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1955 in REVIEW

‘Riding the boom’ . . . and keeping it within
bounds were key problems of the economy

past 15 to 18 months is now showing signs of a

more moderate pace. This perhaps is a good thing
from an over-all viewpoint since the economy has been
straining at or near the limits of industrial capacity to
meet demands for many key materials. Industrial price
increases—especially for materials—were fairly wide-
spread in the last half of 1955.

Under these circumstances a more moderate tempo
would seem desirable and welcome. The alternative
could be severe price inflation if, once the limits of
labor and productive capacity had been reached, de-
mand continued at its rampant pace of 1955,

Perhaps the immediate need is to assimilate sharp

THE RAPIDLY growing, robust economy of the
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gains made during 1955 when gross national product
advanced at roughly double the normal rate of
growth. It is abundantly clear that in the non-agricul-
tural part of the economy certain stresses have devel-
oped as a result of these rapid gains. Some of these
stresses include delays in filling new orders and mate-
rial allotments, as well as grey markets here and there.

One of the methods used by the authorities in recent
months to promote a more normal situation has been
an attempt to check too-rapid expansion of credit. It
was felt that excessive use of credit might be proceed-
ing at the expense of future buying and that it could
accentuate a downturn when and if it occurs.

That a more temperate economic pace may now be
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THE DISCOUNT RATE's step-like trend in the chart above gives a
graphic snapshot of the business year, 1955, Upward changes in the
discount rate were administered in response to the nation's sharp re-
surgence from the recession of 1954. The swell of economic activity
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not only drew action by monetary authorities as depicted here, but
alse brought on some self-generated tightnesses in money and credit
conditions. As the year ended, a number of inflationary forces were
still active, though hints of moderation began to appsar.



occurring on a national scale is sug-
gested by the easing of the rate of
automobile production and new
housing starts, as well as by con-
tinued weakness in the farm part
of the economy,

In the Ninth district, dominated
as it is by agriculture, the 1955
boom has not been so keenly felt
except in the industrial areas. Lower
farm income in 1955 probably was
chiefly responsible for a shrinking
of deposits at member banks during
the year—the first time this has hap-
pened since 1948. For the country
as a whole, bank deposits grew dur-
ing the year.

Although district deposits were
lower at the end of the year, bank
loans were substantially higher.
Banks found it necessary during
the year to liquidate some of their

investiments to accommodate this
growing loan demand.

Money and credit supplies now
are considered relatively tight,
which has been the objective of the
monetary authorities because of the
inflationary threat. It was late in
1954 that the Federal Reserve rec-
ognized the dangers of a boom and
bust eycle occurring if too rapid
growth were allowed to continue
unrestrained.  All - through 1955
credit was gradually tightened by
appropriate open market operations
and by four separate increases in
the Federal Reserve discount rate
—the most of any year on record.

Partly as a result of these actions,
the economy may now have leveled
off at what it is hoped will be a
more sustainable rate of growth.
However, relatively tight condi-
tions for money and credit are like-

BANKING in this district in 1955 followed the national
pattern of . . . faster loan growth; reduced time deposit
growth . . . investment liquidation; larger borrowings
from the Federal Reserve. In contrast lower farm income
in the district resulted in the first shrinking of deposits

since 1948.

district member banks in 1955

parallels that of commercial
banks throughout the nation, except
in one facet of the banking picture.
A slight deposit loss was noted at
member banks in this district.
Doubtless associated with the low-
er level of farm prices, the decline
in deposits is an indication of the

THE EXPERIENCE of Ninth

Percent Increase of Loans and Deposits in
1955 at District Member Banks

Loans Deposits
Michigan i 13.5%, 3.3%
Minnesota ... 14.5% —1.4%,
Montana ... L2 0% {7 4
MNarth Daketa ... 16.8%, —1.1 %
South Dakota .. . B.6%, 8%,
Wisconsin ... . 145, — 5%
District total ... 15.0% Lol
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importance of agriculture to this
area.

For the first time since 1948, dis-
trict member-bank deposits were
lower at the end of the year than
at the beginning. All of the deposit
loss was recorded at city banks
where withdrawals from the bal-
ances owned by country banks—
those that service the rural areas—
accounted for most of the decline.

A strong demand for loans was a
characteristic of the economic pic-
ture in 1955. Total loans at district
member banks in 1955 increased by
15 percent—$226 million.

Looking at some of the kinds of
loans that made up this increase, we

ly to continue as long as there re-
mains a threat of price inflation.

Bankers must therefore continue
to exercise restraint in extending
credit as long as sufficient bank re-
serves are not available to permit
loans to all wishing credit accom-
madation.

Even so, the outlook for the
Ninth district ¢conomy over the
next few months is relatively opti-
mistic. Farmers have a record carry-
over of grain and livestock on hand
from the good crop year of 1955.
This insures a lively rate of market-
ing during the first half of 1956 and
indicates sustained farm incomes
and farm spending. The construc-
tion outlook c¢ontinues favorable,
as shown by a survey made among
builders and suppliers of building
material.
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find that business loans accounted
for a little more than half of the
added loan balances—$157 million
higher at the end of 1955 than at
the beginning. Mortgage loans were
up $74 million, while auto loans
grew by $29 million. The rate of
loan increase was little different in
city and country banks.

Evidence of the strong demand
for credit was also shown in other
ways. Borrowing by banks from
the Federal Reserve, for example,
during last year averaged six-times
larger than in 1954, despite the fact
that the cost of such accommoda-

‘tion was increased from 114 percent

to 2% percent (in four steps) dur-
ing the year.




Not only the discount rate but
short-term rates in general tended
upward in 1955. At the end of the
year, these rates were at the highest
level in more than 20 years. The
same forces that produced costlier
short-term money were reflected
on the most recently tabulated (first
half of ’55) profit statements of
district member banks.

The interest revenue from loans
climbed at a faster rate than did the
average amount of loans outstand-
ing, indicating the effect of the
higher interest rates charged. High-
er interest rates were paid, too, by
district member banks. This is
shown by the fact that interest pay-
ments on time deposits grew more
rapidly than did time deposits out-
standing. Despite more attractive
interest yield, time deposits in 1955
(up $32 million) grew much less
rapidly than in 1954 (up $61 mil-
lion). Also, profits on the sale of
securities were greatly reduced
from year-ago levels owing to the
depressed condition of the bond
market.

The rate of murtual savings bank
deposit increase in the district
showed a reduction in 1955 (up $10
million) compared with 1954 (up
$14 million). Insured savings and

DEPOSITS, INVESTMENTS AND LOANS OF NINTH DISTRICT MEMBER BANKS
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In 1955, district member bank deposits at the end of the year were less than at the beginning,

thereby interrupting six consecutive years of annual growth.

loan associations, on the other hand,
reported a savings inflow of $108
million for the first 11 months of
1955 in contrast to a gain of $99
million in the comparable period of
1954, Scanning the whole savings
picture, it is apparent that the total
inflow at these selected district res-
ervoirs of savings was substantially
less in 1955 than in 1954,

NET INFLOW OF SAYINGS AT SELECTED DISTRICT INSTITUTIONS

Million Dollars

| 1954

The total inflow of sav-

ings at selected district
institutions was substan-
tially less in 1955 than
in 1954,

Since total deposits at the 472
Ninth district member banks fell
last year, the accelerated rate of
loan expansion gave rise to a sub-
stantial liquidation of investments,
as well as to larger borrowings by
banks. Holdings of U. 8. govern-
ment securities dropped $202 mil-
lion; other securities were acquired
in the amount of §34 million. By
way of contrast, in 1954 total in-
vestments rose $115 million while
loans were up $65 million.

Fast loan growth, a reduced rate
of time deposit accumulation, in-
vestment liquidation and larger bor-
rowings from the Federal Reserve
were not conditions peculiar to the
Ninth district. They were country-
wide. The slight deposit loss at our
banks, the effect primarily of the
sober farm situation, simply under-
scores one aspect of an active pic-
ture in banking enterprise.
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BUSINESS in this district in 1955 followed the national

pattern of . .

. expanded output; near-capacity opera-
tion; high-level capital formation . .

. mear-record em-

ployment ; record wages. The slower-tempo rise in retail
sales here, compared with the national rate, illustrates
the dominance of agriculture in the district economy.

N RESPONSE to the growth in
I demand for products by busi-
ness and consumers in 1955, in-
dustrial firms expanded their out-
put sharply. At the end of the year
most manufacturing and mining
operations were at or near capacity.
This expansion led to a rise in em-
ployment, to an increase in hourly
wage rates and, in the latter part of
the summer, to overtime pay which
hit an all-time dollar high.

The 1955 expansion in manufac-
turing established new industrial
employment records in the two
Ninth district states of Montana
and North Dakota, where manu-
facturing firms employed more
workers than in 1953, the previous
peak in industrial activity. In the
other district states the rapid rise in
manufacturing employment did not
equal the '53 record.

Over three-fourths of the indus-
trial employment is in the eastern
half of the district. The expansion
in industrial output here did not
proceed as rapidly as in more heav-
ily industrialized regions of the
United States. For example, the
number of manhours worked in
Minnesota’s industrial plants from
the first of the year through July
was below the number for the cor-
responding months of ’§4. The em-
ployment figure in January and
February 1955 was down as much
as 7 percent from that of '54. Fol-
lowing February, industrial em-
ployment rose steadily but did not
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reach the previous year’s total until
July. Employment continued to ex-
pand sharply during the summer,
reaching a seasonal peak in Septem-
ber. The decline last fall was less
than in the preceding year, and De-
cember employment was almost 4
percent above the 1954 rotal for
December.

The low level of employment in
manufacturing plants in Minnesota
in the first half of 1955 was traced
largely to a smaller number of
workers employed in durable-goods
industries. For example, employ-
ment in the manufacture of elec-
trical and non-electrical machinery
(other than agricultural) and lum-
ber and wood products was down
significantly.

In northwestern Wisconsin and
Upper Michigan industrial employ-
ment followed a similar pattern. It
was down during the first half of
’§5, principally among firms manu-
facturing machinery and rubber
products.

Payrolls hit all-time High

In addition to widespread gains
in industrial employment, a longer
work week coupled with increases
in hourly rates and more overtime
pay boosted weekly earnings ma-
terially in ’55. Average weekly earn-
ings in every Ninth district state
rose by more than § percent over
the ’54 averages, and in Montana
and South Dakota by as much as 7
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and 8 percent respectively. South
Dakota average weekly earnings
began to rise sharply in the fall of
'54. They were only slightly above
$60.00 in the first half of ’54, but
they had risen to $77.82 by Novem-
ber ’55, In Montana, where weekly
earnings are larger because of the
higher hourly rates paid in metal
mining, average weekly earnings
in October ’55 were up to $90.31;
they were $82.25 in October of ’54.
In Minnesota weekly earnings last
November almost touched $82.00
($81.99) as compared with a high
of $76.38 in ’54.

Miners were busy

Mining areas, as well as industrial
centers, felt the effect of the eco-
nomic boom. More minerals were
consumed in the accelerared pace
of industrial production, especially
of durable goods.

The principal mineral mined in
the Ninth district is iron ore, about
80 percent of which is mined in
Minnesota, Although an increasing
quantity of foreign ores are im-
ported by U. S. steel mills, the Lake
Superior iron-ore region still re-
mains the chief source of supply.
At the close of the Great Lakes
navigation season on December 8,
1955, 87.5 million long-tons had
been shipped, an increase of 44 per-
cent over the 60.7 million long tons
shipped in ’54. This was only 8.5
million long-tons less than was
shipped in ’53, when an all-time



record was set. The 1954 imports of
iron ore totalled 15.8 million long
tons, and in the first 10 months of
’§5 imports totalled 16.9 million.

An increasing proportion of low-
er grade ores are mined in the Lake
Superior re gion. These ores are
beneficiated, that is, washed or sin-
tered to reduce the foreign matter
before shipping to blast furnaces.
For instance, one-third of the ores
shipped were so treated in ’50; the
percentage had risen to 38 percent
in ’54.

As 1955 drew to a close, a new
era began in the iron-ore industry.
The Reserve Mining Company,
which has a new plant located on
the north shore of Lake Superior,
at Silver Bay, Minnesota, began to
concentrate taconite and pelletize
the iron-ore concentrate. This
marked the beginning of the manu-
facture of taconite pellets on a large
commercial scale.

Sharp rise in mineral production

Price increases stimulated non-
ferrous mineral production. The
price of copper rose from 29.7¢ per
pound in December '54 to 44.0¢ in
September ’55. In the remaining
months of the year it declined less
than 1.5¢. The price rise of other
minerals was not as high, but it was
enough to encourage producers to
expand output.

The output of copper in Montana
and Upper Michigan in 'S5 totalled
about 310 million pounds, an in-
crease of 63 percent from the '54
production. Silver recovered from
minerals in this district aggregated
4.8 million fine ounces last year, an
increase of 9 percent from ’54. Zinc
and lead produced in Montana is a
small proportion of the national to-
tal, but the output was up 13 per-
cent, More gold was recovered last
year from other minerals, but less
was extracted from direct ores. In
the first 10 months of '55 gold pro-
duced in this district aggregated
459,606 fine ounces, down 2.5 per-
cent from 1954,

AVERAGE EMPLOYMENT DURING THE LAST HALF OF 1954 AND 1955

Thousand Employees
500

400

300

Manufacturing

Service

All Other

Canstruction

Mining

There was a general expansion of employment in the Ninth district during 1955, All of the
broad segments of industry included on this chart shared in the rise.

A boom construction year

A large share of the economic
boom in 1955 in the Ninth district
was concentrated in the construe-
tion industry. Although construc-
tion workers have accounted for
only about 7 percent of the dis-
trict’s non-farm employment, one-
third of the total rise in employ-
ment during last year occurred in
this industry. At the seasonal peak
over 5,500 additional workers were
employed.

High employment on construc-
tion projects continued into the
fourth quarter. In fact, the number
of workers employed as of mid-
October was even further above the
year-ago total than was true in the
third quarter. In November the ac-
tivity on construction projects
dropped sharply due to the early
arrival of winter, and in the last two
months of '55 fewer workers were
employed in the construction in-
dustry than in the same period of
the year 1954.

Home builders had another big
year in ’55. According to statistics
compiled on the number of dwell-
ing units authorized in this district,
more units were built in both ’54
and ’55 than in the boom year of
1950. Approximately 24,300 units
were authorized in ’55 as compared
with 22,000 in ’50. Even so, the
market for houses apparently has
not been exhausted. In a survey
made by this bank last December,
two-thirds of the builders, suppliers
of building materials and real-estate
brokers replying to a questionnaire
reported a continuing strong hous-
ing market. A substantial number
of builders stated that they were
planning to build about as many
houses in 1956 as they had com-
pleted in ’55.

Along with the high level of
home building there was also a
large volume of practically all other
types of construction in the Ninth
district in '55. There were many
substantial industrial projects. For
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example, in the petroleum industry,
a 450-mile crude-oil pipeline was
constructed at a cost of about §$18
million from Poplar Field in east-
ern Montana south, to link with
midwest refining centers. This is
the first pipeline outlet for crude
oil from the Montana portion of the
Williston basin.

Another crude-oil pipeline cost-
ing $12.5 million was completed to
Great Northern Oil Company’s
new refinery at Pine Bend, in Min-
nesota. Both the pipeline and re-
finery were placed in operation dur-
ing 55, and construction of a new
$15 million ammonia plant was be-
gun adjacent to the refinery.

The list of major projects under-
taken last year extends into many
other phases of industry to include
capital formation in utilities, fer-
rous and nonferrous mineral proc-
essing, electronics, manufacturing
plants, ete,

Many of these projects, which
represent a significant portion of
the district construction in '35, have
been reported from month to
month in Economic Briefs,

Retail sales rise slowly

Widespread employment gains,
with rising wages and salaries sup-
plemented by unprecedented use of

AGRICULTURE in this district in 1955 followed the
national pattern of . . . sliding farm prices; a high level
of operating costs, leading to a lower income. In much
of the district the income drop was tempered by large
crops, large livestock marketings.

general business prosperity

which blew over the Ninth dis-
trict during most of 1955 brought
little economic relief to farmers,
who for the fourth successive year
continued to be squeezed between
sliding farm prices and a high, large-
ly unyielding level of operating
COStS.

THE FAVORABLE winds of

As a result, cash farm income for
the district as a whole again de-
clined in 1955. In this, district agri-
culture followed national trends.
But the district decline in farm
cash receipts was slightly more
moderate than the 3-percent de-
cline estimated for the nation.

District receipts from marketings
of farm products were down rough-
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ly 2 percent during the first 10
months of the year compared with

credir, created a strong consumer
demand for goods and services. The
substantial rise in consumer expen-
ditures in this district, nevertheless,
was less than in many other regions
of the nation.

The relatively smaller rise in dis-
trict sales was reflected especially
in new automobile sales. New auto-
mobile registration here during ’55
rose by 16 percent over 1954,
nationally by 37 percent. Depart-
ment store sales were up by 4 per-
cent in this district; 7 percent
nationally, Furniture store sales in-
creased by 7 percent, 2 percent less
than nationally.

1954, Farm receipts by individual
states, however, show wider differ-

MARKETINGS, PRICES AND GROSS RETURNS
from sale of barrows and qilts So. St. Paul market, 1955 & 1954

Although 1955 market-
ings of barrows and
qgilts at South St. Paul
were 25 percent larger
than in 1954, lower
prices mora than offset
this increased volume—
with the result that total
returns from marketings
were down an estimated
14  pearcent from  the
1954 total,




ences, both above and below a year
ago. For the first 11 months of 1935,
South Dakota farm income was
down an estimated 12 percent;
Montana farmers received about 5
percent less during the same 11
months. Minnesota farmers received
practically the same income as they
had received in 1954. And in North
Dakota farmers enjoyed a 9-percent
increase in cash receipts compared
with 1954,

. NINTH DISTRICT CROP PRODUCTION
1955 as a percent of 1954
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Most of the increase in 1955 crop production
(expressed here as a percantage of 1954) re-
sulted from improved growing conditions—
less rust damage to wheat. Acreage change
was not as great in 1955 as in 1954 when
acreage restrictions initiated major shifts.

District marketings large

Large crop and livestock market-
ings helped to offset the effect of
lower prices and kept district farm
income from dropping more than
2 percent below the previous year.
Wheat production was up 39 per-
cent from 1954’s harvest. Total
crop production for the district
was second only to the record har-
vest of 1948, Crop conditions were
unusually good in all states except
South Dakota, where late summer
dryness hurt crop yields.

Responding to relaxed acreage
restrictions on production of durum
wheat, Montana wheat growers in-
creased their durum output to

roughly § million bushels. (How
much of this would qualify as
milling durum is not accurately
known.) Less rust damage, and
improved moisture conditions
throughout the main durum-pro-
ducing area of the Dakotas and
Minnesota resulted in a three-state
output of 14-million bushels com-
pared with only 5.6 million in 1954.

Hog prices were sharply below
1954 levels during the entire year.
Cattle prices also experienced sig-
nificant declines. Big gains in the
volume of livestock marketings
helped to offset part of the effect
of lower prices, but not all of it.

During the last four months of
1955, for instance, monthly re-
ceipts of barrows and gilts at the
South St. Paul public market aver-
aged 25 percent larger than in 1954.
Prices, on the other hand, ranged
from 18 percent to 40 percent be-
low 1954 levels for these months.
As a result, gross returns to hog
producers from the sale of barrows
and gilts totaled 14 percent less
than during the same 1954 period.
For the entire year, marketings of
barrows and gilts totaled 25 percent
larger than in 1954, prices aver-
aged 30 percent less than 1954
prices, and total returns to pro-
ducers were 14 percent smaller.
(Figures on barrows and gilts do
not include all hogs marketed; nor
do South St. Paul figures relate ex-
clusively to marketings from the
Ninth district. However, the above
figures illustrate trends in hog mar-
ketings, prices and returns during
1955.) Totals for the eight major
midwest ‘markets show a similar
picture.

Marketings of both slaughter and
replacement cattle were also larger
during the fall months of 1955, and
prices of both kinds were lower
than a year ago.

Land prices rose

Despite lower farm prices and
the drop in farm income, land
values in all four district states rose
during the year ending July 1, 1955

st DECREASE momgmans

—in three of the four states to a rec-
ord high level. This trend in land
values undoubtedly reflects a num-
ber of complex factors, among them
active bidding for farm land by
present farm operators who see an
advantage in spreading their ma-
chinery and operating overhead
over a larger-sized unit. The vol-
ume of farm land transfers has
been relatively small, however.

In wheat areas particularly, ob-
servers report aggressive bidding
for available land in order to offset
the effect of wheat acreage restric-
tions. This has also put added eco-
nomic pressure on small and med-
ium-sized farming operations.

ACRES PLANTED TO MAJOR CROPS
1955 as a percent of 1953
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The big adjustment in acreage planted to
different crops came in 1954, with some ad-
ditional adjustments in 1955, This comparison
between 1953 and 1955 planted acreages re-
flects adjustments made in response to acre-
age control programs.

Mortgage credit has continued to
increase as it has been doing for the
past several years. Part of this in-
crease reflects the adjustment of
mortgage appraisals and loan
amounts to the higher land values
of recent vears. Lenders also report
active demand for short-term pro-
duction credit in most areas. Areas
where crops were disappointing in
the 1955 season are expecting some
further increase in the demand for
credit during the late winter and

spring.
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Costs have not declined

Average prices paid by farmers
for goods used in production have
maintained a very stable level, even
as prices of farm commodities and
farm incomes have declined. Prices
paid for most manufactured items
purchased by farmers have tended
to increase in cost to some extent,

FcoNomic B72cege

SIGNIFICANT HAPPENINGS
IN THE NINTH DISTRICT

1- Sulphur plant under way at Billings

Construction at Billings, Mon-
tana of a sulfur-manufacuring plant
is proceeding on schedule. Montana
Suli)phur & Chemical Company ex-
pects that its new plant will go into
operation about March 15, 1956.

The product, an elemental sulfur
of high purity, will be marketed to
the west coast pulp-and-paper in-
dustry. Hydrogen sulfide gas, the
basic raw material in sulfur manu-
facture, will be bought from local
oil refineries.

The expected plant capacity is
42 long tons per day, an output
which (typical of chemicals manu-
facture) can be handled by the rela-
tively small staff of 10 employees.

2-First power from Garrison dam

Power-generating operations at
Garrison dam in North Dakota be-
gan January 28, 1956. Present plans
call for placing the second gener-
ator in service in February and the
third in June or July of this year.

The water diversion of the $279
million dam is expected to supply
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But these are about offset by lower
prices for feed, livestock and other
supplies bought and sold by farm-
ers to and among each other.

High production of both crops
and livestock and near-record mar-
ketings undoubtedly kept the in-
come of Ninth district farmers
from slipping lower than it did in
1955, and was an important fact in

sustaining farm income.

Within the past few weeks net
income figures have been estimated
by the Department of Agriculture
through the year 1955. Full discus-
sion of net income trends for Ninth
district farmers will be published in
an early issue of the Monthly Re-
view when the final figures for
1955 are available. END

onc of the country’s largest and
most far-reaching undertakings for
irrigation purposes.

At the end of 1955, work on the
dam was 83 percent completed.
Construction of the final earthworks
and of the last of the power-house
installations, to furnish an ultimate
total of 400,000 kilowatts, will con-
tinue through 1956 and probably
into 1957.

3- Motel in Minneapolis loop

Curtis Hotel Company, which
operates the 700-room Curtis Hotel
on the edge of the Minneapolis
loop, is planning a spring start on
the construction of a 55-unit, two-
story motel to adjoin the hotel.

Of interest is the fact that the
motel will be the first to be con-

structed in the downtown area of

the Twin Cities. Cost is estimated
at $500,000 to $600,000. The new
motel is an initial step in a $4-mil-
lion plan of hotel improvement and
expansion,

The renovation and new con-
struction are planned to be com-
pleted in the next five years.

4-Grain plant at Hastings

King Midas Flour Mills, Minne-
apolis, expects to begin construc-
tion of a new grain-cleaning plant
at Hastings, Minnesota in the spring
of 1956. -

The new plant, to be built at an
estimated cost of $700,000 to $900,-
000, will replace outdated grain-
handlinF facﬁitics at Hastings. The
firm, which is part of the F. H. Pea-
vey system, has flour mills at Min-
neapolis and Superior, Wisconsin.

5-Northern Minn. power expansion

Minnesota Power & Light Com-
pany of Duluth will start construc-
tion in the spring of 1956 on the
Clay Boswelf Steam-Electric Sta-
tion on the Mississippi river, west
of Cohasset and northwest of Grand
Rapids, Minnesota. Employing a
force of 250 construction workers,
the firm expects to complete the
new plant in two years, at an esti-
mated cost of $12 million.

Initial capacity of the new station
will be 65,000 kilowatts, an increase
of 19 percent over the utility’s pres-
ent capacity of 347,440 kilowatts.



The 1947-49 Average and the Years 1952 to 1955

in the Ninth Federal Reserve District

—BUSINESS —
Ninth District Business Indexes (Monthly Averages—1947-49 — 100)

1947-49 Av,
Bank Debits—93 Cities. .. ....... 100
Bank Debits—Farming Centers. . . . 100
Ninth Dist. Department Stores Sales 100
City Department Store Sales...... 100
Country Department Store Sales. .. 100
Ninth Dist, Department Store Stocks 100
City Department Store Stocks. . . .. 100
Country Department Store Stocks. . 100
LumberSalesat Retail Yards (Bd. Ft.) 100
Miscellaneous Carloadings ....... 100
Total Carloadings (Excl. Misc.). .. 100
Farm Prices—Minnesota . ....... 100

1952

122
120
104
107

99
107
108
107

89
104

88
101

1953 1954
125 130
122 128
104 105
109 110
97 96
115 115
117 116
113 113
83 88
107 99
93 74
91 84

Index of Department Store Sales by Cities (Monthly Averages—1947-49 — 100)

1947-49 Av.,
Duluth-Superior| /i il 100
Minneapaligi:/ sl e 100
St Pawlia e B . 100
Total New Car Registrations
1947-49 Av.
TOTAL—4 States. .. ... o0 178,699
Minnesota 102,814
Montana 28,468
Nowth Daleota- . o o niai 24,235
South Eakota i e 23,182

Source: Automotive News, Data for 1955 include estimated figures for December,

Retail Sales

1947-49 Av.
507 Lumber Yards (Board Feet) . .. 179,679
507 Lumber Yards (Dollar Vol.) .. $ 64.757
Department Stores®
Ninth. BDiatviot ol oviaiioen i 367,697
Minnesota: . oo badn ot 286,797
Montuna oG S 16,756
North! Dakota’ o vvnsis oo 20,793
Sonth: Dakota s maliniing 23,246
Wisconsin and Michigan..... 20,105

(Ninth district portion)

1952
107
111

97

1952

183,005
108,002
27,824
24,016
23,163

1952

165,585
$ 62,627

384,457
304,805
18,308
20,207
20,315
20,822

#1948 figures are from the Census of Business; sales for other years are estimated.

Inventories, December 31

1947-49 Av.
507 Lumber Yards (Board Feet) . .. 79,647
Department Stores®
Ninth  District o vvwvin s, $ 79,643
Minnesota: .5 i biiivl vhs 59,004
Meéntana: ;e ek 4,078
North Dakaes:, o0 oy iy 4,773
Sonth Dalota L0 < ie 20 6,601
Wisconsin and Michigan. .. .. 5,187

(Ninth district portion)

1952

87,650

$ 83,115
63,049

1953 1954
107 104
112 114

98 96
1953 1954
232,851 217,770
142,715 133,919
32,870 29,904
30,203 26,875
27,063 27,072
1953 1954

(T-h-0-u-s-a-n-d-s)
154,448 164,856
$ 59,618 $ 62,482
382,841 385,046
306,479 310,109
17,649 17,558
18,920 18,224
19,885 20,303
19,908 18,852
1953 1954
(T-h-o-u-s-a-n-d-s)

84,326 85,392
$ 85,240 $ 88,183
65,409 68,292
4,666 4,409
4,823 4,691
4,923 5,388
5,419 5,403

1955
140

1955
106
118

98

1955

234,755
141,112
36,160
26,964
30,455

*Department store stock benchmark data are not available from the 1948 Census of Business. Dollar department store stock estimates appearing
in this table were prepared by applying the ratio of yvear-end stocks to annual sales for a sample of reporting Ninth distriet department stores

to estimates of total annual department store sales,
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Freight Carloadings—N. W. District

1947-49 Av.

TOFAL st sl it 5,757
Grain and Grain Products. .. ... 634
Livestasier, o o\ o0 el e b, 158
BB o T e N e e T 341
Gk sir e St 92
Forest Products ............. 503
B e R 1,414
Miscellaneous . .............. 1,986
Merchandise—LCL ........... 630

Source: Association of American Railroads.

Electric Power Prod. by Electric Utilities (KWH)

1947-49 Av.
2 KO Y ) Iy R A TN VS I, £ ol N 7.603,339
NMinGEsor o, Ll ooy e ks 3,841,179
Montana .., oo bt v e viiten 2,850,467
North:Bakota . it wha 494,913
South: Dakota ..o ivs ooy 416,780
Source: Federal Power commission,
Life Insurance Sales
1947-49 Av.
TOTAL oo nes s iy $469,583
Minneaota .05 s i nadisg 295,663
Montana, oo hie by 58,183
Noxth Daketa ol 54,745
South: Daleota: .0 i ey g 60,991

Source: Life Insurance Agency Management Association.

Manufacturing and Mining

1947-49 Av.
Flour Production:
Minneapolis Mills (ewt.)....... 15,163
Other N. W. Mills (ewt.)...... 41,943
Flour Shipped from Mpls. (cwt.). . 13,855
Linseed Products Shipped (lbs.). .. 951,820
Iron Ore Shipped (gross tons). . .. 76,797

Source: Flour data, Northwestern Miller; linseed production datu, Minneapolis Grain Exchange: iron ore shipped,

Asgociation,

Construction Contracts Awarded in Ninth District

1947-49 Av.

FOERLL s b i e $3
Public Works
Public Utilities

Total Building o ot s 184,169
Regidental: o s i o 89,786
Commercial and Industrial. . . . 37,022
Edveational V... ol i o 20,103
Al-Othar o stz 37,258

Source: ¥, W. Dodge Corporation,
Business Failures in Ninth District
1947-49 Av.
1877 =) e e R W N 76
T TS F e dea s e SR e e s o) $3,895,667

Source: Dun and Bradstreet, Ine.
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1952

5,425

107
239

495
1,390
2,071

447

1952

10,308,282
5,246,607
3,780,224

666,212
615,239

1952

$533,083
347,980
70,702
55,306
59,095

74,911

1952

$453,108
85,491
24,496
343,121
169,293
67,277
52,559
53,992

1952

106
$3,124,000

1953 1954
(T-h-o-u-s-a-n-d-s)
5,675 4,873
566 624
96 98
226 215
65 65
472 455
1,703 1,060
2,118 1,949
429 407
1953 1954
10,900,375 12,008,331
5,770,588 5,939,246
3,718,777 4,272,807
760,983 849,737
650,027 946,541
1953 1954
(T-h-0-u-s-a-n-d-s)
$613,796 $655,408
402,862 432,640
82,188 85,036
55,221 57,649
73525 80,083
1953 1954
13,578 11,949
22,622 23,225
14,708 13,067
891,240 1,050,000
95,844 60,794

1953 1954
(T-h-0-u-s-a-n-d-s)

$547,419 $609,888
89,040 102,879
24,116 56,671
434,263 450,338
199,516 233,391
120,718 74,197
65,725 73,599
48,304 69,151

1953 1954
122 161
$4,494,000 $6,041,000

1955

13,905,089
6,744,916
4,695,804

965,352
1,499,017

1955

11,639
22,252
12,773
1,076,640
87,460

Lake Superior Iron Ore

1955

$721,158
152,764
42,759
525,635
270,742
90,788
85,265
78,840

1955

197
$8,885,000

ﬁ“\.

o

\



—AGRICULTURE—

Cash Income from Farm Marketings

1947-49 Av. 1952 1953 1954

(T-h-o-u-s-a-n-d-s)
Ninth District—TOTAL. . ..., .... $3,221,743 $3,063,238 $2,922,758 $2,939,129
CYORE .« e e e i 1,305,309 1,086,008 1,107,488 1,142,274
Livestock and Livestock Products 1,890,059 1,950,968 1,789,834 1,769,076
Government Payments® ... ... .. 26,375 26,262 25,436 27,779
Michigan (15 counties)....... ... 31,804 29,890 28,127 26,430
Mintiesota i s AEeanliongi s s 1,298,665 1,287,627 1,288,933 1,265,658
Monitaria it siiiais o, e 388,187 402,848 377,234 396,161
North Daketa ................. 649,095 538,959 478,390 471,233
South Dakota ................. 631,249 564,962 530,008 570,231
Wisconsin (26 counties)......... 222,743 238,952 220,066 209,416

SOURCE: USDA—"Farm Income Situation.”
Ten months actual and two months estimated,
#1955 Government Payments estimated to be the game as 1954,

Farm Real Estate Mortgage Indebtedness, January 1

1947-49 Av. 1952 1953 1954

(T-h-o-u-s-a-n-d-s)
Michigan (15 Counties)......... $ 010,382 % 12,391 $ 13,397  $ 14,094
Minneasta o Loms=uieil dn  di b 269,521 305,270 316,427 323,869
Montapia iy O e 49,973 78,552 86,941 96,393
North:Dakota .. ./t 71,448 70,551 74,184 79,014
South Dalents i s 87,726 100,078 106,122 112,244
Wisconsin (26 Counties) . ..... .. 74,790 89,856 94,690 08,148
Ninth!'Bistrict /- ool ool 563,841 656,698 691,761 723,762

SOURCE: USDA—"Agricultural Finance Review.,"

Ninth District Farm Prices (Monthly Av.)

1947-49 Av. 1952 1953 1954
Wheat (B} .ivoviyosiion iona. $ 218§ 2.08 § 208 % 2.13
Cornr(Bu) = st et 1.52 1.41 1.29 1.32
Qate (Buu] 5 s oo mm=es .78 .75 .66 .66
Barley (Bu.) ........... ... . 1.44 1.20 1.06 1.00
Rye (Bu.) ............ ... 1.86 1.65 1.16 .95
Flax (Bu) ............. . ... 5.52 3.77 3.48 3.33
Potataes (Bu.) ............. .. | 1.44 2.42 1.25 .84
Hogh TOWEY v s vame i 21.80 17.72 21.05 21.47
Beef Cattle (Cwt.) . .......... ... 20.14 24.82 15.94 15.19
Veal Calves (Cwt.).......... ... 23.46 28.52 18.76 17.58
Sheep (Cwt.) .o oio. ..o o0m 8.91 10.50 6.39 5.74
Lambs (Cwt) ., ... ... "' 21.18 24.23 18.78 18.53
Chickens (Lb.) ,...... ... .. 1" .23 .20 21 17
Butterfat (Lb.) 75 77 70 .63
Milk (Cwt.) 3.62 4.06 3.61 3.31
Esgs (Doz.) 40 .36 43 .30
Wool (Lb.) 47 .50 52 54

SOURCE: USDA—“Agvicultural Prices.'
Index of Land Values, March 1—(1912-1914 — 100)

1947-49 Av. 1952 1953 1954
Michigani |\ ..ov o i sotime 198 244 249 252
165 T R 155 212 207 196
Montana . ..........c.ovein.. .. 125 152 143 135
North: Dakota . s otz o 107 142 146 144
Seuth Pakota . o iy s o 89 126 122 117
Wiscommin . oo ineinin v 144 172 172 162

S0URCE: USDA—"Current Developments in Tarm Real Estate Market."
Livestock Numbers, 4 Full Ninth District States, January 1

1947-49 Av. 1952 1953 1954
(T-h-o0-u-s-a-n-d-s)

All Cattle and Calves. . .......... 9,318 9,965 10,716 11,289
Dairy Cows .................. 2,596 2,292 2,336 2,424
Sheep and Lambs. . ... .......... 3,855 3,738 3,778 3,757
L e M e 5,515 6,399 5,255 4,713
Kahieltarie ol e 44,062 39,439 37,502 38,458
ke S e e i 393 380 339 412

SOURCE: USDA—"'Livestock on Farms” for Minnesota, Montana, North Dakota and South Dakota.
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1955 in Per-
cent of 1954

98%
107
92
100
97
100
93
109
89
97

1955 in Per-
cent of 1954

107%
104
112
105
104
103
105

1955 in Per-
cent of 1954

1009

1955 in Per-
cent of 1954

104%
107

1955 in Per-
cent of 1954

103%
98

104

121

103
98

MONTHLY REVIEW January 1956 11



Farm Production, 4 Full Nmth District States 1955 in Per-

1947-49 Av. 1952 1953 1954 1955  centof 1954
(T-h-o-u-s-a-n-d-s)
Wheat (Bu.Y o cvcon s e 271,405 232,751 260,029 189,272 263,179 139%
Corn ! (Bul s s Sy 366,013 393,010 432,009 422,614 408,608 97
Oate: (Bul) e G sl s din i 333,407 348,280 323,634 356,334 367,599 103
Barlay (BuL) o s i ey o 117,210 86,223 96,697 136,370 161,578 118
RBya ((Bay ) (e ibianeillirs o Sl 11,427 6,563 8,454 8,860 15,356 173
Flaxseed (Bué ............... 37,705 26,950 34,700 38,584 38,433 100
Soybeans for Beans (Bu Yl raeals 15,289 23,582 29,659 46,168 49,132 106
Potatoes (Bu.Y .0 Gan b, 40,907 30,370 33,953 41,286 31,319 76
Wooli (Lbe.) ' ciigiiin vt 30,470 31,984 32,683 32,602 34,674 106
Mille:\(hibs, ). o cvidninisr aldain 12,105,000 11,610,000 12,269,000 12,271,000 12,492,000 100
Butter i (Ibe) s ibaan i v 326,990 329,634 361,165 385,708 394,93 Op 102
Eggs (Doz:) ool i nnisias 479,889 484,666 488,500 511,583 535,250 105

SOURCE; USDA—"Crop Production” for Minnesota, Montana, North Dakota and South Dakota.
D—Prelmunary

Non-Real Estate Loans to Farmers, January 1 1955 in Per-
1947-49Av. 1952 1953 1954 1955 cent of 1954 .
(T-h-o-u-s-a-n-d-s)

Minnesota ool cit i $ 62,746 $ 146,229 $ 146,259 $ 132,152 $ 150,322 114%

Montana, " oiben s ol o e 20,827 34,910 36,473 35,109 38,573 110

Noxth Dakota . .o. /o s ol 14,228 32,699 36,091 38,365 41,326 108

South: Pakota: (000 T D0 0 0L 32,002 69,930 69,434 57,232 64,188 112

SOURCE: USDA—"Agricultural Finance Review." Loans held by Insured Commercial Banks, exclusive of OOC loans,
—BANKING —

All Members Banks Total Deposits
1947-49 Av. Dec.31, 1952 Dec.31,1953 Dec.31,1954 Dec. 31,1955
(T-h-o-u-s-a-n-d-s)

AL s R e $3,518,664 $3,962,354 $4,031,047 $4,196,761 $4,175,139
Michigan—15 counties........ 153,071 167,748 178,964 184,818 191,661
Mintisdotal Ui blss T i 2,083,980 2,375,923 2,424,583 2,532,306 2,500,555
Muoktana, i e 493,507 561,462 569,732 590,224 601,792
North Dakota (.0 bl i 266,089 278,999 274,257 281,928 277,974
South ‘Daketa: (bl e i 339,644 375,729 377,545 396,551 394,281
Wisconsin—26 Counties....... 182,373 202,493 205,965 210,934 208,876

City Member Banks (Weekly Reporting Banks)
1947-49 Av. Dec.31, 1952 Dec.31,1953 Dec.31,1954 Dec.31, 1955
(T-h-0-u-s-a-n-d-s)

Loans and Discounts, Net........ $ 428,115 $ 627,698 $ 672,503 $ 701,388 $ 816,678
U. 5. Government Securities. .. ... 671,501 647,963 600,225 643,655 495,983
Other  Securities ) o00in G v s 85,241 156,464 138,717 155,052 155,373
Total Deposite oo i v il 1,591,526 1,820,218 1,814,761 1,888,415 1,840,564
Dem. Dep. Ind., Pt. and Corp.... .. 838,356 1,007,057 996,024 1,043,394 1,030,054
Time Dep, Ind., Pt. and Corp...... 249,059 255,558 264,138 275,221 288,902
Public Deposlts ................ 173,887 170,469 178,108 171,635 152,474
Due to Banks and Other Dep.. . ... 330,224 387,134 376,491 398,165 369,134

Country Member Banks (Non-Weekly Reporting Banks)
1947-49 Av. Dec.31, 1952 Dec.31,1953 Dec. 31,1954 Dec. 31, 1955
(T-h-u-u-—s-a-n-d—s)

Loans and Discounts. . .......... $ 414,405 $ 680,565 $ 778,917 $ 815,191 $ 926,180 .
U. 5. Government Securities. .. ... 1,052,794 944,509 920,135 975,619 903,461
Other Securities .., ..0. .0 ouiaas 123,702 161,189 171,645 185,832 215,458
Total Deposits: . ... ... .. .00 < 1,927,138 2,142,136 2,216,286 2,308,346 2,334,575
Dem. Dep. Ind., Pt. and Corp.. 1,051,749 1,164,900 1,166,274 1,195,580 1,205,854
Time Dep. Ind., Pt. and Corp 678,254 727,676 776,498 818,476 837,658
Public Depcslts ................ 136,713 182,909 201,786 221,087 224,060
Due to Banks and Other Dep.... .. 60,422 66,651 71,728 73,203 67,003

Minneapolis Federal Reserve Bank

1947-49 Av. Dec.31, 1952 Dec.31,1953 Dec.31,1954 Dec. 31,1955
(T-h-0-u-s-a-n-d-s)

Loans to Member Banks®........ $ 3,913 $ 15,785 $27,329 $ 6,936 $ 42,456
Industrial Advances® ... ........ 3 110 114 100 79
Total Eamings Assets. .......... 666,173 765,802 626,690 615,062 592,508
Mem. Bank Res. Balances........ 450,708 437,867 468,968 443,527 405,586
Fed. Res. Notes in Circulation. . . .. 623,512 650,889 644,292 583,511 531,709
Total Gold Certificate Reserve. . .. 464,999 353,155 510,047 445,972 363,008

*Daily average of amounts outstanding during the yvear.
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