,43b .624

FS4D 1944 1997

Cattle . . .__ .__ . ._ .__ .__ ._ . . . 8.5 9.8 9.5
Hogs . ._ . ._ .___ .__ . ._ .__ . .__ . 5.6 9.5 5.8
All Sheep . . . . . . . . .__ .__ . . G.8 8.6 5,2
Poultry . . . . . . . . . . . . . . . . . . . . 33 .2 53 .5 45 .7

State lass-ls3aRrerape 1948 1947 t9471n Percentpi 1948
h4innesata . .__ . . ._ . . . . . . . . . . ._ . . . . ._ ._$ 247,481 $ 696,733 $ 929,443 133~Ju
North Dakota . . . . . . ._ .__ . ._ . .__ .__ . 77,025 328,870 49Q,850 149
South Dakota . . . . . . . .__ . .__ ._ . . . . . . 77,53D 338,500 495,621 146
Montana . . . . . _ .__ ._ . .__ ._ .___ 57,857 169,176 233,Of15 138
Ninth District 2/ . . . . . . . . . . . .__ . ._ . S1b,913 1,640,065 2,350,155 143
United States . . . . . . . . . . . . . . . .__ ._____ S,b$4,905 15,726,68q 2a,4D9,s24 130



BANKING

City assd Country Sank ~"rends at VarianCe
THE banking picture in the Ninth

district during November was an
indistinct double exposure, with
changes in country banks lightly
superimposed an the divergent and
relatively larger changes at city hanks .

Country

	

b a n k s

	

continued

	

the
trends which have prevailed during
the past moflths . They shoe in "
creases of $6 million in loans, $8 mil-
linn in L] . S . government securities,
and $7 million in deposits .

City bunks, on the other hand,
have shown a sharp revexsal in their
canditinf~ reports . T~oans are down
$18 million alld deposits decreased
$I7 million .
The net result was a decrease at all

Ninth district member banks of $I2
million in loans and $2Q million in
cash items in the process of collec"
tions and due from hanks . These
decreases were afFset by a $9 million
increase in investments, largely U . 5 .
government securities, and decreases
in deposits and borrowings of $1~
million and $12 million respectively .
The loan decrease, which was cen-

tered in th .e 20 weekly reporting city

Assets

Liabilities and Capital

Assets and Liabilities of Ail Ninth ~iatrict Member Banks*
(In 1L+Iillions of Dollars)

Loans and Discounts_--_-_____-_ ._ ._ . . . . . . . . . . . .____-_____ ._- . . .
.ll. 5 . Government Obligations . . . . . . . . . . ._--_- . . .__- . . . . .

.OtherSecurities . . . .

	

_-_-- . . . . .- .- . . . . . . . . . ._-__-___

	

.-Cashand Due £rom . Banks__-_ . ..- . . . . . . . . . . ._-__-_ . . . . . . . . .
.QtherAssets _. . .-__-__--__-_-__-__-- . . . . . . . . . . . ._, .- ._---_-_-- . . . . . .

Total Assets . . . . . . . . . . . . . . . . . . . .. .-_ . . ._-__ .__ . .. . . . . . . . . . . .

Due to Banks- . .- . . . . . .. . ._ . .__-_--_---_- .--- . . . . . . . . . .. . . ._ .. . . . . . . .$ 418
Other Demand Deposits .__ ._-_- ._ . ._ .-_ . . . . . . . . . . . . . . ._- ._-_-- . 2,185

Total Demand Deposits . .. . . . . . . . . . . ._ .__--_-_ . ._ . . . . . .$2,bD3
Time Deposits ._ . .___-___--- .-_ .-- . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 926

Total Deposits . ._- . . . . . . . . . . . . . . . ._-_-- .__-_--_- . .-- .- . . . . . .$3,529
$orrowings . ._ .__----- .- . . . . . . . . . . . ._ .-__-_---_-__ . . . . . .. . . . ._-__-_-- .

	

14
Dther LiabiIities . ._ . . . . ._ . ._ . . . . . ., . .- ._-__-- . . . .- . . . ._- . . . . . . . . . .__-

	

2D
Capital Funds . .- . . . . . . . . ._--_- .-_-__--_-- .-_- . . . . . . . . . . . . ._--_--_-- . . I94

______
Total Liabilities and Capital . . . . . . . . . . . . ._--__--_- . . . .$3,757

NINTH FEDERAL RESERVE DISTRICT

Assets and Liabilities of 20 Reporting Banks
(In 1LZiflion Dollars)

hanks, was largely seasonal in char "
aster . Df the $18 million shrinkage
at these banks, $12 million were in

+'Thus table is in part estimated .

	

bats on loans and discounts, 7J. $, Government obligations,
and othrr securities are obtained by reports directly from the member bannx . Balances with
domestic banks, cash items, and data on deposits are largely taken tram the semi-monthly report
which member banks make to the P'rderal Hc~erve Bank for the purnose of computing reserves .
Reserve balances and data on borrowinpa tram the Federal Reserve Banks are taken directly
from the baoka of the Federal Reserve Hank .

	

Data on other 1lorznwingq sre estimated .

	

Capital
funds, other assets, and other liabilities are extrapolated from call report data.

S~Q

commercial and industrial loans, re"
Electing a slackening in the demand
for credit by the grain trade .
Tkse deposit decrease, which also

centered in the city banks, resulted
entirely from a drop of $25 million
in deposits due to banks . Inter-bank
deposits at country banks remained
uclchanged while other deposits at
these Funks were increasing $7 mil"
lion . This $7 million increase at
country banks was augmeflted by a
net increase of $8 million in other
deposits at city banks, resulting in
an overall decrease in total deposits
of $ I d million .
A decrease of $lI million at the

large city banks accounted for prac-
tica~ly all of the $12 million decrease
in borrowings by Ninth district banks
slid reflects primarily an easing of the
reserve position of individual banks .

END

C{AN5 and deposits at city
honks show decrease.
Country banks continue rising

freed.

Oct. 28, 1847 Nor.26. 1947 sec. 10, IS47
Chance

Oct.29-Nor.2¢

Assets
Comm ., Ind . Ea Ag . Loans . . . . . . ._-----_---_$ 256 $ 254 $ 252 - 12
Real $state Loans. .__-_- ._---_--_-_--_-__-----__. 52 5 3 53 -1 . 1
Loans on Securities__--_-----_--_--_-----_------_ 22 2D 18 - 2
Other Loans . ._----_---_ . .--- .-- .-- . . . .- .. . .---_ . . . . 95 90 9D --- 5

Total Loans . . . . . ._- . . . . . . . .-- .- ._- . . . . . . . . .$ 435 $ 417 $ 4l3 -- 18
Total U. S. Goot Securities . ._--_---------_ 725 724 709 -- 1
ether Investments ._ . ._ . . . . ._-__-__--__- .-__ . . .. fib 68 7D -{- 2
Cash and Due £ram Banks . . . . . ._------- .__ . 473 457 459 -- 16
Miscellaneous Assets ._--_-----_--__--- . ._- . . . . 15 15 17 ~- 1

Total Assets . . . . ._------ . .- . . . . . . . . . . . . . . . .$1,714 $1,682 $I,b68 - 32
Liabilities
Demand Deposits, Ind ., Part ., Carp . . .$ 8D8 $ 817 $ 807 9
Demand Deposits, U . S . Go.it . . . . . . . . . . . . 21 26 15 5
Dtie to Other Banks . . . . . . . . . . . . . . . . . . . . . . . . . . . . 367 342 343 - 25
Other Deposits . . . . . . . . . . . . . ._, . ., . . . .. � __-_ . . . . 393 387 392 -- fi

Total Deposits . ._-_--_-----_--_--_-__--__.$I,589 $1,572 $1,557 --- 17
Borrowings ._ _- ._-- ._ _ .-__--_ .--- . . . ._- . . . . . . . . . . 13 2 2 --- 1I
Miscellaneous Liabilities _-__------ .- . . . . . . . . I5 11 11 - 4
Capital Funds . . ._-_-- . . . . . . . . .__ . . . . . . . . . . . . . . . . . 97 97 98 . . . .

Total Liabilities and Capital . . . . . . . .$1,714 $1,582 $1,668 - 32
Exccss Reserves ._-- . .- . . . . . . . . ._ __-__ ._,-----_-- 1 i 0 --4 -}- 9

act . Z9, 1947 Hov. 28, 1847 Chan¢a

.$ 759 $ 747 - 12

. . 1,864 1,871 + 7

.. 178 18D + 2

. 924 9D4 - 2D

. 32 31 1

.$3,757 $3,733 - 24

$ 393 --- 25
2,2DD .~ is

$2,593 - 10

926 .. . .

$3,319 lfl

2 --- 12

17 - 3

I9 5 ~- 1

$3,733 --- 24
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Nativna~ Summar3r of Business Conditions

~NDL.ISTRIAL production expand "
ed somewhat further in November .

Department store sales showed more
than a seasonal increase in Novem-
ber and the first half of December .
Wholesale commodity prices gen-
erally continued to advance .

INDUSTRIAL PRODUCTION
-The Board's seasonally adjusted ii7-
dex of industrial production advanced
2 points in November to 192 percent
of the 1935-39 average, a new post-
war peak rate .
Output of durable goods expanded

somewhat further, reflecting largely
increases in activity in most ma-
chinery, transportation equipment,
and nonferrous metal fabricating in "
dustries . Output of steel in Novem-
ber was at a slightly lower rate than
in October, but in the early part of
December scheduled operations rose
to new postwar peaks . Motor truck
assemblies were curtailed in Novem-
ber and early December, as a result
of model changeover activity at plants
of a major producer, while output of
passenger ears increased .

	

Output of
lumber and other construction ma-
terials was maintained in large vol-
ume .
Manufacture of nondurable prod-

ucts continued to increase in Novem-
ber, reflecting mainly a f u r t h e r
marked rise in activity at cotton tex "
the mills and an expansion in the vol-
ume of livestock slaughtered as a re "
suit of reduced feed supplies and high
prices for feeds . Liquor production,
which increased sharply in Octvlaer,
was curtailed in November in ac-
cordance with the federal program to
conserve grain .
Production of minerals rose same "

what further in November, reflecting
further gains in output of bituminous
coal as increased numbers of freight
cars became available .

AGRICULTURAL AND BUSINESS CGNDITIONS

CC111APILED BY THE BOARD GF GOVERNORS CIA THE
FEDERAL RESERVE 5Y5TE1VI, DECEMBER 24, 1 q47

CONSTRUCTION - Values of
most types of construction contract
awards, according to the F, W. Dodge
Corporation, showed seasonal de-
clines in November and were sub-
stantially larger than a year ago . The
number o£ dwelling units started dur-
ing the month, as estimated by the
Department of Labor, decreased from
94,000 in October to 82,000 in No-
vember ; completions increased from
83,400 units to SG,gDO .

DISTRIBUTION -- Department
stare sales showed a sharp seasonal
i n c r e a s e in November, and the
Board's adjusted index rose to a new
high of 300 percent of the 1935-39
average, as compared with 275' in
October and 291 in September. Value
of sales continued at a high level in
the first half of December and was 8
percent a b o v c the corresponding
period in 1946 . Value of department
store stocks has also increased in
recent months and is above the cor-
resp~nding period of a year ago .

Shipments of most classes of rail-
road revenue freight were maintained
in large volume in November and the
first half of December, after allow-
ance for usual seasonal decli~ies at this
time o£ the year. Coal shipments
continued to increase and were at the
peak rate reached at the beginning
of the year .

COMMODITY PRICES-Whole-
sale commodity prices generally ad"
vanted further in November and the
early part of December . Crude
petroleum p r i c e s were increased
sharply and advances w e r e an-
nounced in refined petroleum prod "
ucts, newsprint, rayon, textile prod-
ucts, shoes, and same metal products .
Government disposal prices for Jap-
anese silk were reduced by nearly
one "hal£. Prices of commodities
traded in the organized markets rose

further in November Gut showed lit-
tle change in the first three weeks
of December .
The consumers' price index was

unchanged from September to Octo-
ber . Food prices generally showed
little change in November and De-
cember, while additional increases oc-
curred in retail prices of other goods
and services,

SANK CREDIT-Loans to busi"
nesses, consumers, and real estate
owners expanded further at banks in
leading cities during November and
the $rst half of December . Demand
deposits of individuals and businesses
increased SDO million dollars at these
banks, and currency in circulation
rose lay 400 million .

In the four weeks ending Decem-
ber 17, member banks gained reserves
as a result of a continued inflow of
gold, Treasury transactions, and Fed-
eral Reserve purchases of govern-
ment securities . These sources of re "
series mare than offset the seasonal
growth in currency .

Reserve Bank holdings of govern
meat securities declined in the four-
week period, reflecting Treasury re-
tirement of bills and certificates . The
system also sold substantial amounts
of bills and certificates in the market,
but purchased larger amounts of
notes and bonds .

TNTEREST RATES and BOND
YIEhDS---Prices of Treasury bonds,
which declined sharply in October
and November, were held firm after
the middle of November by official
support. Prices of corporate bonds
declined further . Yields nn Treasury
certificates rose and a new issue of
1fg percent one-year certificates was
offered in exchange for the issue ma "
turfing January 1 .


