
Current candilFians . . . .

Dom ~ na nt pattern of

region's economy is

one of continued strength

HE FIRS"1 QUARTER of 19~ 6 is now behind us
and business conditirlns in thr: Ninth district appear
to have becfi generally good . Perhaps when the

complete economic record for this period is available,
it ~vill slzoi~~ business rcr have been better than many
anticipated . The record ~'4'Ill dOl1l7t1C55 rCI%Cal in general
that spending, strorc sales and emplo~Tmezlt ranged at
higher levels than during first-rluartcr 1955 .

7.'he current business scene in the Ninth district,
[~owever, is not all [)r3 tl1C 1'nSV sldc . Consumer credit,
lousiness credit and farm credit have expanded sharply
in recent months, District bank dcpnslts (late Febru-
ary} were slightly lorver than a year ago. Flank deposits
appear to be flowing out of tloc district at a somewhat
mare rapid rate than in early 19~5 . And net loanlc profits
at the end of 19~S were slightly less than they here in
1954. However, instalment and mortgage loan collec-
tions an~or~g urban dwellers arc Bond; delinquencies
are lower than a year ago .

Current favorable reports nn building permits and
contract awards indicate the important construction
industry in the district may again exhibit nnich spring
vitality following the ci~aractcristic winter slntvdrnvn .
A spot survey among r'Llinncapolis In}elders in mid-
144arch reveals that few new houses currently" remain
unsold . Builders arc optimistic as the 19~ 6 building
season opens.

~thcr `fwin Cities business men polled also expressed
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optimistic attitudes toward sales of automobiles, farm
machinery and general merchandise in the immediate
future . Inventories at the wholesale level are reported
normal and in line with current sales . Inventories of
automobiles are being whittled do~~n, and tire expected
seasonal pickup in spring sales will reduce them further .
Farm machinery-and equipment inventories are report-
ed as not excessive .

The rate of farm nlarketings from last rear's bumper
crops and high livestock production Tends srzpport to
the current optimism about automobile and farn~ ma-
chinery sales among some dealers . Farmers, although
harassed by a relatively low price level and high costs,
are booing machinery where the need and the economy
of the investment can be positively demonstrated . An
abundance of feed and of goad pastures in 1955 per-
nlitted farmers to build up record members of cattle
and calves . This indicates a record calf crop is in pros-
pect for 1956, which in turn promises increased cattle
n,arlcetings later in the year .

"1he region's economy is now at the threshold of an
important new crclp year, when once again tl~e Ninth
district farmer takes up his partnership with the un-
prcdictable climate . Rain, wind and temperature «"ill
play upon all cffclrts to prr~ducc crops from the region's
varied sails . The fortunes of this contest can change
frnul week to week, yet its outcc~lne, abyain this year,
will he the key determinant of economic vigor through-
out much of the Ninth district .



Curren>~ conditions . . . .

Fa2la~ui~zg are summaries that highlight the c2srrent economic scene in the Ni~ath district :

Record winter
employment

rnrx nlsrxrcr nonfarm employ-
ment set a new record in the

past winter . Despite a prolonged
winter, with temperatures averag-
ing below normal, the seasonal dip
in employment was Iess than in pxe-
viaus years.

High employment has prevailed
over almost the whole area . Most
of the communities in the district
have shared in it, Far example, in
zQ of the 25 larger Minnesota cities
for which s e p a r a t e reports are
made, employment was up in Janu-
ary and February. In nine of these
cities January employment was the
highest recorded in the Iast eight ox
more years. Even an the Upper
Michigan Peninsula, where employ-
ment has Fallen off gradually since
1951, mare people were at work
this winter than a year ago .

The rise in employment has been
quite general . Nearly all industries
have employed more people . To ih
lustrate, in Minnesota nonfarm em-
playment in February in compari-
son with a year ago was up 4 per-
cent. All major industry groups in
t17is state shared in the rise . Mon-
tana had the highest January em-
pl~yment in the state's history ; all
industries employed mare workers
than a year ago . Comparable con-
ditions prevailed in North Dakota.
In South Dakota, where ernplay-
tnent has risen over a year ago by a
smaller margin, only a few indus-
tries shared in the increase.

In the iron-ore mining region ac-
tivity has been high in removing
the overburden from ore bodies and
preparing the equipment for the
mining and shipping of ore, getting
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ready for resuming navigation on
the Great Lakes . These and other
seasonal industries wilt employ ad-
diti~nal w o r k e r s in the Corning
weeks.

Payra2ds ire high

In conjunction with the rise in
employment in the past year, earn-
ings per worker have also risen sub-
stantial~y. ~'Veekly earnings of pro-
duction warlters in Minnesota man-
ufacturing plants in January aver-
aged $82.59, an increase of $fi.I5
over a year ago. In Montana during
the same month earnings averaged
$90.88 per weep, an increase of
$7.83 . These average increases have
substantially boosted industrial pay-
rolls in this district.

High employment last winter
does not dim the prospect for tire
usual spring pickup . Activity in
home building was curtailed sharply
last fall when cold weather set in
early . The number of housekeeping
units authorized by permits in 440
Ninth-district cities in January and
February eras down 15 percent and
24 percent respectively from a year
ago. Builders now are preparing for
another good season of home con-
struction . In fact, home builders in
the Twin Cities metropolitan area
will begin their spring program
with almost no inventory of unsold
new houses .

7.'he amendmeF~t tv the Fair Labor
Standards Act which became effec-
tive on March I, I95G raised the
minimum hourly wage rate from
$.75 to $I .QQ . I1~lanagements of many
district firms began raising the
hourly rates of their lowest paid
employees shortly after t17e first of
the year. It will be several months
before it will be known how much

this has added to payrolls, but com-
ments received from the manage-
ment of a number of firms indicate
that the figure is believed to be sig-
nificant .

Durum dtreuge
ii>berali=ecf

rxH. xF.s'rxrc~r~nris on durum acre-
age in 1956 have been Iiberalixcd

on a `2 for 1' basis that varies sub-
stantially from the 1955 regulations .
"l-his year wheat growers are al-
lowed to plant i~.vt7 additional acres
of durum wheat for each acre of
tl7eir regular wheat allotment that
they plant to durum.

Regular durum ~~heaC growers
will thus be able to plant three
times their normal wheat allotment .
Non-durum raisers will be permit-
ted to grow additional durum only
as they plant part of their regular
allotment to durum also .

Resistant durum
Be~z-w1~,N;r. 100,000 and I25,OdQ acres

will be planted to new durum
wheat varieties which are resistant
to race 2313 stem rust for the first
time this year . Four new varieties
---Langdon, Towner, Ramsey and
Yurna-have been brought into pro-
duction in less than six years as a
result of successful accelerated
breeding programs carried nn by
the USDA's Agriculture Research
Service and the North Dakota Ag-
ricultural Experiment Station. This
is about half the time normally re-
quired for the development of a
new wheat variety.

The accelerated development of
rust-resistant dunlm is made pos-
si~le by two-and-t}iree-times-a-year
planting in North Dakota and on
irrigated land in Arizona.



Current conditions . .
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RETAIL SALES DURfNG FEBRUARY, 1952 - 1956
1952 Sales = 1-Q096

Data have been adjusted far differences
in the number of trading days

Department
Store Sales

Appliance
Store Sales

f956Q

Furn+Lure
Stare Sales

Nicest retail sales
comparisons farrorahle

[iK1NG FFSRTIARY n7a5t CategarS.CS

of retail trade had favorable
sales comparisons with a year ago.
At district department and general
stores, sales were 5 percent above
ayear ago, furniture stores reported
an increase of 13 percent, and ap-
pliance-stare sales were up 3 pcx-
cent-all of these comparisons are
after allowance for the extra txad-
ing day during February this year.

District data on netiv car registxa~
tions during February are not avail-
able, but on the basis of registra-
tions in the Minneapolis - 5t. Paul
area new car sales during February
will be 2 percent below last year .
The decline would have been more
noticeable except far the additional
trading day.
Comparison with 1{ebsuaxy sales

{953

New Car Registrations
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in preceding years (see chart} re-
veals that quite generally this is the
best February in recent years. Only
in new car registrations is these an
element of decline and this is by
comparison with the excellent sales
of February 1955 .
During the first half of March the

sales picture continued favorable.
Department stores in the large met-
ropolitan areas xeported sales that
exceeded March 1955 by appraxi--
mately 1 percent. Easter this year
fails on April 1, which should, bas-
ting bad weather, bring sales dur-
ing the latter half of March to levels
substantially above a year ago,when
Easter fell an April 10. Ne~v car
registrat3aras during the first 13 trad-
ing days of March were up season-
ally from February and appsaxi-
mately equal to registrations during
the corresponding period of IVlarch
1955 .



Current conditions . . . .

Moverr~en! into storage
Tz-zr, nov¬;naFnT of the 195c5 wheat

crop under CCC loan is substan-
tially greater in l~~ontana and North
Dakota for this year than was true
a year ago--due mainly to a much
larger crop . In R~innesata and South
Dakota the movement of wheat
price st¬ppnrt is slightly under a
year ago .

'f'he m(7vemellt of corn into sup-
port, nn ti¬e other hand, is much
larger than last year at this time in
all three corn producing states in
the district . Total figures for wheat
and corn are shown below.

Corn and Wheat Under CCC Laan and
Purchase Agreemen+ in Nin}h bisfric}

lin million bushels)

Feb. 15, 1955 Feb. 15, 1955

Corn . . . . . . . . . . . . . . . . . . . . 19

	

53
Whea+ . . . .� . .� , . . . . . 60

	

92

Distric'~ crv~ plantings
ti- 1z :~lATrs of prospective cropE , pIantings for the 195b season

S[ln W reductions in acres of feed
grains-corn, oats, barley-planted
In the .Ninth district, and also in
winter wheat acreage . But acres of
S131'lng wheat (oat including du--
ruill} are up slightly from a year
ago . And durum ~~"1 ¬eat plarrtings-
ur¬der liberalized acreage rcgiliatinn
-arc expected to be 42 per cent
higher than a year ago for the dis-
trict. Planting intentions for sny-
llcans, flax arld potatoes arc also
larger Char¬ a year ago .

1954 Prospective Crop Acreages as
Percentage of Actual 1455 Acreages

Craps

	

Percent

98
101
142
92
95
87
102
117
106

Potatccs . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
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Corn . . . . . . . . . . . . . . .. . . . . .. . . . . .. . . . . .. . . . . . . . . . . . . . . . . . . . .
Spring Wheat . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . .
Qurum Wheat . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . .
Winter Wheat . . .. . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . .
pa}s . . . . . . . . .. . . . . .. . . . . .. . . . . .. . . . . .. . . . . .. . . . . . . . . . . .. . .
Barley .. . . . . .. . . . . .. . . . . .. . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . .
Hay . . . . . . . . . . . . . . . . . . . . .. . . . . .. . . . . .. . . . . .. . . . . .. . . . . .. . .
Soybeans . . . . . . .. . . . . .. . . . . .. . . . . .. . . . . . . . . . . .. . . . . . . . .
Flaxs®od . . . . . . . . . . . . . . . . . . . . .. . . . . .. . . . . .. . . . . .. . . . . .. . .

4
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Bank earnings . . .
continue postwar trend

N EVERI' YEAR since the end
of World VVar II the net current
earnings of Ninth district banks

have increased . The upward trend
c}f net current earnings was pro-
duced by more rapid additions to
revenues than to expenses ; both rev-
enues and C7(pCI15CS have increased
i~l cacfl of the last 1D years .
The most it¬lportant causes of

s~~ elling revenue at district mcnlhcr
17311[{S al'C. tWn 111 i1llF171)Er . kfirst, the
aFrlount of bank assets aFl ~3"}¬ich in-
tcrcst is collected has increased ilr
every year save two of tl ¬e pnst~~~ar
period . T1115 gro~a~th in the amount
of bank resrnlrccs was characteristic
of the banlting system in general,
and reflected str(mg private de-
r¬roods for llanlc accoralmodation . It
als(1 reflected a monetary policy
which -- although more restrictive
at same times than at others-pel--
mitred substantial commercial hank
credit creation for tire period as a
whole .
The `l7alance of payments' be-

tw~en the district and the rest of
the nati(ln u-as also favorable to the
grn«~th of district banks . IIad the
`payments balance' been unfavor-
able, Ninth district banlt resources
might have declined in the face of a
general monetary cxpausioz¬ .
The amount aald composition of

earning assets at district member

hanks far each of the past 1D years
are shown in chart 2.Evrdcnce ofthe
strength and persistence of private
demands far hank credit is found in
the fact that district member hank
loans have increased ill each of the
past 10 years, during which time
the rural of loans has plate than
tripled .

~l'his credit development contrasts
sharply tivith the experience of the
war vcars . Tl ¬ ell, large purchases
of governzllent securities were al-
nlost entirely responsible for the
rapid increase of earning assets that
occurred. For example, £total tire
end of 194D to the end of 195 the
total of loot¬s aild investments at
(iistrict member banks rose by
$1,9D4 million . Investments alone
rose $I,87D million .

s~m~ ooi~o~,d

AVERAGE YIELDS
ON

EARNING ASSETS
AT

DISTRICT

MEMBER BANKS
1945-1955
[Chart
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TpTAL EAftN1NG A55ET5
Disfricf Member Banks's 1945-1955

"A~er~tixes of amounts uhuwn un Cull tenants.chn : c
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EARNINGS ANL] EXPENSES DF NiINFH 015TRICT FufEAA$ER SATJiCS f945-1955

Interest rates hay e risen

.yn,e,
ii Other
rerr-i mFime ~eposirs

,rs and Saiar.e,

iPd7

The changing ratio of loans to
total earning assets shorn in chart
2 suggests the second reason for
swelling revenues in the postwar
years, namely, a rising rate of return
rfn total earning assets . Since loans
carp a lrighcr rate o ¬ return than
sccr .zrities, and since the prnpoz'tion
of loans to securities has been rising,
the average rate of return nn total
assets has improved . Also, interest
rates in general are now substan-
tially higher than was trot in the
early postwar years . The upward
slope of the top and bottom lines in
chart 1 illustrates this . These lines
show the average rate of return nn
loans and invcstznerzts, rcspcctiveh" ,
at district member banks during the
period under review .

5efacfed Ifems of Earnings and Expense a+ District Member
{in mi3lions of dollars}

1955

Total current expanse. . . . . . . . . . . . . . . . . . . . � . . . . . . . . . . . . � . .$ 93 .0

Net currenf earnings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .$ 55 .3
Profits on securi+ies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

	

i .4

The middle line on chart 1 rcpre-
senrs the income from math loans
and investments expressed as a per-
c~ntage of total earning assets . This
li~ae slopes upward more sharply
than the other tvGro since it incor-
porates the effect of both rising in-
terest rates and a rising ratio of
leans to investments at district
member banlcs,
Tn an important degree the rising

level r}f gross current earnings at
the banlcs has been offset by a rising
level of cxpcnse . Thus, in 1955, both
current carzTings . and current ex-
pens~s were 2.5 times larger than in
194b . r;xpenses haye increased be-
caus~ more people, materials and
crluiprrrcnt have been needed to ac-
cr~rnrnndate a steady growth in the
volume r1f transactions at banks .

Banks

1954

$ sb.o

$ 50 .8
s .4

Also, wages, salaries, and prices of
materials and equipment are now
generally higher than ~"as true in
the early posnvar years .
An additional and important item

of expense is interest on time de-
posits. In only one of the postwar
years-195D--has this amount failed
to increase . Besides reflecting a
steady grr}wth (except in'49-'SU} of
time deposits, the rising amount of
interest paid also reflects the fact
that many hanks have raised the
rate of return vffcrcd to tune de-
positors.

Tresads ~crsist in 1955
'hhc postr~"ar trends in operating

earnings and cxpcnse at district
rncmhcz- banlcs, described above,
continued ir3 evidence during 195$ .
Gross revenues and the rate of re-
turn on assets increased because
loans ~uCre SllbStttllted for 1nVeSt-
ments and because the average rate
of return on both loans and invest-
zncnts edged a little higher . Current
expenses, ton, lucre higher than in
the previrnTS year, but by less than
the incrcasc of current earnings.

Despite the improvement of net
current earnings and despite a
reduction of income taxes at dis-
trict member hanks in 1955, profits
after taxes were lower than in the
previous year owing to a large re-
duction in profits from the sale of
SeCiIrltte5. Such profits are nut zn~
eluded in operating earnings, de-
scribed previously .
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Interest on securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .$ 39 .6 $ 37 .5
Interesf on Ioans. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 83 .8 75 .9
other curren+ earnings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24 .9 23 .4

Total currenf earnings . . . . . . . . . . . ., . . . ., . . . . . .�� . . .� , . . . .$148.3 $ 135.8

5alaries . . . ., . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ., . . . .$ 44.9 $ 4 I .9
Interest on Pima deposits . . . . . . . . . . . . . . . . . . .� , . . . .�� ., .� . . .� 15 .1 14 .2
Qther currant expense., ., . . . . � . .�� ,_ .�� ._ �� _, ._,__ . . . � __, 33 .0 30 .0

Other charges and credits (netl���� ,____ .,__ ._ . ._,_ . ., ._,-8.8 -10.2
Pra~ts before income taxes. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 47 .9 49 .0

Income taxes . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 20 .0 20 .4

Proofs after faxes. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .$ 27 .9 $ 28 .6



OTAL CASH RECEIPTS of
'Ninth district faxrners from the
marketing of farm products de

clined again in 1955 . But far the
third year in a row the district de-
cline was more moderate than re-
ceipts of farmers for the nation as
a whale. Final farm income figures
released by the Department of
Agriculture far 1955 shave a 3-per--
ccnt decline in gross cash receipts
of U. S. farmers. Fax the farrtrers
in the Ninth district the drop in
cash income was only half as great
-down 1 %z percent-as more favor-
able production and maxlterings
from district farms offset declining
prices to a somewhat greater degree
than on the nation's farms generally.
This mare moderate income de-

cline not only helped stabilize the
Ninth district economy, in which
agriculture figures so predomi-
nantly, but the large output of
products and marketings also lent
support to industries which handle
and process farm products .

5

District farm imams decline
moderated by large vuheat crap,

heavy livestock marketings

BANK pEP051TS AND NOt+I-REAL-ESTATE LOANS TD FARMERS AT MEMBER BANKS, AND CASs-! RECEIPTS OF FARIvtfRS'"

Monfana

Ninth disfrict slates, 1952-55 [millions of dollarsl
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As always, cash receipts of farm-
ers in individual stares and local
areas vary more sharply from a year
ago than do the totals far the en-
tire district. ~~his was particularly
true in 1955 . Far Instance, North
Dakota farm income was up 15 per
cent from a year ago, boasted by a
39-percent-larger utheat crap at
prices only slightly hcloiv 1954
levels . Farmers in neighboring
South Dakota received 11 percent
Iess than a year ago, partly reflect-
ing crops that were hurt by drought
in 1455 and sa compared unfavor-
ably with 1954's exceptionally good
crop output.

Casl -r receipts of Ihfontana farmers
were 1 percent higher than in 1954,
while in Minnesota, where lower
prices for livestock helped tap the
income balance down~"ard, year-
end estimates showed receipts from
farm marlcetings down about 4 per-
cent from 1954 . Cash receipts for
the entire state of Wisconsin were

North Dakota

State trends dif~er

South Dakota

dow1~ 3 percent in 1955 . In neig[t-
boring Iowa, farmers' cash receipts
totaled 10 percent less than in 1954 .

Crop sales accounted for a
slightly higher percentage of total
receipts in North Dakota and ?Llon-
tana than was true in I954, reflect-
ing this year's unusually goad wheat
crop . But in Minnesota and South
Dakota the proportion of income
frc~nr sales of crops and livestock
held about the same as in previous
r~cars . Livestock makes up hctween
twcl-thirds and three-fourths of
total sales in Minnesota and South
Dakota, whereas Montana livestock
accounted fox less than half of the
total sales, and in North Dakota less
than a third .

U. S. f~rrn anco~ne
declined ~~ore

Far the entire nation total cash
receipts of farmcr~s from their max-
ketings declined Err}ru $30.2 billion
to $29.4 hillic}n . Total gross realized
income a.T L1 . 5. fanciers declined
From $34 billion in 1954 to $33 .2
billion estimated far 1955 . Produc-
tion expenses of all Tanners, on the
other hand,incxeascd by 2 percent
-Exam $22 billion to $22 .4 billion.
As a result net realized income of

U. S . farmers dropped an even bil-
lion dollars in 1955, or 9 percent
below the 1954 level-fr~1m $11 .8

Minnesota

Cash reteip}s of farmers from their markotings have no+ shown e consistent decline in ary district stato over the past four y®art.

Total receipts in Minnesota hare, hawe~er, declined oath year since 1953 . During the same period, hank dapcsits generally have been

rising, but th©y leveled off in 1955 . All four sfafes oxparienced rising farm loans (mostly shnr+-term loans for production purposes] during

the past year .

'Aeposit sand loan &cures are based on year-end Call rr~rorty of membez~ Uanks. Cash rrcniPts of farmers from marketin~s are totals far the year .



to $10.$ billion. Estimates of re-
alized grass and net income include
both governmel~t payments to
farmers and the zion-money income
gained from products consumed on
the farm .
When changes in farm inven-

tories of crops and livestock are in-
cluded, the difference between 1954
and 1955 net income amounts to
$1 .3 billion or 1 i pcrcelat. Farmers
added to their invcntaries in both
years, actually, but their 1.955 addi-
tions were smaller than in 1954 .
After this adjustment for inventory
change, the net farm income total
was $11 billion for 1955, If farm
wages {rotating $z billion} and in-
come from nonfarm sources {$S
billion} are added to this figure, the
total income of people an farms
from all sources comes to $I9 bil-
lion in 1955 . This is down 5 percent
from the 1954 level . Farm popula-
tion actually increased 1 percent
from 1954 to 1955 {estimates are
made as of April each year sa that
most of this increase really oc-
curred during 1954} . As a result,
on a per-person basis, total net in-
come of people on fauns (from all
sources} declined 6 percent, from
$913 to $860 . Average income of
nonfarm population increased about
5 percent. Total net income per
farm dropped from $2,413 in 1954
to $2,192 in 1955 .

Expe~ases run laigh
Roughly 67'/z percent of gross

realized farm income was xequired
to pay production expenses an
farms in 1955-a figure exceeded
only by the depression year, 1932,
when the ratio was 7~ percent . The
two periods are not vexy compa-
rable, of course, since much of the
higher present-day outlays repre-
sent added investments in fertilizers,
supplies and enuipment, These help
make faxm income much more cer-
tain and much more profitable than
in earlier years. The expense por-
tion between grass and net, never-
theless, has been growing wider in
recent years, with a slimmer margin
of profit left to cover unforeseen
family and farm expenses.

Farrrsl traces . . , up slightly in 1955^
doubled in 1 O-year period

TAXE5 LEVIFn an farm zeal estate in Ninth district states,
which ~vcxe largely payable during 1955, increased only

slightly from the level of a year earlier {see table) . Over-all,
this was the smallest increase in zeal estate costs in recent
years. These taxes are now 15 to 1 S percent higher com-
pared with the level that prevailed in tgSp-except in South
Dakota where the increase has been less . Taxes have increased
2 to 2 ~ times the low xates existing in 194fl .
Taxes per acre in Minnesota averaged about $1 .58 in 1954 .

This is about 3 times the rate in the llakotas and 6 times the
average rate in Montana {see table) . These different state
rates, of course, represent in part variations in land values
and in part the need of tax funds in the different localities .

TAXES LEVIED Qht FARM REAL ESTATE
Dollars par acre per year

(Year o~ levy but not necessarily year of payment)
Stoma

	

1930
Minnesota ..

	

. . . .$ .87
North Qakata . .. . . . . .. . . . . .. . . . . ._' . . . . . . . . . .38
South Dakofa . . . . . . .. . . . . .. . . . . . . . . . . .. . . . . .44
Montana . . .. . . . . .. . . . . . . . . . . . . . . . . .. . . . . . . . . . . .14

Source : 7J.S .b.A . "T'axes levied on farm And real estate in Lflu4 ." S,aIy 1956 .

Forma income efj`ects
Since production expenses tend

to remain stable in the face of
fluctuating grass income, changes
in net farm income are almost al-
ways more pronounced percentage-
wise than the changes in gross in-
come . This is true in the Ninth
drstxrct as well as fax the nation.
Thus in areas where cash receipts
arc down from last year, farm op-
erators are undouhtGdiy feeling the
pinch of a still greater net income
decline . But where cash receipts
from n-rarketings are above last year,
net incomes will tend to rise more
sharply in percentage terms than
the rise in gross receipts.

Personal spending of the farm
operator and his family era largely
geared to the amount of net income
he has left after paying farm busi-
ness expenses . But for farm spend-
ing as a whole, gross incorrae, ar
cash receipts, are a much better
measure of total spending . In most
cases necessary farm operating ex-
pcl~ses tend to be paid regardless of

changes in net yr total income .
Credit may be used to finance such
expenditure during a particular
year if the operator lacks the neces-
sary capital . Thus from the stand-
point of the local comznunities and
businesses serving agriculture - aI-
thaugh oat far the farmers them-
selves-total income and total spend-
ing of farmers are probably more
significant than net income esti-
mates.
The drop in gross farm income

has been substantially less severe in
the past few years than net income
estimates . Businesses supplying the
farmers with their necessary oper-
ating supplies can expect farmers to
continue relatively high-level pur-
chases in order to maintain neces-
sary operations .

Farm debts rise ;
deposits dewed ofjx

The short-term, non-real-estate
debts of farmers in the Ninth dis-
trict rose significantly between the
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1940 f95p 1953 1954
$ .b6 $1,33 $1,56 $1 .58.22 .43 .44 .46

.28 ,47 .54 .55

.I i .21 .24 .26



SIGHIFICAHT HAPPEHiHGS

IH THE NINTH U15TRICT

beginning and the end of 1955 .
Non-real-estate loans at member
banks iia the district were up 17 per-
cent during the yeax . (And this in-
crease followed an I1-percent rise
from DcccmUer 1953 to December
1954.} l7uring the same period the
volume of bank deposits at member
banks leveled off ; 195 was the first
year since 1945 that district bank
deposits failed to register an in-
crease .

1-Utility building Montana dam
Early phases of the Ss55 million

Nnxnn Rapids dam, w h i c la the
WashingtonWaterpnr~"crCompany
is building in northwestern i1'Ion-
tana, are well undexway . The 38-
z� ilc reservoir will put 4,700 acres
under water . At its peak the cnn-
StrS3Ct1nI1 tivlll employ more tfzan
200D persons . The dam is scheduled
to generate its first pUi4cr by 1954.

2-super Yalu builds in l3ismark

On April 15 Super Valu Stores,
Inc ., wholesale grocery distributors,
will begin cazasrruction of a 96,000--
squarc-foot warehouse for its Bis-
marclr, N~rth TJakota d i v i s i o n,
which serves s t n r e s in western
hrorth 17akota and eastexn A'4lontana .

Oliver Iron CJrc ~"Llining llivisinn
Eras started construction an an nre-
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Although this trend in deposit
levels is due mainly to natranal
monetary conditions, coupled ~nrith
the increase in farm loans it means
that average k}arks in the district are
making a higher proportion of loans
to farmers irz relation to their total
deposits than was true in 1954 .
There is no evidence at this rime
that the amount of credit being
made available to farmers is being
curtailed-except that wThere a farm

suing plant at Virginia, Minnesota .
`I'hc new plant will sinter tmalrc
large clinkers of the fine ores) r)nly
direct-si~ipment ores produced in
its neaxl)y-area mines .

In addition Oliver ~~°ill install and
place in operation this year sizing
units fnr the crnicentrates produced
at four of its low-grade ore-bene-
&ciatinn plants . CJliver is a division
of U. 5, Steel .

4-Hauling far taconite workers
A new, 1000-}tome taconite-de-

velopment village «"ill rise oit the
I4fesabi range near Aurora, Minne-
snta . The Erie ,'1'lining Company
has aw~axdcd a $4 million contract
to furnish pre-fabricated famihr
housing for workers at its lotiv-grade
iron-ore project.

3-Ofiver lion erects plant

	

5-Brown & l3igefaw expansion
Brown &Bigclnw (Remembrance

Advertisinl,A} of St . Paul has an-

operator's financial position has de-
teriorated he may not now qualify
fnr credit nn the same terms that
might have qualified him a year nr
two ago . Credit demand and credit
problems are noted to be increasing,
hnwevex . Also, real estate credit
has been rising, and there is some
cvidezrce of refinancing short-term
debts into longer-term real estate
credit in order to reconsolidatc the
debt position of some farmers . END

nrzunced a $3 million expansion pro-
gram. A newt $ i millir}n, one-stony,
1G5,D00-square-foot plant will be
built aia a 6-acre area in St . Paul to
house three subsidiary envelope and
box companies that, togeti,cr, em-
ploy a total of about 300 pcz-snns.
The present plant used by the

subsidiaries will he remodeled at a
cost of $500,000 for Brawn & I3ige-
lou~'s r)wn factory and ofFrce ex-
pansion . Cnntxacts have only been
let fc)r $1 .~ ruillion of operational
equipment fnz- the projects .

fi-Milk-products plant in Clarkfield

in kcbruarY a nevv $SQt1,040 skim-
milk drying .plant began operation
in Clarkfield, ~~~Iinnesata . A d~visinn
of the Clarkfield Farmers Co-opera--
tive ce'camery, the plant, when fullr:~
cr)mplctcd in late spring, will have a
capacity of SUO,OOQ pounds of skirn-
milk potivdcr a day- .


